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The Arab Investment & Export Credit
Guarantee Corporation (Dhaman) was
established in Kuwait in 1974 as a pan-
Arab institution that is owned by the
governments of Arab states and four
Arab financial institutions. Dhaman’s
objectives are to:

®  Promote the flow of foreign direct
investment (FDI) into Arab
countries through insuring
greenfield and existing
investments against political risks
such as expropriation,
nationalization, currency
inconvertibility, wars, civil
disturbances, terrorism and beach
of contracts.

L] Enhance Arab exports and
strategic and capital goods
imports through insuring them or
insuring their financing against
political and commercial risks
such as bankruptcy and default.

®  Support local trade and leasing
and factoring operations in Arab
countries by providing insurance
services to investors, exporters,
contractors and financial
institutions.

®  Spread awareness and promote
the climate of investment, export
and insurance against commercial
and political risks in Arab
countries by providing researches
and information, organizing
conferences and events and
offering counseling and backing
to relevant regional bodies.
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Dhaman activities

“Dhaman” concluded 4 insurance contracts and 6 supplements
worth $13.3 million in September 2024

Dhaman  concluded four insurance
contracts, including one for insuring
financial institutions and three for insuring
export credit, as well as six insurance
appendices worth §13.3 million, in

September 2024.

During the same month, Dhaman received

52 requests for export credit insurance and
trade finance from companies and banks in
eight Arab countries at a value of $92.3
million. The Corporation also received
four inquiries about trade finance

insurance worth $83.8 million.

The Corporation contacted Arab and
international guarantee bodies in September
2024 to enhance joint cooperation

Within the framework of strengthening Dhaman's cooperation with
its partners, a number of exporting companies, investors, financial
institutions, national and international guarantee bodies, business
partners and insurance brokers were contacted during September, in
the headquarters country and a number of Arab and foreign countries
to promote various types of export credit, investment and trade
finance insurance contracts. A number of new insurance offers and

contracts were also issued.

In addition, a number of Arab, international and foreign insurance
entities were contacted to discuss joint insurance and reinsurance
operations and cooperation in various fields. The same thing
happened with a number of international and multilateral financial
institutions.

The Corporation also communicated with Berne Union and Aman

Union to discuss insurance industry affairs and the various activities

of the two unions.

Dhaman partook in the

Arab Banking Conference
2024 in Doha, Qatar

Dhaman participated in the Arab
Banking Conference 2024, which was
held in the Qatari capital, Doha, under the
theme “Sustainable Development
Requirements and the Role of Banks" in
its 25th session, under the patronage of
the Governor of the Qatar Central Bank,
Sheikh Bandar bin Mohammed bin Saoud

Al-Thani.

The conference, which coincided with the
golden jubilee celebrations marking the
50th anniversary of the Union of Arab
Banks, highlighted the role of banks and
financial institutions in achieving the
Sustainable Development Goals (SDGs).
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Dhaman activities

The Corporation’s bulletin: Raw materials and energy made up 74%
“Dhaman”: Arab merchandise exports nosedived

by 13.4% to $1.42 trillion in 2023

China maintained its lead as the region’s top trading partner
accounting for 16% of overall Arab merchandise trade

The Arab Investment & Export Credit Guarantee Corporation
revealed that Arab trade in goods and services plummeted by 3.7%
to hit $3.4 trillion in 2023, due to the drop in exports by 9.2% to
$1.8 trillion and the hike in imports by 3.3% to $1.6 trillion.

The Corporation explained in a press release on the occasion of
issuing its second quarterly bulletin of 2024 at its headquarters in
the State of Kuwait On October 6, 2024, that the drop in the value
of merchandise trade by 7.2% to $2.61 trillion was due to the
decline in merchandise exports in the region by 13.4% in 2023 to
hit $1.42 trillion, while Arab merchandise imports grew by 1.6% to
$1.2 trillion. The surplus of the merchandise trade balance
consequently dropped by 50.8% to hit $232.1 billion in 2023.

The bulletin’s data showed that the share of Arab merchandise
trade fell to 5.4% of the global total, and to 12.9% of developing
countries’ total merchandise trade. In terms of merchandise
distribution, raw materials of all kinds continued to make up the
largest share of Arab countries’ merchandise exports by more than

and being concentrated in four Gulf countries and Egypt with a
share of more than 81% of the total.

Regarding the trade performance indicators during 2023, the
bulletin indicated a decline in the performance of Arab countries in
trade openness, propensity to export, export diversity and terms of
trade with growing reliance on imports. But it advanced in the
indicators of export concentration, the merchant fleet, and the liner
shipping connectivity during the same year.

Given UN Conference on Trade and Development (UNCTAD)
estimates that global trade in goods and services is expected to
grow to approximately $32 trillion in 2024, Arab trade in goods
and services is forecast to rise by 2.6% in 2024, based on IMF
estimates, buoyed by expectations of a hike in imports by 6.1% and
an Arab GDP growth rate by 2.6%. Taken into account the
continued concerns about security risks in the Red Sea and the
impact of the conflict in Middle East and Europe on the trade
volume and global shipping costs.

74%, as fuel exports alone accounted
for 58% of the total. Manufactured
goods continued to represent the i e
largest share of Arab countries’
merchandise imports with a share of
more than 63% in 2023.

The  bulletin  noted that the
geographical concentration of Arab

Amid the escalation of political
tensions in 2024 over the situation in

Gaza, Lebanon, Yemen and Sudan,

Jl Al I‘g‘ CJI L .= together with the continued reflections

of the Russian-Ukrainian war, climate
change and its effect on productive
capacities, the Corporation emphasized
that Arab countries’ trade benefits are

merchandise trade continued in 2023,
as four Gulf countries, Egypt and Iraq
accounted for 78.5% of the total Arab

contingent upon available opportunities
of intra-Arab trade. They also hinge
upon the countries’ ability to diversify

merchandise trade, with the UAE alone
having had more than 35% of the total.

As for trade partners, the bulletin’s
data showed that the region’s top 10
exporting countries to the region
accounted for about 55% of the total
merchandise imports of Arab countries,
while its top 10 importing form the
region markets accounted for more
than 57% of Arab merchandise
exports. China maintained its lead as
the region’s top trading partner
accounting for 16% of overall Arab
merchandise trade.

202452023

The Corporation explained that the
value of intra-Arab merchandise trade
rose by 4.1% to $223.2 billion

i ) gl el el

¥ www.dhaman.org

their exports, cut their sectoral
concentration in primary commodities,
especially fuel products, curtail their
geographical concentration in a limited
number of business partners, and seek
to open new markets.

In this context, the Corporation whose
operations will hit $32 billion by the
end of 2024 underlined that it would
pursue its policy of promoting and
backing efforts to boost Arab
merchandise exports, and strategic and
., capital goods imports to the region’s
* " countries through its various insurance
services offered to exporters from the
region and financial institutions that
fund Arab trade, buoyed by its high

during 2023, making up 8.5% of
the total Arab merchandise trade,

https://www.dhaman.org/dhaman-quarterly-bulletin.html

credit rating, robust financial
position and exceptional financial
liquidity.
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Arab Investment and Export Credit Guarantee Corporation
(Dhaman) issued its monthly economic newsletter for
September 2024, which covers 144 countries, including 21
Arab ones, based on the database of the PRS survey. The
bulletin is as follows:

e The evolution of top 10 indicators monitoring a state’s
economic performance and their change during the
month compared to the previous month.

e The assessment of the performance of each indicator
with a maximum score of 5, 10 or 15, depending on the
indicator, and the closer the value to the maximum, the
better the performance.

e Dhaman uses a color system (green for the best
performance - yellow for the intermediate performance -
red for the worst performance) to make the results more
readable and comparable.

e Presenting a diagram showing the evolution of the
indicator's performance in the last five years, as well as
September 2024.

Irag was chosen as an example to show its indicators in
September 2024, which resulted in:

1. Per capita income in USD: $5616 (1/5 - below the
global average).

2. Current account as % of GDP: (%2.2-) (10.5/15 - above
the global average).

3. Government budget balance as % of GDP: (-1.8%) (7/10
- above the global average).

4. Foreign debt as % of GDP: 29.1% (7.5/10 - above the
global average).

5. Foreign debt service as % of merchandise exports and
services: 2.5% (10/10 - the best performance in the
world).

6. International liquidity as months of import cover: 14.1
months (4.5/5 - very close to the best performance in the
world).

7. Exchange rate stability (change rate %): 0.1% (10/10 -
the best in the world).

8. Real annual GDP growth : (-2.3% ) (3/10 - below the
global average).

9. Inflation rate (annual change %): 4.4% (8.5/10 - very
close to the best performance in the world).

10. Current account as % of merchandise exports and
services: (-5.1%) (11.5/15 - very close to the best
performance in the world).

To request any country's report, please contact
Research and State Risk Assessment Department
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Dhaman activities

Economic Indicators - Monthly Update

Sep 2024
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Annual Evolution of Indicators
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**Chart shows the estimated annual GDP per head of population for the
current month and for the preceding five years in US dollars. Risk points are
awarded on the basis of the share of the national GDP per head as a
percentage of the average GDP per head of all the countries covered

FOREIGN DEBT AS A PERCENTAGE OF GDP
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**Chart shows the estimated total foreign debt for the current month and for
the preceding five years as percentage of the estimated GDP for the year in
question.

EXCHANGE RATE STABILITY

e

**Chart shows the percentage change in exchange rate of the national
currency against the US dollar for the current month and for the preceding
five years.
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Source: The PRS Group & Dhaman
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**Chart shows the estimated annual balance of the current account of the
balance of payments for the current month and for the preceding five years as
percentage of the estimated GDP for the year in question.

**Chart shows the estimated general government budget
balance for the current month and for the preceding five years
as percentage of the estimated GDP for the year in cquestion.
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**Chart shows the estimated foreign debt servicing costs for the current
month and for the preceding five years as percentage of the estimated total
value of exports of goods and services for the year in question

**Charts chows estimated annual net liquidity, expressed as months of
import cover, for the current month and the preceding five years.
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**Chart shows the estimated balance of the current account of balance
of payments, for the current month and for the preceding five years, as
percentage of the estimated total value of exports of goods and services

**Chart shows the forecasted annual inflation rate for the current month and
for the preceding five years as an unweighted average of the Consumer Price

Index. for the year in cuestion
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Dhaman activities

“Dhaman” issues 3 databases of FDI and investment climate indicators
in Arab countries for 2024

The Corporation issued three databases of FDI and
investment climate indicators in Arab countries for 2024,
monitoring various investment climate components in
Arab countries during 2023 as follows:

1. Database of investment climate indicators in Arab
countries - 2023

e It contains 23 tables to monitor Arab rankings in
around 190 international indicators of sovereign
assessment, country risk measurement, economic
performance, legislative environment and production
elements.

e It relies upon over 30 international sources, including
credit rating agencies, International Monetary Fund
(IMF), UNCTAD, World Bank, World Energy
Council, UN Development Program, Transparency
International and others.

e The Arab countries were classified from best to worst
in international indicators and their sub-components
so as to easily and accurately illustrate the changes in
a country's position in investment climate-related
indicators.

e Dhaman used the green color method (green for the

and red for weak performance) in order to make it
easy to read and compare results.

2. Database of FDI flows and stocks in Arab countries
—-2023

o It contains 7 tables to monitor FDI flows and stocks in
Arab countries during 2022 and 2023, in addition to
net cross-border mergers and acquisitions in the Arab
region during the period.

e It totally relies upon the UNCTAT’s database to
monitor actual FDI inflows into Arab countries and
FDI outflows from them during 2023, and to compare
them with 2022’s figures.

3. Database of FDI projects in Arab countries — 2023

e It contains 19 tables and monitors FDI and inter-Arab
investment projects in Arab countries during 2023.

e It monitors four main indicators: number of projects,
Capex, number of investment companies and number
of new jobs, indicators of average Capex and average
project jobs and geographical and sectoral distribution
of projects implemented during 2023.

e It is basically based on the database of the fDi
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WTO issued its 2024 report on trade
role over the past 30 years

The WTO issued its World Trade Report
2024 early September, entitled: Trade and
Inclusiveness. The report highlighted the
role of trade in supporting inclusiveness
and strongly proved that trade played a
crucial role in narrowing the income gap
between economies since the WTO was
established 30 years ago. It also gave an
analysis of trends in distribution of trade
gains among individuals within economies
and underlined the transformative role of
trade In reducing poverty and creating
shared prosperity.

The report pointed out the need for
domestic policies to be complemented in
order to make trade more inclusive to fully
exploit opportunities and maximize the
benefit of various economies. It also noted
that access of both exports and imports to
foreign markets has enhanced sectoral
productivity through more economies of
scale, competition, technology diffusion

and innovation. The report, further, identified obstacles to the
maximization of some economies’ gains from trade participation,
such as trade costs and reliance on commodities.

= WORLD TRADE
==, ORGANIZATION

WORLD TRADE REPORT 2024

Trade and inclusiveness

How to make trade work for all
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WEF report expects reshaping trade

due to Al

The World Economic Forum (WEF)
released a report entitled: “An Analysis
of Generative Artificial Intelligence
and International  Trade” early
September 2024. The report explores
how  emerging  technology  is
transforming global trade by enhancing
productivity,  streamlining  supply
chains, and creating new opportunities
for cross-border transactions. It also
provides a comprehensive overview of
Al’'s impact on trade, policies,
businesses and how to address risks.

It concluded that generative artificial
intelligence  could
estimated $4.4 trillion annually to the
global economy, reshaping industries
and international trade.

contribute an

Global Future Council
on International Trade
and Investment

ChatWTO:
An Analysis of Generative Atrtificial
Intelligence and International Trade
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Saudi EXIM Bank’s credit facilities
rose 128% in H1 of 2024

The Saudi Export-Import Bank (EXIM) announced a
record growth of 142% in export financing by the end
of June and a jump of 128% in its credit facilities for
non-oil exports in the first half of 2024, compared to
the same period of 2023, to hit SR16.31 billion. The
bank said that this growth included SR7.03 billion
allocated for export financing by the end of June 2024,
a 142% increase compared to SR2.9 billion in the
same period of 2023.

Bank of Bahrain and Kuwait offers
trade finance solutions to DP World

Bank of Bahrain and Kuwait (BBK) announced its partnership
with DP World Trade Finance, aiming to maximize BBK’s
presence in Bahrain, Kuwait, UAE, India and Turkey, to offer

trade finance solutions to businesses globally.

The partnership will also help the bank utilize the DP World
Trade Finance’s supply chain operations, and provide integrated
financial and logistical solutions that enhance companies’ supply
chain efficiency and enable them to address world and regional
trade challenges, thus contributing to achieving sustainable

growth and improving operational performance.

Al-based low-code trade finance
platform launched in Middle East

Newgen Software Technologies launched its trade finance
platform in the Middle East to serve as the first low-code, end-
to-end automated system in the world and is powered by Al-
based analytics. It added that the new software provides a fast
and sustainable way to streamline trade finance, which allows
embedding content within applications to facilitate real-time
access to disparate information from across an organization.
Newgen'’s trade finance platform allows banking and financial
businesses to digitalize old systems.

Newgen established a new office in the Saudi capital, Riyadh
in 2023 which cements its regional presence that includes the
existing Dubai facility in the UAE.
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Foreign direct investment

$60.3 billion’s worth of FDI projects’

incentives worldwide during 2023
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The new Global Incentives
Report for 2024, released by
fDi Intelligence, highlighted
investment and economic
development incentives
(based on Incentives Flow
data), in most countries of [ =%
North America, South | ...
America, Europe, Asia and a
few Middle Eastern and
African countries. The report s000
showed that

Incentives value ($m)

25,000

10,000

Value of incentives ($m) provided to top 10 most
subsidised sectors, 2019-2023
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incentives rose to $60.3 EE = o
billion during 2023 from e
$58.1 billion during 2022,
marking surging competition

Source: IncentivesFlow
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2022 2023

fDi Intelligence

among governments to insure strategic industries. Auto
and semi-conductors topped the list of sectors by providing
support valued at $16.9 billion and $14.1 billion
respectively. It also noted that investment incentives make
up one third of congenial political measures for investors
in both advanced and developing economies during 2023.
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$328.3 million’s worth of MENA
startup funding in September 2024

Based on the MENA Startup Funding Report, released
by Rasmal Company, the MENA startups’ total
funding hit roughly $328.3 million in September 2024
through 60 startups, which reflects investors’ growing
confidence in the region, especially in Saudi Arabia
and UAE. Saudi Arabia emerged as the leading country
in funding, securing $165 million, or 50.3%, thanks to
its 2030 vision.

UAE witnessed financing worth $114.32 million, with
Dubai continuing to attract great investments, mainly
in financial technology, e-commerce and real estate
technology.

Although Saudi Arabia and UAE had the lion’s share,
other countries in the region began to grow, with Egypt
securing around $25.1 million, concentrated in
technology and innovation. Despite the meager
financing of other countries, including Bahrain, Oman
and Morocco, they recorded growth in the size of this
financing during the reporting period.
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Fitch downgrades reinsurance outlook
for 2025 despite forecasts
of continued record profitability
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forecasts  during
2025. The agency
also noted that the
record profits that
were achieved in
2023 and the first
half of 2024, steady

Accident-year combined ratio excluding catastrophes (%)
Shareholders’ equity {excluding Berkshire Hathaway)

MNet income return on equity {excluding Berkshire Hathaway) (%)

Source: Fitch Ratings
FitchRatings

investment income, enhanced balance-sheet resilience through rising
capitalization buffers and strengthened reserve adequacy provide a
strong base for the sector to withstand potential pressure from prices
declining and rising claims cost.

It also predicted a softer and more competitive market in the reinsurance
sector in 2023 due to the abundance of capital in the sector, expecting it
to remain strong enough to exceed the stated targets of reinsurance

companies and to provide good space to absorb shocks.
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Securing non-hydrocarbon commodities
in UAE to support presence in global
supply chain networks

Etihad Credit Insurance (ECI), in collaboration with Abu Dhabi
Exports Office (ADEX), First Abu Dhabi Bank (FAB), and Natixis
Corporate and Investment Banking (Natixis CIB), signed a joint
agreement in September 2024 to support Trafigura, a market leader in
the global commodities industry, to expand their global acquisitions

of non-hydrocarbon commodities originating from the UAE.

In line with the collaboration, Trafigura will receive a $150 million
revolving credit facility for two years to finance its acquisitions of
non-hydrocarbon commodities originating from the UAE. These
commodities are intended for export and re-export, thus cementing

the UAE's position as a vital hub in global trade networks.

All lenders serve as the mandated lead arranger, with Natixis CIB
acting as bookrunner, facility coordinator, facility agent, and ECA

agent.
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https://www.eci.gov.ae/en/news/eci-adex-fab-natixis-support-trafigura-s-exports-from-the-uae
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Monthly Update of Sovereign Ratings
and Risk Assessments in Arab Countries
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The Arab Investment & Export
Credit Guarantee Corporation
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provides insurance Services to Investors, Exporters and Financial Institutions Against Commercial and Political Risks
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