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The Arab Investment & Export Credit
Guarantee Corporation (Dhaman) was
established in Kuwait in 1974 as a pan-
Arab institution that is owned by the
governments of Arab states and four
Arab financial institutions. Dhaman’s
objectives are to:

®  Promote the flow of foreign direct
investment (FDI) into Arab
countries through insuring
greenfield and existing
investments against political risks
such as expropriation,
nationalization, currency
inconvertibility, wars, civil
disturbances, terrorism and beach
of contracts.

L] Enhance Arab exports and
strategic and capital goods
imports through insuring them or
insuring their financing against
political and commercial risks
such as bankruptcy and default.

®  Support local trade and leasing
and factoring operations in Arab
countries by providing insurance
services to investors, exporters,
contractors and financial
institutions.

®  Spread awareness and promote
the climate of investment, export
and insurance against commercial
and political risks in Arab
countries by providing researches
and information, organizing
conferences and events and
offering counseling and backing
to relevant regional bodies.
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Dhaman acivities

"Dhaman" attended the 4th meeting of Aman Union’s Regulated Finance

and Insurance Committee

™S aman union

The Corporation participated in the fourth meeting of the Aman Union's Regulated Finance and Insurance

Committee and submitted a framework proposal for adopting environmental, social, and governance standards in

insurance operations. The standards and assessment mechanisms forwarded by the Corporation were tackled, and

views were exchanged on future steps to promote the sustainability program. Participants also looked into plans to

organize workshops on sustainable finance and climate risk assessment for the union's members.

The Corporation also participated in the Aman Union Database Committee meeting, which discussed completed

and ongoing works, and projects to be carried out to develop the joint database for the Union's members, through

which credit information reports of various importers from around the world can be obtained.

The Corporation signed 9 contracts and 17 supplements for export credit and
trade financing insurance at an estimated value of roughly $65.6 million in
March 2025.

The Corporation, during the same month, received 59 requests for export credit
and trade financing insurance from companies and banks in seven Arab
countries and two foreign countries at a value of around $213.6 million. It also
received 18 trade finance insurance queries valued at $429.8 million

The Corporation contacted exporters, international

and national guarantors and insurance brokers

In the context of promoting cooperation with its partners, the Corporation
communicated during March with a number of exporters, investors, financial
institutions, national and international guarantee agencies, business partners and
insurance brokers in Kuwait, Saudi Arabia and other Arab and foreign countries with

a view to promoting various export credit, investment and trade finance contracts.

Several offers and new insurance contracts were also issued.

5 ©)

"Dhaman"' holds
a video
conference with
Arab Bank for
Economic
Development in
Africa

As part of promoting
cooperation with its
partners, the
Corporation held a
video conference with
the Arab Bank for
Economic Development
in Africa to look into
ways of integrating the
bank’s

operations and the

insurance

Corporation’s guarantee
for trade and investment

in member countries.
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GCC countries continue to lead most Arab ratings
"Dhaman': 6 Arab countries' sovereign ratings improved

and S countries' ratings stabilized by the end of 2024

Arab countries improved in six international agencies' risk assessment indicators, stabilized in three agencies'

The Arab Investment & Export Credit Guarantee Corporation
(Dhaman) revealed that the sovereign ratings and political and
commercial risk assessment of most Arab countries improved by
the end of 2024, according to 15 indicators issued by the world’s
top 14 credit rating and risk assessment agencies.

In its first quarterly bulletin for 2025, which issued at its
headquarters in the State of Kuwait, the Corporation explained
that despite the events witnessed by the Arab region, in addition
to the economic and climatic developments, the outlook of
international rating institutions and agencies for the region’s
countries through sovereign rating indicators and country risk
assessment was generally positive by the end of 2024.

Based on the great importance of sovereign assessment and risk
indicators in assessing how much regional and international
multinationals and finance, investment and trade institutions are
interested in Arab countries, Dhaman continued to monitor these
indicators, which highlighted the following:

® 6 Arab countries improved in the sovereign rating, 5
countries stabilized, one country declined, and the outlook
for six countries changed, according to the four major global
agencies: S&P, Moody's, Fitch, and Capital Intelligence.

®  GCC countries continued to lead the
Arab world in most sovereign f@ v
ratings and indicators of all kinds of e

Country Risk Index slightly improved thanks to the
improved rating of one country and the stable rating of the
remaining countries included in the index.

® The Arab position advanced in the Global Peace Index due
to the improved rating of 15 countries, while the rating of six
countries dropped.

® The position of Arab countries in Allianz Trade medium-
term country risk indicators and Atradius rating, as well as
the index of preferred payment terms in dealing with Arab
countries in commercial transactions, stabilized.

® The average global rating of Arab countries in the PRS
Composite Country Risk Index declined as a result of the
decline in the rating of 10 countries.

® Economic risks led the list of top risks that Arab countries
are expected to face over the next two years, according to a
World Economic Forum report, especially the risks of
economic contraction, inflation and public debt.

Dhaman noted that in parallel with the expected self-efforts of
the Arab countries in enhancing their political, security,
economic and financial stability and improving their ratings in
international indicators during the
i, ¥ coming period, this improvement will
continue to depend on several factors,

g B
risks. he . s most notably the expectations of the
JWY‘ UM political and security situation in the

® The average global ranking of Arab

region’s countries. They will also be

countries in the Fitch Country Risk s s ain s sy csms sy s susiim i s om s affected by volatility of oil prices, trade,

Index advanced, buoyed by the
improved rating of 11 Arab
countries by the end of 2024.

® The position of Arab countries
advanced in the business
environment risk index related to
export transactions issued by
Credendo in 2024, buoyed by the
improved rating of six Arab
countries and the stable standing of
the remaining countries.

Sl i pa (e
® The position of Arab countries SR
improved in the various risk | [EEEES
IS . L ) it g 4
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. . Sl 3
& Bradstreet, the Organization for I T
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Economic Cooperation and PRS

Development, and the Japanese
NEXI Export Credit Agency.
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investment, tourism, borrowing and
debt arrangements.

Dhaman also explained that despite the
presence of reservations regarding a
number of these classifications, this
does not diminish their importance and

improve the status of Arab countries
and their ranking as the gateway to the
improvement of the regional investment
climate and business environment.

In this context, Dhaman stressed its
readiness to play its role in compiling
specialized and thorough reports on the
situation of each Arab country,
emphasizing the significance of
communicating with the research teams
tasked with issuing these indicators to
facilitate the implementation of reform
measures and improve the position of
the region’s countries.
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UNCTAD releases a report on the role

of tariffs in international trade

UNCTAD released its report “The
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Global Trade Update” for March 2025,
which examines tariffs and their impact
on global trade, highlighting that as an
important trade policy tool, tariffs serve
as a mechanism to protect domestic
industries and generate government
revenue.

It showed that Developing countries face
higher duties that limit market
access. High import duties can increase

Global traqa‘

Update

Monthly publication analizing trade pojigy and global trade data.

Policy Insights

The role of tariffs in international trade

KEY TAKEAWAYS

but
developing countries

| Y face higher duties that

limit their global market

costs for businesses and CONSUMETS, s [

potentially stifling economic growth and
competitiveness, and discourage
developing economies from exporting
value-added goods,
industrialization.

The report also presents new trade data
and projections across regions, industries

and sectors, covering 2024 and early f”

2025.

raise costs for businesses
and consumers,
potentially curbing growth
and competitiveness.

hindering S

value-added
goods, hindering
Industrialization.

that foster
economic transformation
and sustainable growth.
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https://unctad.org/publication/global-trade-update-march-2025

IMF monitors trade
reforms in services

In March 2025, the IMF released a
working paper unde the theme: “Trade
Reform in Services: Structural Changes
and  Production  Networks”. It
highlighted the effects of service trade
reforms in a multi-country multi-sector
quantitative trade model.

It found that (i) welfare gains from
substantial services trade liberalization
are large, around 3% on average; (ii)
gains are larger in a hypothetical
scenario where EMDEs’ consumption
patterns have converged to AEs, and
when their production networks have
converged; (iii) both EMDEs and AEs
gain from EMDEs reducing services
barriers to the level of AEs. The paper
also called for more trade reforms in
services in multilateral negotiations.

INTERNATIONAL MONETARY FUND

Trade Reform in Services:
Structural Change and
Production Networks

Adam Jakubik and Wentao Zhou

WP/25/61

IMF Working Papers describe research in
progress by the author(s) and are published to
elicit comments and to encourage debate.

The views expressed in IMF Working Papers are
those of the author(s) and do ot necessarily
represent the views of the IMF, s Executive Board,
of IMF management.
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Huge investments of renewable energy, aviation
and financial technology in emerging markets

Delphos Company released a report under the theme: “Investment
Trends for Emerging Markets in 2025”, showing that emerging markets
are rapidly transforming into global leaders across key sectors like
renewable energy, aviation, and FinTech. These regions are attracting
substantial investments, driven by rapid urbanization, growing middle
classes, and expanding infrastructure. As 2025 unfolds, investment
trends in these sectors are reshaping economies and presenting
opportunities for investors, highlighting the following:

e  Renewable Energy Investment Trends.

e Anchoring the Clean Energy Revolution.

e  How Aviation is Fueling Growth in Emerging Markets.

e Infrastructure and Urban Development.

e FinTech and Digital Inclusion.

e  Sustainable Agriculture Investment Trends.

e  Healthcare.

e Global Investment Commitments by Development Finance

Institutions in 2025.
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Berne Union expects robust demand
for short-term export credit insurance

The Berne Union (BU) released its
Business Confidence Trends Index in
March 2025, with the aim of providing a
continuous indicator of the overall
perception of demand, risk appetite and
claims in the export credit insurance
industry. The index is based on half-
yearly snapshots of BU Members
assessment of their current and imminent
business situation.

berneunionm

[EXWSINESS CONFIDENCE INDEX

The main results come as follows: 1-A

strong confidence in rising demand for
short-term export credit insurance. 2-
Members largely agree that business
growth opportunities in their short-term
portfolio lie in exporters seeking to
mitigate risks from the latest wave of
trade tariffs. 3-New demand for longer-
tenor coverage is supported by defence
transactions, especially in Europe. 4-he
outlook for claims under short-term
policies  remains  negative.  5-The
geopolitical risk remains a primary
concern for potential short-term claims.
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Tracking perceived demand
and claims in the export credit insurance
industry, based on half-year surveys of

Berne Union Members

I https://www.berneunion.org/Articles/Details/939/Business-Confidence-Index-H1-25-Published I
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The Arab Investment & Export
Credit Guarantee Corporation

awnluullg aylaill jhlaall an adlall Glwwdallg gujanallg gupaiiwall guolill Glaad @ibi
provides insurance Services to Investors, Exporters and Financial Institutions
Against Commercial and Political Risks

STANDARD
&POOR’S wuins A+

an Jlaclll ¢uali
Insuring Business Against
@uolillg ajalaall
Expropriation
JHagaill tinle Gjadll @ac

Currency Inconvertibility
and Transfer Restrictions

adaVl alulphnllg upll
War and Civil Disturbance
[@ilaalei) Glagsall JUal
Breach of Contract
ygiwall jacg yulla]
slawll ge ¢paall gl

Bankruptcy and failure of the
importer or debtor to pay

Cugsdl alga - 13096 alanll - 23568 u.go auy=ll dlakhiall @ilall jéall - as]
The Arab Organizations Headquarters Building PO BOX 23568 Safat 13096, Kuwait «»”"
www.dhaman.org ;




