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The Arab Investment & Export Credit
Guarantee Corporation (Dhaman) was
established in Kuwait in 1974 as a pan-
Arab institution that is owned by the
governments of Arab states and four
Arab financial institutions. Dhaman’s
objectives are to:

®  Promote the flow of foreign direct
investment (FDI) into Arab
countries through insuring
greenfield and existing
investments against political risks
such as expropriation,
nationalization, currency
inconvertibility, wars, civil
disturbances, terrorism and beach
of contracts.

L] Enhance Arab exports and
strategic and capital goods
imports through insuring them or
insuring their financing against
political and commercial risks
such as bankruptcy and default.

®  Support local trade and leasing
and factoring operations in Arab
countries by providing insurance
services to investors, exporters,
contractors and financial
institutions.

®  Spread awareness and promote
the climate of investment, export
and insurance against commercial
and political risks in Arab
countries by providing researches
and information, organizing
conferences and events and
offering counseling and backing
to relevant regional bodies.
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Dhaman activities

“Dhaman” concluded 4 insurance contracts and 5 appendices
worth $49.25 million in August 2024

The Corporation concluded 4 insurance -
contracts in August 2024, including 3 for
insurance of financial institutions and one for
export credit insurance, in addition to five
insurance appendices valued at $49.25
million. During the same period, the
Corporation received 66 export credit and
trade finance insurance requests from
companies and banks in seven Arab countries
and two foreign ones at a value of $252
million. It also received seven trade finance

inquiries worth $128.4 million.
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“Dhaman” contacted Berne and Aman unions, and national
and international guarantee agencies in August 2024

The Corporation communicated with a number of
exporters, investors, financial institutions, national and
international guarantee bodies, business partners and
insurance brokers in Kuwait and several Arab and
foreign countries in August 2024. The goal was to
promote various types of export credit, investment and
trade finance insurance contracts. Several new insurance
offers and contracts were also issued.

Furthermore, the Corporation contacted a number of
Arab, international and foreign guarantee agencies,
global and multilateral financial institutions to look into
joint insurance and reinsurance operations and
cooperation in various fields. Apart from several
international and multilateral financial institutions, it
also contacted Berne Union and Aman Union to tackle
matters pertinent to insurance industry and both unions’
activities.
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Dhaman activities

S countries acquired 76% of projects and 73.8% of Capex
“Dhaman”: Arab countries attracted 461 foreign projects
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worth $163 billion in the chemicals sector over 22 years

Low risks and high incentives for investment
in four Arab countries in 2024 according to Fitch Rating

The Arab Investment & Export Credit Guarantee Corporation
(Dhaman) revealed that the chemicals sector attracted 461 projects
implemented by 313 foreign and Arab companies with Capex of
more than $163 billion during the period between January 2003
and June 2024, i.e. nearly 22 years.

In its second sectoral report on petrochemicals and chemicals
sector in Arab countries for 2024, issued by the corporation at its
headquarters in the State of Kuwait On August 11, 2024, Dhaman
said five Arab countries, notably UAE, Saudi Arabia, Egypt,
Morocco and Qatar attracted 352 projects, making up 76% of the
total, with Capex of more than $120 billion, accounting for 73.8%
of the total, creating 68.5 thousands jobs, representing 68.4%.

The report covers four main pillars of the sector: 1- the evolution
and future of the petrochemical sector capacity until 2028,
2- foreign trade in chemicals for
2023, 3- foreign projects in the
sector, 4- assessment of the sector’s
investment and business risks. It
showed that the U.S. took the lead
as the most important investor in
the Arab region in the chemicals
sector with 85 projects, making up
18% of the total, and Capex of
$56.2 billion, representing 34%.

The report noted that the top 10
companies accounted for roughly
15% of the number of new
projects, 42.5% of the Capex, and
32.2% of the new jobs created. The
American Dow Chemical came
first in the number of projects and
Capex with 11 projects and Capex
exceeding $23 billion, accounting
for 14.1% of the total, while
Chevron Philipps Chemical was
ranked first in the number of new
jobs by creating over 6,000 jobs,
representing 6.2% of the total.
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Regarding investment and business
risks and incentives in the
petrochemical sector in six Arab
countries according to Fitch Rating
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through two main

indicators: risks of (country) and (industry) and incentives of
(country) and (industry). Based on the indicator’s 2024 results,
Saudi Arabia was at the front of the list as the best Arab country
due to lower risks and higher incentives in the petrochemical
sector, followed by UAE, Qatar and Egypt respectively, while
Algeria was at the tail end.

The report predicted a slight rise in the Arab region’s
petrochemical production capacity to 167.4 million tons per
annum in 2024, accounting for around 12.1% of the global total.
Yet, it is forecast to keep hiking by 30.7% to 219 million tons
annually by 2028.

The report expected the Arab region’s ethylene production
capacity to stand at 27.3 million tons per annum in 2024, making
up roughly 12% of the global total, amid
forecasts of a 57% rise to 42.8 million tons
annually by 2028. The annual propylene
production capacity of Arab countries is
also anticipated to stand at 7.8 million tons

Ao Uall) o et

* in 2024, making up 10.5% of the global
w Mé - J‘N‘ J m'MM total, hiking by 54% to 12 million tons per

year by 2028.

As for foreign trade in Arab countries’
chemical sector, the report showed a 6%
drop to $257.7 billion in 2023, as a result
of a 10% fall in Arab chemical exports and
a 1.2% decline in imports in the same year.

It indicated that China was at the front as

the region’s top chemical exporter with
3 gall 8 tas $14.4 billion or 12.1% of overall Arab
Aol chemical imports, and also led as the top
importer with 14% of the region’s overall

25751 %6 | chemical exports with $19.8 billion.

< It added that plastic products of all types
% topped the list of Arab chemical exports in
2023 with $53.6 billion or more than
38.5% of the total. Medicinal and
ey pharmaceutical products were at the
forefront of Arab chemical imports in the
same year with $30.5 billion or more than
25.8% of the total.

for 2024, they were monitored

https://www.dhaman.org/sector-reports-ar.html
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Arab Investment and Export Credit Guarantee Corporation
(Dhaman) issued its monthly economic newsletter for
August 2024, which covers 144 countries, including 21
Arab ones, based on the database of the PRS survey. The
bulletin is as follows:

e The evolution of top 10 indicators monitoring a state’s
economic performance and their change during the
month compared to the previous month.

e The assessment of the performance of each indicator
with a maximum score of 5, 10 or 15, depending on the
indicator, and the closer the value to the maximum, the
better the performance.

e Dhaman uses a color system (green for the best
performance - yellow for the intermediate performance -
red for the worst performance) to make the results more
readable and comparable.

e Presenting a diagram showing the evolution of the
indicator's performance in the last five years, as well as
August 2024.

Jordan was chosen as an example to show its indicators in
August 2024, which resulted in:

1. Per capita income in USD: $4584 (1/5 - below the
global average).

2. Current account as % of GDP: (%4.8-)(10/15 - above
the global average).

3. Government budget balance as % of GDP: (-5.9%) (5/10
- the global average).

4. Foreign debt as % of GDP: 81.1% (3.5/10 - below the
global average).

5. Foreign debt service as % of merchandise exports and
services: 20.1% (8/10 - very close to the best
performance in the world).

6. International liquidity as months of import cover: 7.5
months (3.5/5 - above the global average).

7. Exchange rate stability (change rate %): 0% (10/10 - the
best in the world).

8. Real annual GDP growth : 2.4% (7.5/10 - above the
global average).

9. Inflation rate (annual change %): 2.1% (9.5/10 - very
close to the best performance in the world).

10. Current account as % of merchandise exports and
services: (-9.3%) (11.5/15 - very close to the best
performance in the world).

To request any country's report, please contact
Research and State Risk Assessment Department
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Dhaman activities

Economic Indicators - Monthly Update

+ 2 Aug 2024
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Annual Evolution of Indicators

GDP PER HEAD OF POPULATION
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**Chart shows the estimated annual GDP per head of population for the
current month and for the preceding five years in US dollars. Risk points are
awarded on the basis of the share of the national GDP per head as a
percentage of the average GDP per head of all the countries covered
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FOREIGN DEBT AS A PERCENTAGE OF GDP
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**Chart shows the estimated total foreign debt for the current month and for
the p five years as p age of the 1 GDP for the year in
question.
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**Chart shows the percentage change in exchange rate of the national
currency against the US dollar for the current month and for the preceding
five years.

CURRENT ACCOUNT AS A PERCENT OF GDP

3
7.1 el ©63)
21? 220 el P

WS ik
e

**Chart shows the estimated annual balance of the current account of the
balance of payments for the current month and for the preceding five years as
percentage of the estimated GDP for the year in question

DEBT SERVICE AS % OF TOTAL EXPORTS
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**Chart shows the estimated foreign debt servicing costs for the current
month and for the preceding five years as percentage of the estimated total
value of exports of goods and services for the year in question.
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**Chart shows the forecasted annual inflation rate for the current month and
for the preceding five years as an unweighted average of the Consumer Price
Index.

BUDGET BALANCE AS A PERCENT OF GDP
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**Chart shows the estimated general government budget
balance for the current month and for the preceding five years
as percentage of the estimated GDP for the year in question

INTERNATIONAL LIQUIDITY RATIOS
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**Charts chows estimated annual net liquidity, expressed as months of
import cover, for the current month and the preceding five years.

CURRENT ACCOUNT AS % OF TOTAL EXPORTS
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**Chart shows the estimated balance of the current account of balance

of payments, for the current month and for the preceding five years, as

percentage of the estimated total value of exports of goods and services
for the year in cquestion

Low
Risk

Moderate
Risk

Source: Dhaman & The PRS Group
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Trade and finance

UNCTAD: World services exports rose
by 8.2% in Q1 of 2024

The UNCTAD’s quarterly bulletin
“Trade in Services” for the first
quarter of 2024 showed that the world
services exports value increased by
8.2% year-on-year (YoY) in Ql. In a
continued recovery from the COVID-
19  pandemic, travel  exports
registered a rise of almost 20% YoY.
International transport services sales
increased by 1% in Q1. Growth in
exports of other services was solid in
Q1 2024 (+7.3%). Most of most of
which are digital services (i.e.
remotely through computer networks).
Region-wise, Q1 witnessed similar
services exports growth across all
regions, gravitating around 8 to 9 %,
YoY. Imports also grew at
comparable rates, except in Latin
America and the Caribbean, where
only a small rise of 0.9% was
recorded in imports.

it | (&
Credit Guarantee Corporation | WSR2

NCE ON TRADE AND DEVELOPMENT

Bulletin: 9=
Tragmle»:«in Serv

July 2024
UNCTAD/STAT/INF/2024/3.

Quarterly bulletin
Q12024

Abstract
World services exports value increased by 8.2% year-
on-year (YoY) in the first quarter of 2024.

In a continued recovery from the COVID-19 pandemic,
travel exports registered a rise of almost 20% YoY.
International transport services sales, which had

The quarter-on-quarter seasonally adjusted growth rate
of services exports was estimated at 2.2% in Q1 2024,
slightly higher than in Q4 2023,

The highest relative expansion was recorded for Asia
and Oceania. The main driver of the YoY rise of services
i : -

travel receipts.

Global services exports value
+8.29% year-on-year
+2.29% quarter-on-quarter (seasonally adjusted)
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https://unctad.org/system/files/official-document/statinf2024d3_en.pdf
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WTO issues a report on tariffs in 170

countries

The World Trade Organization (WTO)
issued the World Tariff Profiles
2024 covering 170 countries and
customs territories. This year's edition
highlights tariffs on critical minerals
vital to the electric vehicle (EV) value
chain, particularly cobalt, graphite, and
lithium.

The report concluded that the tariff
escalation was one of the factors that
barred many developing economies
from moving to high-value products in
this field. It indicated that tariffs
imposed on finished goods are often
the highest ever, while tariffs on raw
materials are lower than on processed
materials.

\ﬁﬂJm@w\ngﬂ\m

33170 2 4 anl) 48 po3l) 00

World
Tariff
Profiles

2024

SPECIAL TOPIC

Tariffs on critical minerals
in the electric vehicle value chain

8l A llad) 5 jlall dadaie & jaal
170 4 2024 S pand) 2,0l )
3505 salladl Jsa A0S jan ddlaiey Al
Gla el by, i e aladl aa 5,48
Al AL 3l aleall A yaal)
Gl S a guad 5 Aol S LSl

pstlll g bl el
@ il o A a8l pals 2y
) el sl aal LS 28 paall il il
O Aralill Glabatidyl e aadl Cisia
o Al Ale Aniiad) cilatidl ) Juy)
1S aall cla el o AV Lal s Jlaal) 138
0585 L e 4l alud) e A g jiall
& 3 05S La (LY e oY)

https://www.intracen.org/file/worldtariffprofiles24epdf

Asdlaall o) gall (e olAT) 3 gall

August 2024 - ol [N {Tp — i



Dhaman Investment & Trade newsletter

Foreign direct investment
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UAE is the world’s best
in the Greenfield FDI Performance

Index for 2023

The fDi Intelligence said that
UAE was the world’s best
FDI  performer in the
Greenfield FDI Performance
Index, by attracting the most
FDI relative to its gross
domestic product (GDP) of
the 108 countries assessed.
UAE climbed two positions
from last year’s ranking,
reflecting that it was the
country with the largest
increase  (+316) in FDI
projects in 2023. This growth
in project numbers was most
notable in the business
services, tech, real estate and
industrial equipment sectors.

Global FDI project share (%, 2023)

It overtook Costa Rica, which came third in the 2024
index after ranking first for the three previous
consecutive years. The relative performance of 56 out of
108 countries improved in the 2024 Greenfield FDI

Performance Index.

Region @ Middle East @ Emerging Europe

performance score.

Asia-Pacific Americas @ North America

1st: UAE

3rd: Costa Rica

Vo s
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Graph Time @ | Many small economies outperform in FDI attraction
Share of global FDI projects against GDP in 2023, log scales. Bubbles are sized by 2023 greenfield FDI

Latin America & Caribbean @ Western Europe
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Source: fDi research based on greenfield FDI data sourced from fDi Markets; and GDP m Intelligence
figures sourced from IMF/World Bank. _
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https://www.fdiintelligence.com/content/data-trends/uae-ascends-to-top-of-fdi-outperformer-ranking-83946

IMF: FDI fragmentation in some
countries is due to security curbs

The IMF’s report, issued in August 2024,
examines the extent to which FDI has
fragmented across countries, the ways it
has done so. It finds that FDI
fragmentation is not a widespread
phenomenon. Instead, it is circumscribed
in two ways. First, geo-economic
fragmentation has occurred only for
certain industries that likely have strategic
value, including computer manufacturing,
information and communications,
transport, as well as professional, scientific
and  technical  services.  Secondly,
fragmentation appears to be more
pronounced for outward FDI from the US,
notably in a shift of US FDI from China to
advanced Europe and the rest of Asia. It
suggests that fragmentation may be a
response to targeted policies that have
placed curbs on certain types of FDI on
national security grounds.

INTERNATIONAL MONETARY FUND

How Widespread is FDI

Fragmentation?
Joanne Tan
WP/24/179
MF Working Papers describe research in
...
elicit comments and to encourage debate.
T el
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https://www.imf.org/en/Publications/WP/Issues/2024/08/16/How-Widespread-is-FDI-Fragmentation-551132
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Arab countries attracted FDI projects Aia) gbiia Cudain) A al) J sl

worth $43 billion N e 43 ddlssy
during the first seven months of 2024 2024 (s (S A sgdd) DA

Dhaman revealed that 2024 5o bl A Lyl Kiaiall ) 530 g0 ) uiad) i) g L Olasial A yall A gall 0SS
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from several Arab and S nvesting e g Laial et
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Tunisia: MIGA offered a $23.5 million
guarantee for investment in Kairouan
Solar Plant

In August 2024, the Multilateral Investment Guarantee
Agency (MIGA) issued a $23.5 million guarantee to
AMEA Power Ltd. for its investments in Kairouan Solar
Plant in Tunisia. The guarantee covers the risks of transfer
restriction and currency inconvertibility, expropriation,
war and civil disturbance, and breach of contract for 18
years, thus supporting Tunisia’s goal to increase renewable
energy and reduce its reliance on gas imports.

The plant is likely to have a capacity of around 100 MW,
and electricity generated from the project will be sold to
the state-owned enterprise, Sociét¢é Tunisienne de
I’Electricité et du Gaz (STEG), under a 20-year power
purchase agreement.

UAE: Etihad Credit Insurance singed a
cooperative deal with Iraq’s International
Development Bank

The UAE’s Etihad Credit Insurance (ECI) signed a
cooperation agreement with the International Development
Bank (IDB), the largest banking network in Iraq, to
support the “Xport Xponential” initiative, which was
launched by ECI in May with the goal of empowering
UAE-based companies that operate in the industrial,

export, and re-export sectors.

Fitch Ratings expects 6 EMEA banks to
report resilient operating performance
despite geopolitical tensions

Fitch Ratings expected six European, Middle East and
Africa (EMEA) trade-finance banks to report resilient
operating performance in 2024 despite geopolitical
tensions that could disrupt trade. This is based on
increasing business volumes as global economic growth
strengthens due to interest rate cuts, good control over
operating expenses. The six banks are: Arap Turk Bankasi
A.s., Banque de Commerce et de Placements, Malta-based
FIMBank, Italy’s Banca UBAE, France’s U.B.A.F. and
Credit Europe Bank.

3l s Jleiin¥) Glaa s

3 Gsala 23.5 Aasly Ulasa caadd Lo 3 pui s
Lpsadd) 48UaY () g 4l Adaaa B jLaiiadl

2024 (el b “lage” Jlaiinl) Glacal 44 sall S 5l caile|
AMEA 4S,8 Y50 (sale 235 Gy Blaa & jaal Ll
@M&é&ﬂ\s\m\}w\aﬁwbdj skil Power
Bydlaally cJogatll 289 Hhalde aca @l g o i ghy o) 5 )
Lale 18 saaly 2dally JYAY) 5 cduiaall il jacall g all
e etV e Jliy g (a5 b saaaiall A8l Calaal ey Laa
) siwall )

o s ol slase 100 sas ddanall 3538 @i of s yall g
s Al AS slaall Hall 5 el S 4,0 ) g 5 il 48l
Lle 20 sadd Zalhl) o) y5 A

ABLA) cuad g il Sy sl jlal)
) Aaill) G paa pea (g gl

Crsbas A8LE Lead 63 et palil A jlal) alasy) AS 5 cuile
(Bl 3 SV A8 eadll A0 g 5 ol dpaiil) (o pme e
S 30 S )0 ) Gl Leaas pay aanin
& a3 4S5 \gilkal ) Xport Xpontentinal <l slal
Aol gl 33 Al Gl GaSaty acy Giags 2024 sike
oY) (e 3aT g doa Al 3 ladll s paaill sale) 5 paadl)
paaaill sale) s jpaaill g dpeliall cileUadll 8 Jaady Ll T ke

A gis 63U o Ll 5100 a8 55 i AS g
g sl il i) o Aihaial) (B

33l Al (g lall Jy saill & g Jat o)) i ANS 5 Cand 5
L 5l 5 Jowa g1 (5l 5 Loy sl A B JlaiiY Lgdinad e
sl e a0 (e 2024 dle 8 U Lilia s (ol
a3 M Alias oS ellhg 6 ladll (§5a% a8 Al dsilins gaal)
Uada G callal) GalaBY) saill i i J b Lellae]
Craca g o Juridll i e saall s avad) cuilay caslal) el
3olatill @liyg ol )8l i eliy s SIS Al &gyl 4l
(b ) 4 o sl ddallas ey el aid g lalindl

P S iy ¢ i Al il 4 o s el

International Trade Finance ° Issue 875- August 2024

13

IO I Avgust 2024 - o



Dhaman Investment & Trade newsletter

AU Group: 3 companies dominate 70%

of the global insurance market

An international survey by AU Group au
about the credit insurance market showed GR,OUP

that three insurance companies dominate

70% of the global market by the end of

December 2023. The survey added that Global Credit
Allianz Trade came first with a share of Insurance
32%, followed by Atradius with a share of
22% and Coface with 15%. The survey
indicated that the world's credit insurance
market rose in 2023 at a slower pace than
2022. It also predicted that although the
global economy became more resilient than
what was expected in 2024, tightening
credit conditions will affect the results of
insurance companies in 2024. Risk

. . 2024
exposure rate of insurance companies rose

by 4.5% in 2023 and bankruptcy cases increased all over the world, with the

sectors of construction, real estate and retail in particular being effected.

market survey
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https://au-group.com/sites/default/files/inline-files/credit-insurance-market-2024 _en.pdf

Johannesburg hosts a forum on trade
and finance insurance in Africa in Nov.

ExCred Africa Forum will organize a conference on insurance of
export credit, trade, finance and political risks in Africa on
November 14, 2024, in Johannesburg in South Africa, the
conference's speakers list includes experts in banks, companies,
development finance institutions, export credit agencies,
insurance and reinsurance companies, and brokers in Africa,
including: ECIC, EIFO, UK Finance Export, African
Development Bank, Standard Bank, Merchant West WCS,
Nedbank Limited, Norsad Capital, Nedbank CIB and other

seadgl B paipe Chudaliud g yaedla 5o
Ly 80 (8 Jy gatll g B il (palid
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UK Export Finance <EIFO «ECIC :€ld & Lay (L il

Merchant «Standard Bank<African Development Bank
Nedbank <Norsad Capital<Nedbank Limited «West WCS

institutions. https://informaconnect.com/exportcredit-africa/ el e 2 5 «CIB

Berne Union: cautious optimism, expected

high demand for insurance in H2 of 2024

Berne Union's Business Confidence Index in August 2024 showed that
there is a sense of cautious optimism about the industry in the second
half of 2024, as short-term export credit insurance and longer-tenor
cover demand is expected to rise modestly. The results indicated that
opportunities for growth in the insurance industry lie in supporting
SMEs and investment in renewables and the green transition. It also
emphasized that Navigating geopolitical risks and the impact of
conflicts are seen by many as the biggest challenges in the second half
of the year, and concerns over macroeconomic uncertainty still linger.

allal) o5 ) culaB gi g yda JUS 1y Slad)
2024 ple (po AU Chall) B cpalil) e

ovhael 8 0m ol e soball Jue Y AS i gl O ekl
S Caail) 8 detiall gLy sl Jslall 1) s @l of 2024
<l ol platil cpals e callall g )l cilad 55 ae 2024 ale (0
@kl s ,H\pdﬁggﬁ}dg\fﬂgﬁw\jdg}(\sﬂ
LS il aed o eSS el delia A gaill (a8 o ) bl
Jeaill g saasiall a8l JJ@‘;J%Y\}M}UU 3yl
el yuall 5l 5 dulas sall Sl s dalail) G s g ¢ uad¥)
Ol are gl Galaad) iyl dh 8 claadl) ST oSy

https://www.berneunion.org/Articles/Details/896/Business-Confidence-Index-H2-24-Published
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Monthly Update of Sovereign Ratings
and Risk Assessments in Arab Countries
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Other Ratings Risk Assessments Sovereign Ratings
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Credit D&B Country Country Country Moody’s Fitch
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Period Terms MLT ST Political Country Risk Risk Risk
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Risk Rating
Algeria CLC 4 3 69.5 47.2 ceee 0000 000G Sl
Bahrain 3 ILC 6 4 4 72.5 40.0 B+ B2 B+ Al
Comoros CLC 56.5 A8 5
Djibouti CLC 58.3 T
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Saudi Arabia 3 OA 3 3 A4 81.3 36.0 A Al A+ 433 gaadl
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The Arab Investment & Export
Credit Guarantee Corporation
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provides insurance Services to Investors, Exporters and Financial Institutions Against Commercial and Political Risks
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Insuring Business Against

Cugsdl algs - 13096 alanll - 23568 u. o auy<ll Glahiall @ilall jaall
The Arab Organizations Headquarters Building PO BOX 23568 Safat 13096, Kuwait
www.dhaman.org




