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Letter from the Director-General

Following the crisis experienced by the Arab countries during
2020, the Arab economy witnessed a remarkable recovery,
which, in turn, affected many of the indices governing the
investment climate in the Arab countries, and this was evident
through the corporation's monitoring of about 100 composite
indicators and sub-indicators issued by more than 20
international agencies during 2021, the main results of which
came as follows:

First: Sovereign rating and country risk rating indicators: The
position of Arab countries in the sovereign credit ratings of
S&P, Moody's, Fitch, Capital Intelligence and IHS Markit has
stabilized, with the exception of five countries whose ratings
declined in 2021. The overall average ranking of Arab
countries has also improved in a number of indices of
political, economic, financial and operational, trade and
investment risks in the short, medium and long terms,
including Fitch, PRS, Credendo, Coface, Euler Hermes, Nexi,
Dun & Brandstreet.

Second: The group of economic performance indicators: The
average performance of Arab countries improved in 14
economic indicators as a result of a slight decline in the top
nine indicators of internal economic performance and a
significant improvement in top five indicators of external
economic dealings.

Third: the group of legislative and regulatory environment
indicators: the average ranking of Arab countries in economic
freedom indicators dropped, and remained below the global
average in the indicators of worldwide governance and doing
business environment and investment regulatory restrictions,
while ranked better than the world average in the two
indicators of investment treaties.

Fourth: The group of indicators of factors of production saw
variability in performance , with a slight improvement in the
position of Arab countries in the indices of innovation, energy
and sustainable development, against a slight decline in global
knowledge indices, and the ratio of natural resource returns to
GDP, productive capacities and entrepreneurship.
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As a result of all the above, It was normal that the region's
countries consequently saw an increase in the volume of FDI
projects and inflows during 2021, compared to 2020, as
confirmed by the following statistics:

e FDI inflows into Arab countries grew by 42% to $53
billion in 2021.

e The number of FDI projects into the Arab countries
increased by 37% to 862 projects, with the capex rising by
1% to $32.8 billion, with growth forecast to continue in
2022, especially after the number of projects hiked by
15% and the capex by 86% to $21 billion during the first
four months of 2021.

e The number of inter-Arab investment projects increased
by 20% to 134 projects, and the capex increased by 55%
to $6.6 billion to represent 20% of overall foreign
investments in the region.

With dwindling confidence and certainty in light of the
escalating international and regional events, the corporation,
established in 1974 as a joint Arab regional body, carried on
its efforts to improve the investment climate in the Arab
countries and encourage Arab exports to various world
countries. Based on its long experience of nearly five decades,
the corporation provided guarantee services for investors and
exporters with a cumulative turnover of more than $23 billion
by the end of 2021.

In conclusion, I am pleased to thank the different official
liaison bodies, investment and export promotion agencies and
relevant entities in the Arab countries for their cooperation
with the corporation, as well as the Research and Country
Risk Assessment Team and all those who contributed to the
completion of the report in its current form. The corporation
hopes that this report, among its other activities, in addition to
national efforts exerted, would contribute to promoting Arab
countries in order to attract more inter-Arab and foreign direct
investments.
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Remarks and clarifications about the 2022 report

While monitoring investment climate changes in the Arab countries for the year 2021, the corporation's
research team relied on about 100 top sovereign ratings and composite and sub-indicators issued by more
than 20 specialized international organizations, giving priority to the most comprehensive indices of the
most influential elements of the investment climate.

Although they are not updated, the indices of doing business environment and governance (issued by the
World Bank Group) and foreign direct investment restrictions (issued by the Organization for Economic
Cooperation and Development - OECD) for the year 2020, and the productive capacity index (issued by
UNCTAD) for the year 2018 were listed, due to their paramount importance to clarifying the institutional
and procedural situation of the countries, which does not often see significant changes every year, until
new results appear for these indicators, bearing in mind that the World Bank is in the process of reviewing
the methodology for the business performance environment index and its sub-indicators.

The corporation's research team ranked the Arab countries from the best to the worst in the international
indices and their sub-indicators, counting on the values obtained by the countries in those indicators, in
order to facilitate and accurately explain the changes that occurred in the state's position in the investment
climate and related indicators, in a way that enables decision-makers to determine the strengths and
weaknesses in every field and necessary mechanisms to improve the state's position.

A country’s global ranking in the index may change even if its value in the index has not changed, and the
country’s value may change but its ranking remains unchanged, due to the possibility that there could be a
change in other countries' index values or in the number of the index's listed countries.

A number of sub-indicators were repeatedly included in more than one composite index, taking the "tax
burden" as an example in this regard. At the same time, the ranking of the Arab countries in those
indicators was different in spite of similarity in the name, owing to several differences between these
indicators, mainly the methodology used, relative weights of variables, the number of countries included,
and the reference period for data collection.

The number of countries included in the composite indicators may differ from the sub-indicators due to
the level of data availability at the level of sub-indicators, just as is the case with sustainable development
indices.

Conditional formatting was used to rank the countries in order to make it easy to identify the country’s
position in the indicators, in order to enable the recipient and the decision-maker to easily determine the
strengths and weaknesses of the composite indices and sub-indicators, and to set reform priorities.

The corporation asked the member countries to provide it with the most important 10 reforms undertaken
to improve the investment climate. But, due to some members' failure to reply, the corporation's research
team had to postpone the inclusion of the reforms section to the 2023 report, hoping that more countries
would respond in order for the report to monitor reforms in a more comprehensive and realistic mode.

In its report, the corporation is keen to present an accurate, up-to-date and holistic picture of the actual
performance of Arab countries in the field of foreign direct investments. Therefore, it seeks to rely on
three main sources of data in line with professional conditions, chiefly a unified data methodology. The
three sources come as follows:

0 The United Nations Conference on Trade and Development (UNCTAD) database, which monitors the
flows and stocks of countries' inbound and outbound foreign direct investments according to their
balances of payments prepared by central banks as instructed by the International Monetary Fund. It is the
internationally recognized official source of foreign direct investment data in the world.

0 The database of foreign investment projects in the world fDi Markets, which monitors greenfield foreign
direct investment projects as well as their expansions. This database provides information on the number
of projects, their estimated capex, job opportunities, and their geographical and sectoral distribution.

0 Official government sources in the Arab countries, which, should international data preparation standards
be followed, can provide more comprehensive, accurate and up-to-date data, especially at the level of
sectoral and geographical distribution.

There could be differences between the data issued by international institutions and the data issued by
local authorities, mainly due to the methodology used, relative weights of variables, and the reference
period of data collection.




Introduction:

The four-section report deals with changes in the investment
climate in 2021 and their reflections on the volume of FDI projects
and inflows into the region, taking into account the expected
impact of political and economic developments and the Russian-
Ukrainian war as well as their consequences.

Section One: Investment climate changes in Arab
countries for 2021

It includes and monitors major changes in the investment and
business environment in Arab countries in 2021, based on the key
composite indices issued by specialized international organizations,
which characterized by:

e These indicators cover the various political, economic,
institutional, procedural and other components of the
investment climate.

e They are based on a large number of variables and sub-
indicators, which are mostly linked to the country’s investment
and business environment whether directly or indirectly.

e  All the indices are issued by reliable international agencies and
are used by important investment bodies across the world,
mainly multinational companies, to assess the investment
climate and business environment worldwide.

e  Most of the indices are updated annually and duly according to
recent statistics used in the evaluation of development in the
investment climate in the reporting year.

In this part, there are four main components, each of which
includes a group of composite indices and sub-indicators that are
closely related to the investment climate in the Arab countries.
They come as follows:

First: The group of sovereign and country risks indices

includes the variables that reflect the changes in the political
situation in the Arab region, in addition to a set of economic,
financial, operational and financing indicators in various terms,
coming as follows:

e Sovereign rating indices: they provide an assessment of the
creditworthiness of countries through the five most important
global agencies specialized in this regard.

e Fitch Ratings, an index for assessing country risks, which
includes five sub-indicators for assessing political, economic
and operational risks.

e Composite PRS Index to assess the countries' risks and their
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ability to repay debts through three sub-indicators to assess
political, financial and economic risks.

e Indices for assessing country risks in trade and investment,
issued by the agencies Euler Hermes, Coface, Credendo, Nexi
and Dun & Bradstreet.

Second: The group of economic performance indices:

This part focuses on the status of the Arab countries in the most
important internal and external economic performance indices that
are closely related to the investment climate in the country. They
come as follows:

e Indices of the internal economic situation: they include the
GDP growth rate, the GDP per capita , the inflation rates |,
unemployment, population, and total investments as a
percentage of GDP .

e External economic situation indices: they include the current
account balance and its ratio to GDP , government debt to
output, net lending to GDP and total debt service as a
percentage of goods and services exports and primary income.

Third: The group
environment indices:

of legislative and regulatory

This part covers the institutional indices that reflect the position of
the Arab countries in the main indices of the legislative and
regulatory environment, in addition to their sub-indicators. They
mainly come as follows:

o  Worldwide Governance Indicators: to gauge the availability of
the components of good governance through ¢ dimensions:
voice and accountability, political stability and absence of
violence, government effectiveness, regulatory quality, rule of
law, and control of corruption.

e Doing Business Index: to monitor the regulatory procedures to
estimate the ease of doing business in the country through 10
sub-indicators to monitor the procedures, time and cost
required for starting a business, dealing with construction
permits, getting electricity, registering property, getting credit,
protecting minority investors, paying taxes, enforcing contracts
and resolving insolvency and trading across-borders.

e The Economic Freedom Index: to measure and evaluate the
freedom to practice economic activities through 12 sub-
indicators that reflect the country’s position in four main
dimensions: rule of law, government size, regulatory efficiency
and market openness.




e Investment agreements: they include the cumulative number
of bilateral investment agreements until 2022, as they are
basic indicators to gauge the country's keenness to encourage
and protect investments on its territory.

e The FDI Regulatory Restrictiveness Index: It measures legal
restrictions on foreign direct investment in 42 primary and sub
-economic sectors through 84 indicators that monitor four
main restrictions on investing in stocks, approval mechanisms,
and restrictions on hiring foreign managers, as well as
restrictions on capital transfer or land ownership.

e  The results of the year 2020 were relied on in the indicators of
governance, doing business environment and regulatory
restrictions since they are among the most important and
prominent indicators to illustrate the institutional and
procedural situation within the country, until new results
appear for these indicators, given that the World Bank is
currently in the process of reviewing the methodology for the
doing business environment index.

Fourth: The Groupe of indicators of production factors.

Production factors include four main components: labor, land,
capital and organization, in addition to technology, research and
development, and others. This part sheds light on the most
important composite indicators that illustrate the status of Arab
countries in the various factors of production as follows:

e Natural Resources Index: It monitors the share of oil, natural
gas, coal, minerals, and forestry revenues to the state's GDP.

e Productive Capacities Index: It is a multi-dimensional
combination of measuring a country's production capacity and
how to improve it, by monitoring production factors such as
human capital, natural capital, energy, transportation,
information and communication technology, in addition to
indicators of institutions, the private sector and structural
change.

e The Entrepreneurship Index: It monitors an important variety
of production factors that include six main components:
innovation, competitiveness, labor skills, infrastructure, access
to capital and openness to business, by tracking 18 sub-
indicators.

e Global Energy Index: It measures the country's ability to
provide sustainable energy through three dimensions: energy
security, energy equity and environmental sustainability.

e Sustainable Development Index: It gauges the progress made
by the country in all 17 sustainable development goals, and it
is measured through 231 sub-indicators, including indicators
related to production factors such as work, energy and
services.

e Global Innovation Index: It reflects the innovative
performance of countries, and represents a combination of the
institutional and legal environment, doing business
environment, human capital, research, infrastructure and
market status, in addition to knowledge, technological and

creative outputs.

e Global Knowledge Index: It largely reflects the element of
work and technology, and consists of seven basic indicators:

&
pre-university education, higher education, technical
education, training, research and development, innovation and

information technology, along with the economy and the
enabling environment.

Section Two: Foreign Direct Investment Projects
into Arab Countries for 2021

This section focuses on monitoring greenfield or expanded foreign
direct investment projects in the Arab countries during the year
2021, based on the information contained in the database of
foreign investment projects in the world FDI Markets issued by the
Financial Times, which is one of the most important sources
recognized by the United Nations Conference on Trade and
Development (UNCTAD) in monitoring the movement of
investments in the world.

In this context, the status of projects is reviewed and analyzed
through four main indicators, mainly the number of foreign
investment companies in the region, the number of projects
implemented, the estimated capex of each project, and the number
of jobs provided by those projects.

The most important information about the geographical and
sectoral distribution of these projects is also extracted by
presenting lists of the most important regions, countries and
companies investing in the region, the most important
implemented projects, the most important Arab countries and the
economic sectors receiving these projects during the year 2021.

Section Three: Inter-Arab Investment Projects for
2021

This section provides more detailed information on the movement
of inter-Arab investments during the year 2021, which is part of
the total foreign direct investment projects in the Arab countries,
mentioned in Section Two.

Section Four: FDI Inflows and Stocks into Arab
Countries for 2021

This section differs from the previous sections in the nature of its
data in terms of the methodology for its preparation and its source,
focusing on monitoring the actual inflows of foreign direct
investment into and from Arab countries according to the
methodology of the International Monetary Fund (IMF) issued in
the sixth edition of the balance of payments on which the United
Nations Conference on Trade and Development (UNCTAD)
counts to prepare that data.

In this section, the overall picture of the movement of foreign
direct investments into the Arab countries is completed by
monitoring the actual flows, in addition to the foreign and Arab
projects in the region, discussed in the second and third sections.

Conclusion and recommendations:

This section includes a summary of the results and developments
in the four sections of the report and a presentation of the most
prominent recommendations that can be drawn from analyzing the
performance of Arab countries in the various international indices,
as well as from the reality of the actual performance of those
countries in terms of the volume of projects and foreign direct
investment flows.
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Section One: Investment Climate
Changes in Arab Countries for 2021

This section handles major changes in the investment climate in Arab countries
in 2021. These changes are monitored on the basis of the composite indices of
specialized international organizations.

All of These indices cover the various components of the investment climate at
the political, economic, institutional and organizational levels, including
indicators of production factors and others., They are prepared based on a large
number of variables and sub-indicators, most of which are directly or indirectly
related to the conditions of the investment climate and the business environment
in the Arab countries. :

All the indices are issued by credible international agencies and used by leading
global investors, mainly multinational companies, in the evaluation of the
investment climate and business environment worldwide.

Most of the data are updated annually and duly in line with recent statistics used
in the evaluation of development in the investment climate.

These indices are divided into four main sets coming as follows:

First: Sovereign rating and country risk measurement indices.
Second: Economic performance indices.
Third: Legislative and regulatory environment

Fourth: Indices of production elements.
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Section One: Investment climate changes in Arab countries for 2021

First: Sovereign rating and country risk measurement indices

1-1-1 Sovereign Ratings

The position of Arab countries in Sovereign Ratings was stable during 2021, based on the Arab economic improvement,

regional political changes and control over the epidemiological situation. The following are these main changes:

At the level of countries covered by Sovereign Ratings:

¢ Only eight Arab countries -- Qatar, Kuwait, Saudi Arabia,
Oman, Jordan, Bahrain, Egypt and Lebanon — were rated by
the world's five major credit rating agencies, Standard & sovereign credit ratings of the five
Poor's, Moody's, Fitch, Capital Intelligence and IHS.

of Arab countries in the

major agencies, with the declining of
e Five Arab countries: Algeria, Libya, Yemen, Sudan and

Syria, were only rated by HIS Markit. five Arab countries, during 2021

e Five Arab countries; Mauritania, Comoros, Djibouti, N /
Somalia and Palestine, were not rated by the five agencies.

e There is a high degree of consistency between the sovereign
ratings of Arab countries according to the five agencies. -

At the level of changes in sovereign rating: UAE, Kuwait, Qatar and

e The Arab countries stabilized in the sovereign credit ratings Saudi Arabia, maintained a high
of the world's five major credit rating agencies, Standard & sovereign rating of A with its various
Poor's, Moody's, Fitch, Capital Intelligence and HIS d
Markit, with the exception of five countries whose ratings \_ cgrees )
declined in 2021, compared to 2020.

e The UAE, Qatar, Kuwait and Saudi Arabia were assigned a e A e 2 L“'

3 . . . . jgé‘ym‘, ) 3 jailia ‘fﬁ,\im‘, ::.‘Lf i L 4

rating of A in different grades, representing a high = govereign Ratings S b R g sl
sovereign rating that reflects a safer credit position in 2020 Moody’s  S&P  Fitch lerfm c

Rating  Rating  Rating Ratings

Rating

and 2021.

Minimal Credit Risk i) i (e A sl

e Six countries: Oman, Jordan, Bahrain, Egypt, Morocco and

. . . . . Very Low Credit Risk 1aa Audaiiie Agiladif jhlia
Algeria received a B-level rating of different degrees, i.c. a
sovereign rating of medium to high credit risks, from the Al At At A+ A+

: el . . Low Credit Risk A2 A A A A Laidle Al jhlia
majority of global agencies during 2020 and 2021. o Tredt TR o " " "
o Tunisia and Iraq's rating ranged from B to C in various Bl  DBbr EEDr BED: DBt
. . . . Moderate Credit Risk Baa2 BBB BBB BBB BBB Ao gia Al jhlia
grades, i.e. between a level of high credit risks and a level Ba3 BEB  BEB  BBB  BEB
of very high credit risks, according to Fitch and Moody's, Bal BB+ BB+ BB+ BBt
Substantial Credit Risk ~ Ba2 BB BB BB BB Al Al Jllda

during 2020-2021.

B3a BB- BB- BB- BB-

e Algeria, Libya, Yemen, Sudan and Syria were ranked only
by HIS Markit, with B-to-C ratings in 2020 and 2021.

High Credit Risk Aall pa Al ki

o Five countries were rated at Level C with different grades = very High Credit Risk
during 2021.

Jan Aadl po Alalil jhlda
Maybe in or Near Default Nl oo AT e qu B

Default Nl e it

Source: International Credit Rating Agencies Lallall Sl Capaill CYIS 5 jaadll
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Section One: Investment climate changes in Arab countries for 2021

First: Sovereign rating and country risk assessment indices

2021 sacssd dibgds Aallall VIS o1 a0 I cya gy jad) 1) Ayolpaal) oyl

Sovereign ratings of Arab countries by the most important international agencies
by the end of December 2021

Jose Al 2 At Jiisa g Ot} JUigls ol ) g
Standard & Poor's Moody's = Fitch Capital Intelligence IHS
Arab N o o o o i A
ranking Country f‘*-*::x 3 Jai) ﬁﬂ ﬁ-ﬂ ﬁ-ﬂ 381l ﬁ-‘é:j‘d 3t A (]
2021 ) fedaed S fig el S fig e S fgdeed < feded 2021
ove.relgn Outlook ove.relgn ove.relgn ove.relgn Outlook ove.relgn Outlook
rating rating rating rating rating

e R . e oo

2 Qatar - Stable /e --- Stable / e A+ Negative/ 2l ki 2
3 Kuwait A+  Positive/ 2> - Stable / i ‘- Stable /_iiue <y <l 3
4 Saudi Arabia A- Stable /_iwe Al A+ A+  Negative/ s A+ Stable /_iivwe 40 gl 4
5 Morocco BBB- | Negative/ls = Bal BB+ — — BBB  Negative/lu ol 5
6 Oman - Positive/2>! = Ba3 BB+ BB Negative/ls ~ BB-  Negative/ ol Olee Akl 6

7 Jordan - Positive/ - BB - Stable /_iiwe ‘- Stable /_jiiwe oY 7
3 Bahrain - Positive/> - - Stable /_iiue ‘- Negative/ -l Croadl 8
oo e R - -~ -

10 Tunisia — — - — Negative/ ol s 10
BEa N S . PR
12 Algeria — — — — — — ‘- Negative/ sl Sl 12
13 Lebanon ‘ SD — — ‘ Negative/ 2l ol 13
14 Libya — — — — — — ‘ Negative/ sl L 14
15 Yemen — — — — — — ‘ Stable /_iiuwe Ol 15
16 Sudan — — — — — — ‘ Negative/ Ohasadll 16
17 Syria — — — — — — ‘ Stable /_iue L5 17

Sovereign credit rating, solvency or creditworthiness is an independent rating of a state's creditworthiness by specialized global agencies to give markets and
investors its vision of the level of various risks associated with investing in that country's debt, by assessing its ability to fulfill its financial obligations on time and
in full. In other words, it provides a common and transparent universal language for investors and other market participants, companies and governments to
become part of decision-making processes at all levels. In a clearer sense, credit rating or creditworthiness can be defined as a degree that shows how much a

country or institution can pay off its debts.

A credit rating agency assesses the economic and political environment of the state on the basis of several indicators, usually at the behest of the state, given that a
good sovereign credit rating is essential for countries, especially developing ones that are willing to obtain financing from international financial markets, as well

as its utmost importance to enhancing the confidence of international investors and attracting foreign direct investment.

Standard & Poor's, Moody's and Fitch are the three most influential agencies, followed by Capital Intelligence and HIS Markit. Numbering varies from one agency

to another, although they all use three main components: letters, numbers, symbols + and -, along with outlook.

Source: International Credit Rating Agencies Aallall Sl Cagaaill CVIS 5 jaadll
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Section One: Investment climate changes in Arab countries for 2021

First: Sovereign rating and country risk assessment indices.

1-1-2 Fitch Country Risk Index

e The average ranking of Arab
countries improved slightly in the
Fitch Country Risk Index in 2021,
moving from an average ranking of
126 in 2020 to an average ranking
of 125 in 2021. Twelve Arab
countries ranked below the Arab
average (higher risk than the Arab
average) between 134th place for
Tunisia and 199th for Yemen.

e The global ranking of 10 Arab
countries in the Fitch Country Risk
Index improved during 2021, led
by Djibouti, Jordan and Oman,
which jumped 13, 12 and 10
positions respectively, compared to
the decline of the ranking of 10
other countries, while Iraq settled at
172nd place globally.

e Arab countries recorded the best
performance in the operational risk
index, followed by the short-term
political risk index.

e The GCC countries ranked first in
the Arab Region: UAE (27th in the
world), Saudi Arabia (42nd
globally), Qatar (43rd globally),
Oman (44th globally), Kuwait
(52nd globally) and Bahrain (66th
globally).

e The GCC countries ranked first in
the Arab world: UAE (27th
globally), Saudi Arabia (42nd
globally), Qatar (43rd globally),
Oman (44th globally), Kuwait
(52nd globally) and Bahrain (66th
globally).

e Morocco (76th globally), Jordan
(83rd globally) and Egypt (90th
globally) ranked better than the
global average ranking by the
Composite Risk Index during 2020
and 2021.

e Egypt, Jordan and Iraq remarkably
continued to appear among the top
five Arab countries in three sub-
indices during 2020 and 2021.

Source: Fitch Solutions

The average of Arab ranking in Fitch index improved in
2021, best performance in Operational Risk Index

L i) i) i) ki) il il
;\:‘: Tlaidy)  dalady) Do Taubaad) Gl b aal)
Arab Tlasy S Ash i ik gadiioual e Gl i d da Al
ranking Country cT long term  Shortterm long term Short term - Global Global A g}
Operational g q Tee .. - Change . B -
2021 isk inde P P rank in rank in 2021
SN sk risk risk risk Fich index  Fich index
2021 2021 2021 2021 2021 2021 2020
! UAE - 6 -- * } -- = !
2 Saudi Arabia 41 A0 gl 2

7 59
WA e (5 e fas
78 69

3 Qatar - 67 - ® 7 @B 50 ki 3
4 Oman - 115 64 55 -* 10 44 54 Olee Aikals 4
5 Kuwait 62 65 47 75 - & () 52 51 ] 5
6 Bahrain 126 - 101 50 [ "N()) 66 65 o) 6
7 Morocco 72 97 116 69 103 4 76 80 Gl 7
8 Jordan 66 124 - 60 87 12 83 95 oY 8
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Fitch Country Risk Index measures the relative strength of the fundamentals of 200 countries around the world and
the impact of shocks on them through three risk dimensions: economic, political and operational. The index
determines country risks at a composite score of zero (low score= higher risk) to 100 (higher score= lower risk),
based on the five risk sub-indicators: long-term political risks, short-term political risks, short-term economic risks,
long-term economic risks and operational risks.

Each sub-indicator measures the following:

- Operational Risk Index gauges the quality of the business environment in three areas: labor market, trade,
investment and logistics, crime and security.

- The Short-Term Political Risk Index (STPRI) assesses political risks related to the stability of the investment
climate: policy-making, social stability, security, external threats and the continuity of the political process.

- Long-Term Political Risk Index (LTPRI) assesses state risks through four key components: governance
characteristics, community characteristics, state scope and continuity of the political process.

- Short-Term Economic Risk Index (STERI) identifies current weaknesses by assessing economic growth status,
monetary policy, fiscal policy and external factors as well as short-term financial market performance.

- Long-Term Economic Risk Index (LTERI) determines weaknesses by assessing economic growth status,

monetary policy, fiscal policy and external factors as well as long-term financial market performance and
structural characteristics.

il gal a8 AS 5 ¢ youall
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Investment climate in Arab countries 2022

&

Section One: climate changes in Arab countries for 2021

First: Sovereign rating and country risk assessment indices

1-1-3 PRS Country Risk Index

The average ranking of Arab
countries in the PRS Country Risk
Index improved during 2021 by six
positions, jumping from the average
ranking of 96 to the average ranking
of 90. Ten Arab countries ranked
below the Arab average (higher risk
than the Arab average), with Iraq
and Sudan coming 95th and 141st

respectively.

The ranking of 12 Arab countries
worldwide in the PRS Country Risk
Index improved during 2021 against
the decline of the ranking of five
other countries, while Egypt settled
in 101st place globally, between
2020 and 2021.

Arab countries performed best in
the financial risk index, followed by

the economic risk index.

The
Morocco led the top five positions,
with Saudi Arabia ranked first in the
Arab world in the PRS index (18th
globally), followed by the UAE
(20th globally), Qatar (21st
globally), Kuwait (52nd globally),
Oman in fifth place in the Arab
world (60th globally), Bahrain and
Morocco in sixth place in the Arab
world (77th globally).

Arab Gulf countries and

in

Morocco, Libya and Iraq were
notably among the top five Arab
countries in a sub-index (financial

and economic risks).

Source: PRS Group
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An improvement in the average ranking of Arab countries in the PRS
index, 7 countries ranking better than the Arab average during 2021
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The PRS Group has been providing a composite index that measures political, financial and economic risks in
142 countries around the world for more than 40 years, and it is one of the most comprehensive and in-depth
indicators. The Group is making predictions about these indicators in each country over a period of one to five
years, in order to provide insight into the risks. The composite index is grouped so that the political risk rating
contributes 50% of the composite rating, while the financial and economic risk rating contributes 25% each, and
the higher the calculated rating of countries in the index and its sub-components, the lower the risk degree in the
country, as follows:

Political risks include an assessment of the political stability of States on a comparative basis by calculating
the risk points of the index's 12 sub-components: government stability, military interference in politics,
social and economic conditions, religious tensions and investment status, the rule of law and order, internal
conflict, ethnic tensions, external conflict, accountability and democracy, corruption and bureaucracy.

Financial risks include an assessment of the state's financial situation through a set of indicators: total
external debt as a percentage of GDP, the ratio of both debt servicing and current account to exports of
goods and services, as well as coverage of net international liquidity of imports, stable exchange rate and its
change percentage.

Economic risks provide an assessment of the economic strengths and weaknesses of the State through a set
of components: average per capita GDP, real GDP growth rate, annual inflation rate, budget balance as a
proportion of output, and current account balance as a proportion of output.

PRS dbidl Hlalaall chlead de gana: juadll




Section One: Investment climate changes in Arab countries for 2021

First: Sovereign rating and country risk assessment indices

1-1-4 Indices of country risks related to trade (1)

According to the world's most
important agencies and institutions
specializing in assessing the risks of
countries related to trading across
borders, primarily Credendo Group,
Euler Hermes, Nexi of Japan and Dun
& Bradstreet, the following can be

concluded:

The average ranking of Arab countries
in the seven indicators settled at 117th
place.

Ten Arab countries were rated in a
better level than the Arab average in
the seven country risk indicators
related to trading across borders, while
12 countries were below the Arab
average, ranging between the 112th
and 154th places.

best
performance in their global average
ranking in the Dun & Bradstreet index
for the risks of trading across borders
(59).

Arab countries recorded the

Kuwait topped the Arab ranking in
trade-related risk indicators (i.e., the
lowest in trading across border risks
and the most solvent to pay off debt in
trade transactions), and topped the
global and Arab ranking in the
Credendo index for political risks in
exports to the country in the short term
(out of 241 countries distributed over
121 positions).

The UAE ranked second in the Arab
world in trading across borders risk
indicators, and scored its best ranking
in Dun & Bradstreet index, and ranked
second at both global and Arab levels.

Saudi Arabia came in third place in the
Arab region and recorded its best
ranking in the Dun & Bradstreet index,
where it ranked 13th in the world and
3rd in the Arab region, then in the

p

Nexi Index (27th in the world) and the
first in the Arab region.

¢ Qatar ranked fourth in the Arab region
in the average ranking in the seven
indicators, ranked first at both global
and Arab levels in the Dun &
Bradstreet index, and then second in

the Arab region in five other
indicators.
e Morocco, Algeria, Egypt, Oman, p

Bahrain and Jordan respectively came
from fifth to 10th place at the Arab
level in the average ranking of the
seven indicators.

N

Euler Hermes Index: It categorizes country risks by assessing the inability of companies to pay in both
medium and short terms. The country risk index, provided by Euler Hermes, measures the risks of corporate
insolvency in 241 countries around the world. This risk is due to uncontrollable circumstances or events. The
overall rating consists of: State degree: The medium-term classification measures any economic imbalances,
quality of business environment and the probability of political risks, and is divided into six levels ranging
from AA (the lowest risk) to D (the highest risk). State risk level: A short-term classification that identifies the
most pressing threats on a scale of four levels starting from 1 that means the lowest risk to 4 that means the
highest risk by focusing on output trends and macroeconomic indicators over the next six to 12 months,

especially those which could lead to a financial crisis that disrupts financial flows.

Nexi Index: It assesses risks in 142 countries around the world by discussing a number of factors, including
the state's ability to pay debts, and economic and financial conditions, and identifies the category to which
each country or region belongs, based on the decisions of the OECD Country Risk Experts Meeting. The

index consists of eight levels in the upward order of risks from A (the lowest risk) to H (the highest risk).

Dun & Bradstreet index: The index provides a comparative assessment of the risks of trading across borders
in a country, and the index is divided into seven levels ranging from 1 (the lowest risk) to 7 (the highest risk).
It gives comprehensive information on changes in the business environment in 104 countries around the

world.
Credendo export indicators cover 241 countries around the world:
®  Political risks in export transactions: It gauges the likelihood of a risk resulting from political events

associated with trade transactions for a period of one year (in the short term) and longer than a year

(medium and long terms) on a scale of 1 (the lowest risk) to 7 (the highest risk).

®  Trade risk: Credendo Trade Risk Index in export transactions measures country risk factors that only
affect the risk of default for debtors, thereby excluding political risks. Countries are categorized on a risk

scale of three categories ranging from (A), the lowest risk, to (C), the highest risk.
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Investment climate in Arab countries 2022

Section One: Investment climate changes in Arab countries for 2021

First: Sovereign rating and country risk assessment indices

1-1-4 Indicators of country risks related to trade (2)

Below-average Arab performance, with stable average ranking in indicators
of country risks related to trade.

2021 alad 3 jlasily Adlatial) Jgal) jlalia < pdise ad B 4 mdl Jgall eallad) qus 301

The global ranking of Arab countries in the most important indicators
of country risk related to trade in 2021
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Credendo index for commercial risks in export operations rates 241 countries in line with three levels: A (low risk level including eight countries( B
(medium risk level including 56 countries) and C (high risk level including 177 countries in 2021. All Arab countries were rated at C level

Source :International country risk assessment Agencies Jsall bl apil Lallall VIS S 2 jaadll
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Section One: Investment climate changes in Arab countries for 2021

First: Sovereign rating and country risk measurement indices.

1-1-5 Indicators of country risks related to investment and business (1)

According to Coface rating of country risks and
business climate risks, as well as Credendo rating of
direct investment risks in Arab countries during 2021,
twelve Arab countries ranked better than the Arab
average in the six indicators related to direct investment
in the country during 2021, while 10 countries fell
below the Arab average, ranging between 126th and
200th positions.

e Arab countries recorded the best performance
according to the average ranking in the Coface
country risk index, followed by the Coface business
climate index and then the Credendo index of
expropriation risks and gov's actions in direct
investments in countries.

e The UAE ranked first in the Arab world in
investment risk indicators (i.e. the lowest
investment and business climate risk) and recorded
its best-ever position in the world in the Coface
country risk index, coming 25th globally.

¢ Kuwait ranked second in the Arab world in
business climate risk indicators, recoding its best-
ever global place in Coface country risk and
business climate risk indices, ranked 38th globally
and second in the Arab world.

e Qatar came in third place in the Arab world and
ranked best in the Coface country risk and business
climate risk indices, ranking 38th in the world and
second in the Arab world.

e Morocco ranked fourth in the Arab world in the
average ranking of the six indicators, with the best
ranking in the Coface country risk index (49th
globally and third in the Arab world).

e Saudi Arabia, Oman, Jordan, Egypt, Tunisia and
Bahrain each ranked fifth to 10th respectively,
according to the average ranking of the six
investment risk indicators.

o Egypt, Jordan, Tunisia, Algeria and Djibouti were
among the top three in the Arab world in at least
one of the six investment risk indicators during
2021.

y

Credendo business environment risk index (covering 241 countries around the world): An
index has been developed to assess the business environment in export operations by
assessing the risks resulting from the default of the debtor, the commercial sector and the state
in debt repayment. It includes economic and financial indicators such as fluctuations in
exchange rates, domestic financing costs, inflation, etc., as well as indicators reflecting the
State's experience in payment due to default, on a scale from A (the lowest risk) to G (the
highest risk).

Credendo risk Index for direct investments (covering 241 countries around the world):
Credendo Group takes into account the political events and relevant risks like
expropriation (confiscation), political violence, inconvertibility and restrictions coming
as follows:

Risks of political violence: Political violence covers all acts of violence committed with
political purposes. It is a broader concept of war and includes terrorism for political,
religious and ideological purposes, impacts of political violence, i.e. damage to material
assets, as well as types of business interruptions due to political violence. Credendo
index focuses on the actual levels of domestic violence in the country and external
conflict with it, together with potential conflicts owing to persistent internal and external
tensions, frustration and dissatisfaction.

Risks of confiscation of property and government measures: The risk of confiscation
includes all discriminatory measures taken by the host government that deprives the
investor of his investment without any appropriate compensation. Credendo Group
presents expropriation risks and assesses the work of legal institutions in the host
country and a potential negative change in attitude towards foreign investments.

Risks of inconvertibility and transfer restrictions: these indicate that no investment-
related funds can be transferred outside the host country. The rating of inconvertibility
and transfer restrictions in Credendo index is based on the same risk drivers as the
assessment of political risks and risks related to medium/long-term business
transactions.

Coface Country Risk and Business Climate Index: Coface company assesses average
risks of corporate credit and business disruption in 181 countries around the world in
short-term business transactions, together with the overall quality of the business
environment in the country to which goods or services are exported, based on
macroeconomic data, financial and political data, Coface's experience in the country
(Coface's payment experience) and business climate assessments produced by
international organizations. The index issues its rating of eight levels in upward risk
order from Al, A2, A3, A4,B, C, D and E.
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Investment climate in Arab countries 2022

Section One: Investment climate changes in Arab countries for 2021

First: Sovereign rating and country risk measurement indices.

1-1-5 Indicators of country risks related to investment and business (2)

Ranking of Arab countries in related-business & investment climate indicators
of risks during 2021 was below global average

2021 ale Jle¥) g jlafiial Allaial) Joall shalia il pdipa ab] A A all Jgall allad) cus j3l)

The global ranking of Arab countries in the most important indicators
of country risks related to investment and business environment risk in 2021
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Section One: Investment climate changes in Arab countries for 2021

Second: Economic Performance indicators

1-2-1 Top indicators of internal economic performance for 2021

e Based on 14 economic and
financial indicators in 2021, the

overall average ranking of Arab [ \ \
countries globally in those average ranking of Arab ranking of Arab countries
indicators stood at 89th place in countries came in in 14 indicators of internal
2021. Nine Arab countries were R . .
indicators of net lending, and external economic
better than the Arab overall ) "
average of these indicators. total debt service and GDP performance stood
, according to PPP in 2021 at 89th in 2021

e The best average ranking of \ /

Arab countries during 2021 was \ /

in the net lending and borrowing 2021 alal Labai®y) ol pdigal) aai b A jal) Jgall allall cu 30
index as a proportion of output,

The global ranking of Arab countries
in the most important economic indicators for the year 2021

the debt service index as a

proportion of exports of goods
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ranking of 46 for the 14 ' UAE

economic indicators, followed | ' ~ SwdiAmbi

by Kuwait and Qatar (with an @ °* Kuwvai 121 84 o4 -- & --
average of 56) and Libya in fifth = ° Qatar - ------
place in the Arab region (withan | ° Libya 104 ‘- 104 i o 59 a2 -
average ranking of 57), Iraq @ ° Ly - - iy
(with an average ranking of 66), 7 Bahrain ----- -
Bahrain (with an average @ 3 Morocco ---------
ranking of 81) and Morocco and | s Algeria ---- ---
Algeria (with an average ranking | 10 Djibouti -------
of 86). 1" Oman -

e At the level of Arab countries =~
that ranked ahead/first in the & e
economic indicators for 2021, =~ * T
Libya ranked first in both global =~ ™
and Arab rankings in the Sudan
indicators of the GDP growth = '’ fordan
rate and total investments as a | Tunsia
proportion of GDP, and ranked @ " Yemen
second globally (first in the Arab | " Somatia
region) in the indicators of net Lebanon
lending and current account = - Syria
balance as a percent of GDP. Arab average

Source :IMF and World Bank database Aol il g Jdgall sl (3 gaiia cililp acld ; juaall
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Section One: Investment climate changes in Arab countries for 2021

Second: Economic Performance indicators

1-2-2 Top indicators of external economic performance for 2021

\

Comes first at
global and Arab levels
in indicators of growth
rate and overall
investments as a

proportion of GDP in 2021

o )

e Kuwait ranked first at both Arab and
global levels in the unemployment

rate index for the year 2021, and
ranked fifth globally in the indicators
of the ratio of the current account
balance to GDP (2nd at the Arab
level) and the ratio of government
debt to the GDP (Ist in the Arab
world).

e Algeria ranked first globally and in
the Arab world in the indicator of
total debt service as a percentage of
exports of goods, services and

primary income, and tenth globally

(second in the Arab world), in the

indicator of total investments as a

percentage of GDP.

e Bahrain ranked third globally and
first in the Arab region in the
inflation rate index.

e Qatar ranked fourth globally and first
in the Arab world in the index of
GDP per capita according to
purchasing power parity, and ranked
seventh globally in the index of net
lending as a percentage of GDP.

e Djibouti ranked fifth globally in the
total debt
percentage of exports of goods and

service index as a

services, and primary income

Source :IMF and World Bank database

Tops world and Arab\

ratings with lowest
unemployment rate and fifth
in indicators of current
account balance and
proportion of government
debt to GDP

~

Comes first at global
and Arab levels in
indicator of debt service as
a percentage of exports of
good and services and

primary income in 2021

)
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Section One: Investment climate changes in Arab countries for 2021

Worldwide Governance Indicators|

Third: Legislative and regulatory environment indicators

1-3-1 Worldwide Governance Indicators (1)

Based on the governance indicators' database issued by
the World Bank for 214 countries around the world
(distributed over 204 rankings) during 2021, the rating
of Arab countries came as follows:

At the level of the global rating of the general index:

e The average general ranking of Arab countries was
at 143rd between 2019 and 2020.

e Nine Arab countries ranked better than the Arab
average during 2020, while the ranking of the
remaining countries ranged between 143rd
(Palestine) and 204th (Syria).

e Nine Arab countries witnessed an improvement in
their global rankings during 2020, with Bahrain
and Algeria coming in the lead (they advanced
three places), in contrast to a decline in the ranking
of three other countries, led by Mauritania (it lost
eight places), while the rankings of Qatar, Kuwait,
Iraq, Libya and Yemen remained unchanged.

e The UAE ranked first in the Arab world (55th
globally), followed by Qatar as second (66th
globally), and then came respectively Oman (84th
globally), Kuwait (92nd globally) an d Jordan
(96th globally).

e The ranking of Bahrain (97th globally), Tunisia
(108th globally), Saudi Arabia (111th globally),
and Morocco (116th globally) was better than the
average Arab ranking.

At the level of the global ranking in sub-indicators:

e Arab countries achieved the best performance in
the rule of law indicator, followed by the
regulatory quality index, and then government
effectiveness.

e The voice and accountability indicator witnessed
the lowest Arab performance on average, as only
one Arab country, Tunisia, ranked better than the
global average in this indicator.

e The UAE topped the Arab ranking in three sub-
indicators, while Qatar topped the Arab world in
the indicators of political stability, absence of
violence and terrorism and rule of law, and Tunisia
came first in the voice and accountability indicator.

\ /

Governance indicators: They are quantitative indicators issued by the World Bank
to gauge the elements of good governance in countries, and they measure six main
dimensions: voice and accountability, political stability and absence of violence,
government effectiveness, regulatory quality, rule of law and control of corruption,
in more than 200 countries, based on nearly 30 data sources around the world that
include the opinions and experiences of citizens, businessmen, experts in the public
and private sectors and NGOs on the quality of various aspects of governance. These
indicators are based on four different types of data sources: household and company
surveys, business information providers, NGOs, and public sector institutions.

Government Effectiveness Indicator: It is concerned with perceptions related to
the quality of public services, the quality of the civil service, its independence from
political pressures, the quality of policy-making and implementation, and
government commitment to these policies. The indicator includes variables (such as
the quality of road infrastructure, satisfaction with the public transport system,
highways, education, health services, etc.) and other variables (such as the quality of
public administration, budget management, efficiency of revenue mobilization, and
others).

Regulatory Quality Indicator: It measures the government's ability to formulate
and implement sound policies and regulations that allow and enhance the
development of the private sector. The indicator includes variables (price controls,
discriminatory tariffs and discriminatory taxes, etc.), and other indicators (trade
policy, business regulatory environment and trade policy).

Rule of Law Indicator: It assesses agents' trust in and commitment to the rules of
society, such as the quality of contract enforcement, property rights, the police and
courts, and it is gauged through indicators such as contract enforcement, speed of
judicial procedures, confiscation/expropriation and others, and others such as trust in
the judiciary and the police and judicial independence.

The Indicator of Political Stability and Absence of Violence and Terrorism: It
measures the probability of political instability or politically motivated violence,
including terrorism, through a set of variables such as armed conflict, violent
demonstrations, social unrest, international tensions, terrorist threat, protests and
riots.

The Voice and Accountability Indicator: It reflects the ability of a state's citizens
to participate in their choice of government, as well as freedom of expression,
freedom of association and free media, on the basis of a set of variables, such as
democracy, vested interests, accountability of civil servants, human rights and
freedom of association.

The Corruption Control Indicator: It measures how public power is exercised for
private gain, including both minor and major forms of corruption, as well as the
"takeover" of the state by elites and private interests.
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Section One: Investment climate changes in Arab countries for 2021 . _
Worldwide Governance Indicators

Third: Legislative and regulatory environment indicators

1-3-1 Worldwide Governance Indicators (2)

Nine Arab countries; UAE, Qatar, Oman, Kuwait, Jordan, Bahrain, Tunisia,
Saudi Arabia and Morocco, ranked better than Arab average in 2020

allall st i) (3892020 alad de Al AL gSa g oallnd) S sal) s (B Ay sl Jsal) g

The position of Arab countries in theWorldwide Governance Index
and its subcomponents for 2020 according to the global ranking
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Section One: Investment climate changes in Arab countries for 2021

Third: Legislative and regulatory environment indicators

s
DOINGBUSINESS

1-3-2 Doing Business Environment Indicator (Reforms required in Arab countries)

According to data from the 2020 Doing Business Environment Report,
which monitors the performance of 22 Arab countries, the position of
Arab countries improved markedly in the doing business indicator, but the
region's average ranking of 118 is still below the global average of 95. In
this context, the Arab countries can be divided into three main groups in
order in the general index and the degree of reforms required in the sub-
indicators as follows:

Group A (nine countries) ranked

better than the global average:

Dealing with  Construction

Permits.

It comprises the UAE, Bahrain, Group C (10 countries) ranked
Morocco, Saudi Arabia, Oman, well below the global average:

Jordan, Qatar, Tunisia and
Kuwait, respectively, ranked
between 16th and 83rd globally.

Required reforms: Despite
their  relatively  advanced
ranking, some of the countries
of this group still need urgent
reforms in some  areas;
including Saudi Arabia in
Resolving Insolvency, Oman,
Morocco, Qatar and Kuwait, in
Getting Credit, Jordan in
Dealing with  Construction
Permits and Qatar in Protecting
Minority Investors, Tunisia in
Paying Taxes and Getting
Credit and Kuwait in Trading
across Borders.

Group B (three countries) slightly

below the global average:

It includes Djibouti, Egypt and
Palestine, ranked between 112th
to 117th globally.

Required reforms: The group's
countries need reforms at higher
rates than Group A; including
Djibouti in six indicators,
mainly Trading across Borders,
Enforcing Contracts, Paying
Taxes and Starting a Business.
Egypt needs important reforms
in Trading across Borders,
Enforcing Contracts, Paying
Taxes and Registering Property,
while Palestine needs important
reforms in Starting a Business,
Resolving  Insolvency  and

It includes: Lebanon,
Mauritania, Algeria, Comoros,
Sudan, Iraq, Syria, Libya,
Yemen and Somalia
respectively, ranked between
143rd and 190th.

Reforms required: The group's
countries need deep reforms in
all indicators to varying degrees
except for some indicators that
are performing well in some
countries, for example, Starting
a Business and Enforcing

Contracts in Mauritania and
Resolving Insolvency in
Algeria.

The UAE still ranks first in the
Arab countries (16th globally),
followed by Bahrain (43rd
globally) and Morocco (53rd
globally).

With political events
continuing, Iraq ranked 172nd
globally, Syria (176th globally),
Libya (186th globally), Yemen
(187th globally) and Somalia
(190th globally).

The economies of the Arab
countries achieved the best
performance in Registering
Property (average ranking of
92), Paying Taxes (average
ranking of 97) and Dealing with
Construction Permits (average
ranking of 97) during 2020.

N

J

Doing Business Report: A World Bank Group report that
monitors regulatory procedures in 190 economies across 10 sub-
indicators to assess ease of doing business:

Starting a Business: It includes the number of procedures,
official time and cost that a startup must bear before it can
operate legally.

Dealing with Construction Permits: It includes all required
procedures for businesses in the construction industry to
build a warehouse, along with the required time and cost.

Getting Electricity: It includes all the procedures required
for a business to obtain a permanent connection and supply
of electricity to a standard warehouse.

Registering Property: It includes a measure of all
procedures, time and cost required to transfer ownership of
a property to a limited liability company from another
company, so that the buyer can use the expansion of his
business, as collateral to obtain new loans or to sell the
property to another company.

Getting Credit: It gauges the legal rights of borrowers and
lenders through a set of indicators and the ranking of
economies is determined on the basis of easy access to
credit by arranging scores for the Strength of Legal Rights
Index and the Depth of Credit Information Index.

Protecting Minority Investors: It measures the protection of
small investors from conflicts of interest and the protection
of shareholders' rights to corporate governance, based on
securities regulations, corporate laws, civil procedure laws,
etc.

Paying Taxes: It gauges taxes and mandatory contributions
that a medium-sized company must pay in a given year, as
well as the administrative burden of paying taxes and
contributions and compliance with post-submission
procedures.

Trading across Borders: It gauges the time and cost
associated with the logistics of exporting and importing
goods.

Enforcing Contracts: It gauges the time and cost required to
resolve a commercial dispute through a local court of first
instance, along with the quality of judicial processes, and a
series of good practices that enhance quality and efficiency
in the court system.

Resolving Insolvency: It measures the time, cost and results
of insolvency proceedings involving local entities as well as
the strength of the legal framework applicable to judicial
liquidation and reorganization proceedings.
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Section One: Investment climate changes in Arab countries for 2021
DOING BUSINESS

Third: Legislative and regulatory environment indicators

1-3-2 Doing Business Environment Indicator (Global Ranking)

UAE leads Arab ranking (16th globally), followed by Bahrain
(43rd globally) and Morocco (53rd globally)

2020 plad e i) 431 sii5a g Juae T o13] Ll alad) Jukisal (B Lyalle Ly all Il a5

The Global ranking of Arab countries in the composite Doing Business Index and its subindicators-Year 2020
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Third: Legislative and regulatory environment indicators
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Heritage Foundation

1-3-3 Index of Economic Freedom (Economic Freedoms)

According to the World Index of
Economic Freedom, which ranked 177
countries in 2021-2022, including 16
Arab countries, the overall average
ranking of Arab countries declined by

16 places in 2022.

All Arab countries recorded a decline
in their ranking in the composite index
except for three countries: Mauritania,
Djibouti and Sudan.

The Arab Gulf countries, Jordan and
Morocco topped the Arab rankings in
2022, although their ranking declined
compared to 2021, with Saudi Arabia,
Oman, Bahrain and Kuwait falling by
55, 37, 34 and 27
compared to 2021.

respectively,

In terms of sub-indices, Arab countries
achieved the best performance in the
tax burden index, and six Arab
countries ranked in the top five in the
world, led by the UAE at both global
and Arab levels, followed by Bahrain
(second at both Arab and global levels),
Saudi Arabia (third at both global and
Arab levels) and Qatar (fourth at both
global and Arab levels), and Kuwait
and Oman in fifth place at both global
and Arab levels, mainly as a result of
flexible tax policies in the GCC
countries.

The second best performance of the
Arab countries in the sub-indices
during 2022, was in the Financial
Freedom Index, and 11 Arab countries
surpassed the average world ranking,
led by Bahrain (first in the Arab world
and third globally), Morocco (second in
the Arab world and 15th globally),
followed by five Arab countries, UAE,
Qatar, Jordan, Kuwait and Oman, in the
37th global ranking and the third Arab
ranking.

Source :The Heritage Foundation
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Third: Legislative and regulatory environment indicators Heritage Foundation

1-3-3 Economic Freedom Index (other indicators)

UAE led Arab ranking in indicators of labor freedom,

business freedom, tax burden and government integrity
)

Ayl sdisal A i) il gSall (b Ay sl Jsal) g

rallad) cusi il (3392022 alad ApaLaidY)
in indicators of financial The position of Arab countries in the sub-components of the Economic
Freedom Index for 2022 according to global ranking

Bahrain led Arab ranking

freedom, investment freedom
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e The worst performance of the Arab countries = ! UAE -- syl
came in the labor freedom indicator, and only =, Qatar - -- ks 5
two countries got a better ranking than the

3 Bahrain - - 109 ol 3
world average: the UAE (26th globally and first
in the Arab world) and Jordan (80th globally = 4 Jordan 82 97 64 oY 4
and second in the Arab world). s Moroceo 7 - - 5

e The UAE topped the Arab rankings in four | ¢ Kuwait 78 --- sl 6
indicators: labor freedom, business freedom,

o ;o -- N .
tax burden and government integrity.

- - n e | o [ -
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freedom and trade freedom, but came in late | TS i --- 50 s 10
positions in the indicators of fiscal health and
Cqe . . 11 Tunisia 5 11
judicial effectiveness.

12 Egypt e 13

e Kuwait ranked first in the Arab world and
globally in the fiscal health indicator during & 13 Lebanon ded 14

2022, Tunisia ranked first in the Arab world | |4 Alaate ------ S5l 15

and 85th in the judicial effectiveness index, and
15 Sudan Ol gl 16

Oman ranked first in the Arab world in the
property rights indicator (44th globally) and -

ey fesdomndsor (o ------

Economic Freedom Index: Published by the Heritage Foundation and the Wall Street Journal since 1995, it measures and evaluates four key aspects of the economic
environment, which are the subject of government policies globally (by tracking and assessing 12 sub-indicators) as follows:

®  Rule of law: Includes indicators of property rights, government integrity and judicial effectiveness.
®  Government size: Includes indicators of government spending, tax burden and fiscal health.
®  Regulatory efficiency: workers’ freedom, labor freedom and monetary freedom.

®  Market openness: includes trade freedom, investment freedom and financial freedom.

The composite index ranks countries by degree of economic freedom through calculating points on a scale of 0 to 100 and the total score of states is obtained by calculating
the average of these 12 economic freedoms, giving equal weight to each.

States are classified by this index as countries with a free economy (if the index is between 80 and 100), countries with a partially free economy (if the index is between 70
and 79.9) and countries with a moderate free economy (if the index is between 60 and 69.9) and countries with a partially non-free economy (if the index is between 50 and
59.9) and countries with a closed economy (if the index is between 0 and 49.9).

Source :The Heritage Foundation i gld iy 8 Assga r juadll
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Third: Legislative and regulatory environment indicators e

1-3-4 Bilateral Investment Treaties

( A AU jlalial) il BLES) sas ‘553 Ay al) Jgal) ray
Arab countries concluded 901 bilateral (ol i ll) 2022 i

investment treaties making up 16%
of global total until 2022

Status of Arab countries by number of bilateral
investment treaties until 2022 (global ranking)

Eight Arab countries exceeded average Arab Arsb oty M b gy A
ranking Global total el
ranking by clinching over 50 treaties until 2022 ranking oo
\ ! UAE - 103 <l ey 1
Base.d op UI\.ICTAD.S investment agreernen.ts program da.ttabase on 5 Feypt - 100 e 5
monitoring bilateral investment agreements in 234 countries around
the world, including 21 Arab countries, the total number of 3 Kuwait - 85 i 3
investment agreements in Arab countries was about 901, making up 4 Morocco - 72 Gl 4
16% of the global total until 2022, with an average of 43 agreements 5 Qatar - 60 ki 5
each.
¢ rwsn QBN s s
. The average ranking of Arab. countries in the number of bllateraill 6 Jordan - 55 s 6
investment agreements monitored by UNCTAD at 67th place is .
better than the average global ranking, which means that Arab 8 Lebanon - 50 o 8
countries, through bilateral investment treaties, strive to 9 Algeria - 45 Sl 9
encourage and protect investments on their territory. 10 St - 39 Ly 10
e Nine Arab countries concluded a larger number of bilateral | 11 Libya - 37 [ 11
agreements than the Arab average and ranked better than the =, Yemen 63 36 ol 12
Arab average until 2022.
13 Oman 69 34 Olee Aikals 13
e The UAE ranked ﬁrst n th.e Arab world (5th in the wor‘ld) with v Bahrain — i e »
more than 100 bilateral investment agreements until 2022,
followed by Egypt in second place in the Arab world (7th in the | 17 Sudan 8 29 o2l 15
world) with 100 agreements, Kuwait third in the Arab world | 16  SaudiArabia 93 24 A3 gl 16
(12th globally) with 85 agreements, Morocco fourth (I15th | - Mauritania 99 7 Ll 50 17
globally) with 72 agreements, Qatar fifth in the Arab world
. . 18 Djibouti - 8 S 18
(26th globally) with 60 bilateral agreements.
o ) 19 Iraq - 8 Sl 19
e Remarkably, Lebanon, Syria, Libya and Yemen came in better .
advanced positions than the Arab average and in the 34th, 53rd, 20 Sl - 3 o 20
60th and 63rd positions, respectively, despite the changes they | 21 Somalia - 3 Jle suall 21
are undergoing, with each one having concluded more than 35 Arab average 67 43 i) Jas gl
bilateral investment agreements until 2022.
Total countries 234 Jell aae

The Bilateral Investment Treaty (BIT) is a two-state agreement on the promotion and protection of investments made by investors from both countries in their respective
territories, and it should be noted that the vast majority of international investment agreements are bilateral investment treaties.

UNCTAD's international investment agreements program monitors bilateral investment agreements based on information provided by governments on a voluntary basis. The
special agreement is included once it is formally concluded, while agreements that have exceeded the negotiating stage but have not been signed are not counted. The

agreement is also excluded from total international investment agreements once they are terminated.

Source :UNCTAD (2S5 5V Al 53 lail] 3aniall aaY) a1 dadll
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1-3-5 Treaties with Investment Provisions

4 I
Arab countries concluded 194 treaties
including investment provisions
representing 5.2% of global total
. J

¢ UNCTAD has monitored 3760 agreements containing
investment provisions in 234 countries around the world,
including 194 in Arab countries, representing 5.2% and an
average of nine agreements per country.

e The average ranking of Arab countries globally in
agreements that include investment provisions hit 101st
place.

e Ten Arab countries concluded more agreements than the
Arab average and ranked better than the Arab average until
2022.

e Egypt ranked first in the Arab world (59 globally) with 14
agreements containing investment provisions until 2022,
followed by Bahrain and Saudi Arabia in second place in
the Arab world (60th in the world) with 13 agreements, the
UAE, Kuwait, Qatar, Tunisia and Oman in fourth place in
the Arab world (65th in the world) with 12 agreements,
Morocco and Libya in ninth place in the Arab world (81st
globally) with 10 agreements.

e The number of agreements containing investment
provisions in three Arab countries did not exceed five
agreements until 2022, ranked at the back of the Arab and
international rankings.

Egypt came first in the Arab world (59th
globally) with 14 treaties with investment
provisions, followed by Bahrain, Saudi
Arabia, UAE, Kuwait, Qatar,

Tunisia and Oman

- J

Investment Policy Hub

UNCTAD

¥l Adal) e clBEN) aae b Ay al) Joal) auaag
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Status of Arab countries by number of treaties with
investment provisions (TIPs) until 2022 (global ranking)
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1 Egypt 59 14 s 1
2 Bahrain 60 13 ol 2
2 Saudi Arabia 60 13 33 el 2
4 UAE 65 12 Lyl 4
4 Kuwait 65 12 Cy Sl 4
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11 Jordan 101 9 oY) 11
12 Lebanon 117 8 gl 12
12 Sudan 117 8 sl 12
12 Djibouti 117 8 (S 12
15 Algera | 130 | 7 IR 15
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15 Somalia - 7 Jle saall 15
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19 Iraq - 5 Gl 19
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Arab average 9 Al Lo il
Total countries 234 o) 2

Treaties with investment provisions (TIP) are investment agreements that are not bilateral one, including three main types:

®  Broad economic agreements that include obligations in bilateral investment agreements (e.g. free trade agreement with investment separation).

®  Agreements with limited investment provisions (e.g. only those relating to the establishment of investments or the free transfer of investment-related funds).

®  Agreements that contain only "framework" paragraphs such as agreements on investment cooperation and/or authorization for future negotiations on investment issues.

Source :UNCTAD
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Foreign Direct Investment Regulatory
Restrictiveness Index

1-3-6 FDI Regulatory Restrictiveness Index

Based on the ranking of 84 countries around the
world (including nine Arab countries) in the
OECD's FDI Regulatory Restrictiveness Index,
the average ranking of the nine Arab countries
dropped by one place (from 69th place in 2019
to 70th place in 2020).

All Arab countries, except Morocco, received a
lower ranking than the world average, a lower
ranking that reflects high restrictions on foreign
direct investment, especially since three Arab
countries finished in the last five places globally.

Algeria's ranking improved by four places in
2020, while Egypt fell three places, Jordan and
Palestine one place, but Morocco, Lebanon,
Tunisia, Saudi Arabia and Libya remained
unchanged during the same year.

In terms of the average ranking of Arab
countries in 42 indicators, FDI constraints tend
to appear mostly in service sectors such as
shipping,
insurance, roofing, business services, accounting
and auditing, as well as architecture and

distribution,  wholesale,  retail,

construction, with the average Arab ranking
exceeding 60th place in these sectors out of 84
globally.

Morocco ranked first in the Arab world (42nd in
the world) in the FDI Restrictiveness Index and
ranked first in the world in 25 sub-indices, which
means that there are no regulatory restrictions in
about 60% of its sectors.

Tunisia ranked first in the world in 11 sub-
indices in 2020, which means that 26% of its
sectors have no regulatory restrictions, while it
hit 19% in Palestine (eight sectors without
restrictions) and 5% in Lebanon by two sectors
without regulatory restrictions during 2020.

A bl
Arab " g.dl.ﬂ\ g.dLﬂ! A
ranking Country C:m Global Global 43541 @l
2020 ange ranking ranking 2020
2020 2019
1 Morocco == 0 42 42 g P\ 1
2 Egypt ¥  (3) s 2
3 Lebanon == 0 ol 3
5 Saudi Arabia == 0 200 sl 5
6 Jordan W (1) oY) 6
7 Algeria & 4 BBtal 7
8 Palestne W (1) Cplondld 8
;e o N -
Arab average W i al) b gial)

The OECD Foreign Direct Investment Regulatory Restrictiveness Index issued since 2003
measures legal restrictions on FDI in 42 key and subsidiary economic sectors including
agriculture and fishing, mining and oil, manufacturing, feed and chemicals, minerals and
machinery, electricity and electronics, transport equipment, electricity generation and
distribution, construction, retail and wholesale, transportation, shipping, hotels and
restaurants, media, communications, financial and banking services, insurance, business
services, accounting and auditing, legal and engineering consulting and property investment.

The index monitors 84 countries through four main restrictions as follows:

1- Restrictions on investing in shares.

2- Approval mechanisms.

3- Restrictions on the employment of foreign managers.

4- Operating restrictions, for example, restrictions on the transfer of capital or land ownership

It should be noted that this indicator, although a critical determinant of a country's
attractiveness for foreign investors, is not a complete measure of the investment climate in

any country because of other factors affecting the country's ability to attract investment.
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Fourth: Indicators of production elements

1-4-1 Natural Resources Rents

Average Arab ranking in Natural Resources Rents as % of GDP exceeds

global average and stands at 64th place in 2020

o Despite the decline in the global average ranking of the Laahal) 3 ) gal) Clal o) pdisa B Ay md) Jgdl) auag
Arab countries in the index of natural resource rents to 2020-2019 aay) daall gl e
GDP from 63rd to 64th place between 2019 and 2020, they
still enjoy a good average ranking that exceeds the global Lol 0 m et el i gl L DS S0 e
average in this indicator, which shows that the region's resource revenues from GDP 2019-2020
countries enjoy a variety of natural resources that can be A il
exploited in both short and long terms. LTED sy e . .
ranking Country G Global  Global 4 gal) @il
e Twelve Arab countries exceeded both average global and =~ 2020 raz"(:‘zi(‘)‘g rz‘z";‘li;‘g 2020
Arab rankings in the index during 2020.
1 Irag & Gl 1
e FEight Arab countries witnessed an improvement in their 5 Kuwait e gl 2
global ranking in the index during 2020, led by Mauritania ’
that achieved a remarkable leap by 54 positions from the 3 Sudan  da dasd 3
88th globally in 2019 to 34th globally in 2020, followed by 4 Libya W bl 4
Sud.a‘n, which advanced 34 positi.ons, and Palestine seven 5 Oman ¥  (6) -- e Akl 5
positions, Lebanon and Jordan six places each, Morocco S i
and Iraq three and Djibouti two. 0 Bl s () -- Sran 6
. . . 7 t v 9 hd 7
e Ten Arab countries recorded a decline in the index, led by Q ar. ( )--
Egypt, which decreased by 29 places, Bahrain dropped by 8 Somala W Jlagal 8
19 places, Tunisia by 18 places, then the UAE and Algeria 9 UAE W <) 9
by 12 places. 10 Algeria W BN 10
e Kuwait maintained its fourth place globally and second in 11 Mauritania Ly 5 5 11
the Arab world in 2019 and 2020, as its natural resources
i 12 Bahrai v 2ol 12
rents to its GDP remained unchanged between these two i e
years. 13 Egypt W an 13
e Iraq ranked first in the Arab world and second globally in 14 Tunisia ¥ oo 14
the index of natural resource rents to GDP during the year 15 Morocco <kl 15
2020, followed by Kuwait in second place in the Arab 16 Djbouti 4 P 16
world (fourth globally), then Sudan in third place in the . Torden | e .
Arab world (sixth globally) and Libya ranked fourth in the orean -
Arab world (12th globally) and Oman in the fifth in the 18 Lebanon e 18
Arab world (14th globally). 19 Palestine 4 Oandd 19
20 Syria Lo 20
4 B e |
Eight Arab countries advanced in global Total countries 195 206 Jstl 336
I'anking in the indeX dlll'ing 202 0, led by The index of natural resources rents: It is the revenues/returns of natural resources
Mauritania that remarkably leapt including oil revenues and revenues of natural gas, coal, minerals and forests.
b 5 4 OSi tiOI]S Counting on the World Bank, the index is based on estimates used by the bank's
y p experts according to the sources and methods described in the "The Changing
\ / Wealth of Nations" report.
Source : World Bank database (ol i) Dby BaelE ; jaadll
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Fourth: Indicators of production elements

1-4-2 The Productive Capacities Index (1)

Out of 195 countries included in e

the UNCTAD
Capacities Index, the average
ranking of Arab countries
stabilized at 115 in 2018.

Productive

Ten Arab countries exceeded the
average Arab ranking in the
index during 2018, and eight
Arab countries, namely the UAE,

Qatar, Bahrain, Saudi Arabia,
Oman, Kuwait, Lebanon and
Tunisia, exceeded the global

average ranking in the index.

The UAE ranked first in the Arab
world (21st globally), followed
by Qatar in second place in the
Arab world (29th globally), then
Babhrain in third place in the Arab
world (39th globally), Saudi
Arabia fourth in the Arab world
(64th  globally), then the
Sultanate of Oman in fifth Arab
(65th globally).

In terms of sub-indices, the Arab
achieved the Dbest
ranking in the natural capital
index, and three Arab countries

countries

ranked among the top ten in the
world: Somalia (3rd globally),
Mauritania (7th globally), Saudi
Arabia (8th globally) and then the
energy index led by Qatar (first
in the world).

The average ranking of Arab
countries in the Institutions Index
ranked lower compared to their
position in the rest of the sub-
indices, and only five Arab
countries, namely the UAE,
Qatar, Sultanate of Oman, Jordan
and Bahrain, ranked better than
the global

indicator.

average in this

The UAE ranked first in the Arab
world in three sub-indicators of
the productive capacities index
during 2018, namely institutions,
transport and the private sector,
while Tunisia ranked first in the
Arab world in the human capital
index, Qatar in the energy index,
and Bahrain in the information
and communication technology
index, Somalia in the natural

&
UNCTADS I @r

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

capital index and Syria in the Y )
structural change index.

UNCTAD Productive Capacities Index: It is a multi-dimensional indicator that represents a dynamic and practical

tool to support developing countries in understanding the state of their productive capacity and how to improve it,

by providing a clear picture of the productive capacities necessary to achieve comprehensive and sustainable

economic growth and attain sustainable development. The index covers 195 economies for the period 2020-2018.

The general index is divided into eight sub-components (including 46 indicators) and is calculated by counting the

scores obtained by each country in the eight components using the geometric mean. The index values range

between 0 and 100. The following are the sub-components of the general index:

Human capital: Human capital embodies the education, skills, health conditions of the population, and

°
research and development capabilities in society through both the number of researchers and spending on
research and development activities, in addition to the fertility rate (which, once increased, leads to a
decrease in the score of human capital).

®  Natural capital: Natural capital measures the availability of extractive and agricultural resources, including
rents generated from the extraction of natural resources, to assess dependence on commodities.

®  Energy: The energy component measures the availability, sustainability and efficiency of energy sources,
and it also includes the gross domestic product (GDP) per unit of oil.

®  Transportation: Transportation measures the ability of the system to transport people or goods from one
place to another, by measuring the capacity of the road network, rail network, and air transport.

® Information and Communication Technology (ICT): It means the accessibility and integration of
communication systems among the population. These include fixed-line users, mobile phones and Internet
access.

® Institutions: they aim to measure political stability and efficiency through their organizational quality,
effectiveness and success in combating crimes, corruption and terrorism, and protecting citizens' freedom of
expression and association.

®  The private sector: The private sector is defined by the ease of trading across borders which includes the
time and monetary costs of export and import and business support in terms of domestic credit, speed of
enforcing contracts, and time to start a business.

°

Structural change: refers to the movement of labor and other productive resources from low-productivity
economic activities to high-productivity economic activities through the development and diversification of

exports, fixed capital intensity, and the weight of industry and services to GDP.

It should be noted that there is a strong direct relationship between the scores of the productive capacities index

and the size of GDP and per capita GDP, while there is an inverse relationship between the productive capacities

index and the merchandise exports concentration index (economies with higher productive capacities have lower

scores in the merchandise exports concentration index).
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Fourth: Indicators of production elements

1-4-2 Productive Capacities Index (2)

UAE ranked first in Arab world in three sub-indicators: institutions, transport and
private sector, as Tunisia comes first in human capital, and Qatar in energy in 2018

(rallad) i sill) 2018 plad Alidy) ) 81 s (b Ay al) J9al) widayg

Ranking of Arab countries in Productive Capacities Index for 2018 (global ranking)
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LG T capital  capital 0%
© o S e R 0 B
C e n o M
T | ke
5 Oman 105 - 67 86 65 O dibla 5
¢ o TR o | Bl o
7 Lebanon - -- s 79 s 7
8 Tunisia - 85 s 2
9 Palestine -- 101 88 68 122 108 Cpaald 9
10 Jordan -- 85 68 110 77 111 o 10
11 Morocco 91 - 109 110 91 - 78 118 Gl 11
12 Egypt 120 66 102 108 - paa 12
B — M K N
o o 5o o N R -
BN R oy e
o e e DG -- o B -
e o s o W -
o s S N v IR -
o v |G NGO 40 A s [T s o v
0 swen [N NN O G [T NS s+ RGN o
21 Somalia 117 Juaguall 21
Arab average 110 115 82

Total countries 195 195 195 195 195 195 195 195 dJduodl e )

Source :UNCTAD (S5 5YT) gl 5 5 Hlaill Basniall anY) i ;o)
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Section One: Investment climate changes in Arab countries for 2021 @» OECD

Fourth: Indicators of the factors of production

Ceoworto Magazine

1-4-3 Entrepreneurship Index

e Based on the ranking of the 10 Arab

countries included in the CEOWORLD
( ‘ \ magazine's Entrepreneurship Index, the

(
) . average ranking of Arab countries
Came 1st in Arab world Arab ranking stood at stabilized at 64th place in 2021.
4th as fi i
and Sth globally, then O4th-as four countries e Only two Arab countries ranked better than
Saudi Arabia, Qatar, ranked better than the global average in the entrepreneurship
index in 2021.

Morocco and Jordan Arab average
e Four Arab countries: UAE, Saudi Arabia,
k / \ / Qatar and Morocco, ranked better than the
Tt Bk sdisa o Ay ad) J 2l uag Arab average, while the other six countries
() i 51 2021 plad e i) A3 Sa g ranked lower than the average Arab ranking

between 75th place for Jordan and 96th

Ranking of Arab countries in the Entrepreneurship Index
and its sub-components for 2021 (global ranking) place for Algeria.

LAY . . .
alee Ll c u.x: gl e The Arab countries achieved their best
Arb oy S :":a "'f‘ dadl  Agaal Judlody st eSsad gy A average ranking in the competitiveness and
ranking Innovation “S"PS™ Labour Infrastru-  Accessto Qpenness COmPosite e . T
skills  cture  capital for  index infrastructure indicators, followed by the

business

o [
sl W > [= 15 [0
o A - ¢ -

indicator of openness to business and

=)y .
sl access to capital.

sd 2 o The UAE ranked first in the Arab world
3 (5th in the world), Saudi Arabia second in
the Arab world (15th in the world),

<yl
4 Moroceo el followed by Qatar in third place in the Arab
5 Jordan - ---- > world (58th in the world), Morocco in
. ----- - fourth place in the Arab world (61st in the
6 Tunisia Ll 6
world) and Jordan in fifth place in the Arab
7 | Babmn a7 world (75thin the world).

8 Lebanon ---- 56 okl 8 e The UAE ranked first in  all

9 Egypt - 50 - 50 UV entrepreneurship sub-indices and ranked

among the top 10 in the world in four
10 Algeri ---- 27 S 10 indicators: access to capital and openness to
Arab average 55 55 57 ol o sl capital as well as competitiveness and

infrastructure indicators.
Total countries 100 100 100 100 100 100 100 Jsalt 2 Aaa)

Entrepreneurship Index: A composite index published by CEOWORLD magazine in partnership with the Global Business Policy Institute, the index
monitors the top 100 countries in entrepreneurship during the year, which together account for 95% of global GDP. The index contains six key
components: innovation, competitiveness, business skills, infrastructure, access to capital and openness to business. The final value of the general index is
calculated on a scale of 1-100. The magazine stressed that this order of states should not be seen according to the indicator as the most important aspect

when choosing where to set up a business, but rather one of the elements to be taken into account.

Source : CEOWORLD Magazine LS5 Ay 55 5l (5] o Alnar Haadl)
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Section One: Investment climate changes in Arab countries for 2021 WORLD
ENERGY
Fourth: Indicators of the factors of production COUNCIL

1-4-4 World Energy Trilemma Index

e According to World Energy Council's data / \ / \
on the global ranking of 129 countries in Best Arab performance Average of Arab ranking
“[he World Enefg.y Trﬂc?mma Index was in Energy Equity .
including 101 positions during 2021, the in World Energy Index
average ranking of Arab countries in the versus lower ranking )

: : improved by 14 places
index improved markedly by 14 places in Environmental Y ylap
between 2020 and 2021, supported by an in 2021
improvement in the ranking of all Arab Sustainability m

countries included in the index. \ / \ /

e Six Arab countries (Qatar, UAE, Saudi
Arabia, Bahrain, Kuwait and Oman)
surpassed the average global and Arab
ranking in the index in 2021.

2021-2020 48Uall allad) jidiged) & A ad) J ol pag

Ranking of Arab countries in the World Energy Trilemma Index 2020-2021

Al i Al i Al

e Qatar ranked first in the Arab world (31st rab U:: ,:;:_n B T oy “ﬁ:
. . . 48l 48 ) 2 " 5, o @
in the world), the UAE second in the Arab e montar Change :.:ﬁ?:lg rg:;’('l’:'g s e
world (33rd in the world), followed by seeurity equity. - susfERaD 2001 2020 2021

Saudi Arabia in third place in the Arab 1 Qatar -m 49 Bix; 1

world (41st), Bahrain in fourth place in the
. 2 AE 4 11 44 oWy 2
Arab world (42nd in the world), followed v ! --A i
by Kuwait in fifth place in the Arab world 3 Saudi Arabia 55 A3
(45th in the world). 4 Bahrain 61 sl 4
e In terms of sub-indices, Arab countries 5 Kuwait 52 sl 5
achieved their best ranking in the Energy 6 Oman 50 Gl dbl. 6
Equity Index, with three Arab countries
ranked first in the world in this index 7o e N o~
(Qatar, UAE and Kuwait), followed by the 8 Algeria 69 8
Energy Security Index, compared to the 9 Tunisia 57 55 62 A 63 ods 9
lsowt gve?{?i relmgmgdm.thezl(?;lrlronmental [T — - e | 1
ustainability Index during .
mm---A -
e The UAE ranked first in the Arab world in b Jord
oraan

the Energy Equity and Energy Security
indicators, while Jordan topped the 13 Iraq - -

environmental sustainability index and 14  Mauritania ---A 12 -- Lilise 15
ranked 56th in the world and first in the
Arab world.

Arab average

Total countries

World Energy Trilemma Index: Issued by the World Energy Council and ranks 129 countries around the world according to their ability to provide sustainable energy in
three dimensions:

®  Energy security: Measures the state's ability to reliably meet current and future energy demand, withstand shocks with minimal supply disruptions, and covers the
effectiveness of managing domestic and external energy sources, as well as the reliability and flexibility of energy infrastructure.

®  Energy equity: Assesses the state's ability to provide energy at a moderate cost, i.e. accessibility and affordability, including electricity, gas and fuel for local and
commercial use.

®  Environmental sustainability: The environmental sustainability of energy systems represents a transition of the energy system towards mitigating and avoiding
environmental damage and the effects of climate change, focusing on productivity, efficiency of generation, transportation, distribution, carbon removal and air quality.

The total degree of the state is determined by the weighted average of dimensional degrees on a scale from A (the best) to D (the worst).

Source :World Energy Council Alall el sl : Haadll
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Section One: Investment climate changes in Arab countries for 2021 )
. . SUSTAINABLE
Fourth: Indicators of production elements DEVELOPMENT

L]
o,

LALS
1-4-5 Sustainable Development Index (1)

e Based on the global ranking of 193 ¢ The UAE and Djibouti's world / \
countries around the world (including rankings stabilized in the index
165 positions) in the UNDP General between 2020 and 2021.

Index on Sustainable Development e Tunisia ranked first in the Arab

world (60th in the world), followed
by Algeria in second place in the
Arab world (66th in the world),

Goals, which monitors the progress
of countries in achieving all 17
Sustainable Development Goals, 19
Arab countries ranked between the

60th elobal vosition for UAE and fh Morocco in third place in the Arab K J
16; §O ? P 051ftlon Sor i az t © world (69th in the world), followed
nd place for Somalia during . .
by the UAE in fourth place in the
2021. Y wmp / \

Arab world (71st in the world) and

e The average ranking of Arab Jordan in fifth place in the Arab
countries in  the  Sustainable world (72nd in the world).

Development Index improved during

e Oman and Egypt ranked better than

2021, moving by one place from an both global and Arab averages in the

average of 104 in 2020 to an average index in 2021.

of 103 in 2021. K J

e The average Arab ranking in the m September 2015, the UN General Assembly adopted the 2030 Agenda for Sustainable Development that
overall index was still lower than the includes 17 Sustainable Development Goals (SDGs). The 17 sustainable development goals (SDGs) come as

world average in 2020 and 2021. folovis:
L GOAL 1: No Poverty

e Eleven Arab countries surpassed the GOAL 2: Zero Hunger

average Arab ranking in the index in e GOAL 3: Good Health and Well-being
2021, while only seven countries --
Tunisia, Algeria, Morocco, the UAE,

Jordan, Oman and Egypt -- surpassed

®  GOAL 4: Quality Education
®  GOAL 5: Gender Equality

. R ®  GOAL 6: Clean Water and Sanitation
the average global ranking in the
. ®  GOAL 7: Affordable and Clean Energy
index.
®  GOAL 8: Decent Work and Economic Growth

e Of 19 Arab countries, 10 Arab ®  GOAL 9: Industry, Innovation and Infrastructure
countries in the index improved, led ¢  GoAL 10: Reduced Tnequality

by Jordan, which jumped by 17
places, followed by Qatar (9) and

Iraq (8).

®  GOAL 11: Sustainable Cities and Communities
®  GOAL 12: Responsible Consumption and Production
®  GOAL 13: Climate Action
e The ranking of seven Arab countries e GOAL 14: Life below Water
in the index declined, led by Bahrain, e  GOAL 15: Life on Land
which fell by 18 plaCGS, Algeria by ®  GOAL 16: Peace and Justice Strong Institutions
10 places, Morocco by five places, o  GOAL 17: Partnerships for the Goal
Mauritania (three places) and one for Global ranking in the general index: a ranking that measures the overall performance of all 193 UN Member

each of Kuwait Syria and Saudi States, and states are classified according to their overall grades. The total result measures the overall progress
$
Arabia during 2021.

of the State towards achieving all 17 Sustainable Development Goals. The result can be interpreted as a
percentage of achieving the Sustainable Development Goals, and grade 100 indicates that all sustainable

development goals have been achieved.
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Section One: Investment climate changes in Arab countries for 2021

Fourth: Indicators of production elements

1-4-5 Sustainable Development Goals (2)

In terms of ranking Arab countries in each
sustainable development goal in 2021, it is
obvious that:

The Arab states achieved their best average
ranking in the 10th goal of reduced inequality
between countries, led by Algeria (14th
globally) and the UAE (15th globally).

The Arab countries achieved the second best
performance in the 14th goal (life below water)
led by Jordan (11th globally), followed by the
average ranking in the 12th goal of responsible
consumption and production and the seventh of
clean and affordable energy, and then the first
goal of no poverty.

The average ranking of Arab countries in the
fifth goal of gender equality ranked behind
(worst performing) compared to the remaining
16 goals, with only one country, the UAE,
ranked better than the world average, followed
by the 11th goal on inclusive, safe, Sustainable
Cities and Communities and the eighth goal of
decent work and economic growth respectively.

The low rating of some States with regard to the
Sustainable Development Goals can be
explained by their delay in disclosing or not
reporting their data despite progress in other
assessment indicators.

/

\

Arab countries achieved their best average

ranking in 10th, 12th, 14th, 7th and

1st goals in 2021

Y4

.

AN

Tunisia led Arab ranking,

followed by Algeria, Morocco,
UAE and Jordan respectively in
sustainable development goals in 2021

Source :United Nations Development Programme
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Ranking of Arab countries in the Sustainable
Development Goals Index for the years 2020 and 2021

Arab
ranking
2021

10
11
12
13
14
15
16
17
18

19

Country

Tunisia
Algeria
Morocco
UAE
Jordan
Oman
Egypt
Lebanon
Qatar
Saudi Arabia
Bahrain
Iraq
Kuwait
Syria
Mauritania
Djibouti
Yemen
Sudan

Somalia

Arab average

Total countries

(global ranking)
G gl gl
ranking  ranking
2021 2020

A 3 60 63

¥ (10) 66 56

v 5 69 64

= 0 71 71

A 17 T2 89

A 3 73 76

A1 82 83

A 2 93 95

A 9 94 103

v (1) 98 97

¥ (18) 100 82

a

v

v

v

=

a

a

a
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g
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<l lay)
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2020

10
11

12

The need to follow up on performance and speed up the reporting of updat-
ed, accurate and produced state data in accordance with international meth-
odologies and standards to improve the ranking and performance of Arab
countries in the implementation of the Sustainable Development Plan 2030.
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Section One: Investment climate changes in Arab countries for 2021

Fourth: Indicators of production elements

1-4-6 Global Innovation Index (1)

Of 132 countries covered by the World Intellectual
Property Organization's Global Innovation Index, the
average ranking of Arab countries improved by one
position from the average ranking of 82 countries in 2020
to 81 in 2021, but still below the global average.

Eight Arab countries surpassed the average Arab ranking in
the index in 2021, while one country, the UAE, surpassed
the average global ranking in the index.

Of 13 Arab countries, seven improved in the index: Oman
(8), Kuwait (6), Qatar and Egypt (two), UAE, Bahrain and
Algeria (1).

Three Arab countries declined: Tunisia (6 positions),
Lebanon (5 positions) and Morocco (2 positions), with
Saudi Arabia, Jordan and Yemen's ranking unchanged
compared to 2020.

The UAE ranked first in the Arab world (33rd globally),
Saudi Arabia second in the Arab world (66th globally),
Qatar in third place in the Arab world (68th globally),
Tunisia in fourth place in the Arab world (61st globally)
and Kuwait in fifth place in the Arab world (72nd
globally).

In terms of sub-indices, Arab countries achieved their best
ranking in the Human Capital and Research Index, then in
the Infrastructure Index, and then in Knowledge and
Technology Outputs and Institutions.

The average ranking of Arab countries in the business
sophistication index declined compared to the rest of the
sub-indices, and only two countries, the UAE and Lebanon,

ranked better than the global average in the index.

The UAE ranked first in the Arab world in six sub-indices
of the global innovation index in 2021 out of a total of
seven sub-indices, and achieved the best global ranking in
the infrastructure index, where it ranked 14th in the world,
followed by the business sophistication and human capital
indices (22nd globally), in contrast to 59th globally, second
in the Arab World, in the knowledge and technology
outputs index.

=

WORLD
INTELLECTUAL PROPERTY
ORGANIZATION

- AN J

WIPO's Global Innovation Index provides detailed measures of innovative

performance in 132 countries representing 94% of the world's population and
79.4% of global GDP with purchasing power parity. The index is based on two

sub-indices:

innovation inputs Sub-index :

It consists of five pillars of the national economy that promote innovative

activities:

1- Institutional environment: includes the political, legal and business

environments.

2- Human capital and research: includes education and research and

development spending.

3- Infrastructure: Includes communications and information technology.
4- Market position: includes finance, investment and trade.

5- Business environment: includes knowledge and innovation.

Innovation Output Sub-Index:

Measures real evidence of innovation results that include two pillars: knowledge,
technological and creative outputs. The output index has the same weight as the

input index in the overall calculation.

The pillars consist of individual indicators, with a total of 80 variables covering
many economic, political, education, infrastructure and business development

areas.
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Section One: Investment climate changes in Arab countries for 2021

Fourth: Indicators of production elements

INTELLECTUAL PROPERTY
3A 10N

1-4-6 World Innovation Index (2)

4 N/ )
Eight Arab countries exceeded Arab Arab countries made best ranking in human
average, as only UAE went beyond global capital and research, infrastructure,
average in 2021 knowledge and technology, and institutions
- AN J

2021-2020 adad) ASIN phiga b allad) qu Al WD g Ay ) Jgal) pudag

Ranking of Arab countries in the Global Innovation Index, 2020-2021 (global ranking)

Juadl Gl . sk 48 pal) e A i
Arab s SR maang S Gy, S L Y
ranking Country . J‘ Human Infra- ) ? Business  Knowledge o i Global Global gl alad (o dl
Institutions . sophistica- L. Creative  Change . .
2021 capital and  structure t' sophistica- and . ranking  ranking 2021
research ton tion technology outpu 2021 2020
outputs

2 Saudi Arabia 69 78 = 0 66 66 A gl 2

3 Qatar 79 63 A 2 68 70 Lk 3

4 Tunisia 6 71 65 o A 4

5 Kuwait 6 72 78 PN 5

6 Oman 71 8 76 - Olee Akl 6

7 Morocco 74 v (2 77 75 _all 7

8 Bahrain 49 Croadl 8

9 Jordan oY 9
10 ol 10
11 Egypt aa 11
12 Algeria BN 12
13 Yemen ol 13

Arab average ) b giall

Total countries Jodlh e e

Source :World Intellectual Property Organization (WIPO) g <al) ALl dpallal) Aadaiall ¢ jaadl)

37




Section One: Investment climate changes in Arab countries for 2021 &L8ycoll po I<ol 3l 3020 Gt
’ MOHAMMED BIN RASHID AL MAKTOUM

KNOWLEDGE FOUNDATION

Ea <

Fourth: Indicators of production elements

1-4-7 Global Knowledge Index (1)

Based on the global ranking of 154
countries around the world in the
Global Knowledge Index in 2021, 17
Arab countries received a global
ranking in the index in 2021 compared

to 13 in 2020.

The average ranking of Arab countries
in the index decreased by 14 positions
from 73rd place in 2020 to 87th place
in 2021.

Eight Arab countries surpassed the
average Arab ranking in the index in
2021, and UAE,

Qatar, Saudi Arabia, Kuwait, Oman,

seven countries:

Egypt and Bahrain surpassed the

average global ranking in the index.

The world

countries improved in the index led by

ranking of six Arab

Egypt with 19 places ahead compared
to 2020, followed by Kuwait (17
places), Oman (six places), UAE four
places, Saudi Arabia two and Qatar

one.

The ranking of seven Arab countries in
the index fell, led by Jordan (down 24
places), Morocco (18 places), Lebanon
(16 places),

Mauritania, Algeria and Tunisia with

Bahrain (12 places),

11, eight and one, respectively.

Five Gulf countries and Egypt topped
the Arab ranking in the 2021 World
Knowledge Index, with the UAE
ranked first in the Arab world (11th
globally), Qatar second in the Arab
world (38th globally), Saudi Arabia in

third place in the Arab world (40th
globally), Kuwait in fourth place in the
Arab world (47th globally), and Egypt
and Oman in fifth place in the Arab
world (52nd globally).

Arab
countries achieved their best ranking in
the ICT technology index, followed by
the Pre-University Education Index and
the  Technical

In terms of sub-indicators,

Education and

Vocational Training Index.

The Arab countries ranked lower in the
Enabling Environment Index behind
than other sub-indices, and only three
countries: UAE, Qatar and Kuwait,
ranked better than the world average in

the index.

The UAE ranked first in the Arab
world in all the sub-indices of the
World Knowledge Index during 2021,
and achieved the best global ranking in
the economy index, ranking second in
the world and in the pre-university
education index (sixth globally), and
then in the technical education, training

and ICT indicators respectively 2021.

4 N

)

- J

The Global Knowledge Index has been

released annually since 2017 and is the
product of a joint initiative between UNDP
and the Mohammed Bin Rashid Al

Maktoum Knowledge Foundation to

emphasize the strategic role of knowledge
and its measurement tools. The index

consists of seven basic elements:
° Pre-university education

(] Technical education and vocational

training
. Higher education
o ICT

° Research, development and

innovation
(] Economy

(] Enabling environment
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1-4-7 Global Knowledge Index (2)

2021 plad 40 AN Al gSa g pallad) 48 jmall jdiga (b A jad) Jgall eallad)

)

The global ranking of Arab countries in the Global Knowledge Index

and its sub-components for the year 2021

. Pl gy L gl gics
. ol S y
ab Wl Al g A Sy laly Alaidy) i) B el i i -
ranking  Country ot i) / Research,  Information . i Global  Global A A
2021 Ere i i ; Economy  Enabling  Change rankin, rankin 2021
university  rechnical ¢ qucation development and environment 2 g
d“caﬁon and and communications 2021 2020
¢ vocational innovation technology
7 Bahrain - R 7
’ Lﬂbanon --- - v ULLIJ ’
12 Palestine Calanild 12
13 Algeria - el 13
Arab average Al B giall

Total countries

Source: UNDP & Mohammed bin Rashid Al Maktoum Knowledge Foundation
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Investment climate in Arab countries 2022

Section Two: FDI Projects into Arab
Countries for 2021

This section focuses on monitoring FDI projects that were new or
expanded in the Arab countries during 2021, based on information in the
database of the FDI Markets, issued by the Financial Times, which is one
of the most important sources approved by the United Nations Conference
on Trade and Development (UNCTAD) in monitoring the movement of
investments in the world.

In this context, the status of projects is reviewed and analyzed across four
key indicators: the number of foreign investment companies in the region,
the number of implemented projects, the estimated capex of projects, and
the number of new jobs created by these projects.

The most important information on the geographical and sectoral
distribution of these projects will also be extracted by presenting lists of
the most important regions, countries and companies investing in the
region, the most important projects implemented, the most important
Arab countries and the economic sectors receiving these projects during
2021.

7
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Section Two: FDI Projects into Arab Countries for 2021

Evolution of FDI projects into Arab countries during 2003-2021

Number of FDI projects rose by 37% to 862 with capex of $32.8 billion in 2021

e Greenfield FDI projects into Arab countries experienced a
general fluctuation trend between 2003 and 2021, and the
number of projects rose from 415 in 2003 to 862 in 2021.

. . Lo gia . e data e
The year 2008 witnessed a peak in terms of the number of = Luwg LR e ;4 im::‘ L::‘ &bl o
projects, total capex and job creation peaked at 1171 c:e(;l:: 4 Jobs  Capex ¢ éa‘;e'x ) C:mpanies N“':fb“ Year
. . . ted (A
projects, costing more than $168 billion, and more than (avg ¢ A9 usp m) projects
265,000 jobs. 158 65622 1109  46017.8 356 415 2003
e In 2021, FDI projects into Arab countries increased 160 58006 157.0  56660.7 301 361 2004
significantly, coinciding with the recovery in the global 198 107939 139.5  75769.5 453 543 2005
economy as a result of the return of economic activity in the 751 163280 1522 1123289 579 738 2006
productive and service sectors in many countries after the .4 105147 788 505304 555 641 2007
lockdown measures made in a bid to contain the 2020 Covid s AT eSS GRS 50 - —
-19 pandemic, which helped improve all indicators as
143 138617 1099  106321.5 760 967 2009
follows:
130 115628 66.1  58498.1 710 885 2010
e The number of greenfield FDI projects into Arab countries |54 99807 594  56799.0 764 957 2011
. 0 . . 0
increased by 37% to 862 in 2021, accounting for 6.4% of all |\ 4,079 493 444861 - - A
new projects in the world.
91 71578 654 513662 628 786 2013
e The capex of greenfield FDI projects into the Arab region 121 90541 789  58782.0 600 745 2014
increased by 1% to $328 bllhon (representing about 52% Of 114 80160 60.0 41932.0 569 699 2015
the capex of new projects in the world), while the average |45 97068 1341 895942 561 668 2016
x of the proj r 279 million in
capex of the project de? c?ase.d by 27% to $38 0 112 78172 1000  69584.4 589 696 2017
2021 compared to $52 million in 2020.
156 120918 1047  80969.0 646 773 2018
e Greenfield projects for 2021 created more than 75,000 jobs 107 107712 55.1 55408.6 768 1005 2019
(accounting for 4.5% of the global total), with an average of ¢, 59047 518 325636 542 629 2020
. o . .
87 project jobs, down 5% compered with 92 in 2020. 87 75495 380 327887 707 862 2021
1171
n
1005 957 967
862 e 922 = 885 ™
n 773 745 786 | 738
629 - 6:6 668 6z9 = " 641 n
- = | 543
= 415
361 -
|
2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003
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Section Two: FDI Projects into Arab Countries for 2021

Evolution of FDI projects into Arab countries for 2021

No. of
projects

March saw peak of number and capex

Capex
of projects, September was the highest

in jobs in 2021 2,30 %1 %37

¢ March saw a peak in both the number and capex of FDI =
projects into the Arab region, with 111 projects representing
about 13% of the total, at an investment cost of $7.9 billion a0
and creating more than 10,000 jobs.
e September saw a peak in number of jobs provided by FDI
projects into the Arab countries, with more than 13,000 jobs,
representing 18% of the total in 2021.
e The capex was the lowest in April and amounted to about - s o
. . . . g ) hagia e L::\
=) e 3 e . i
$461 million across 50 projects, creating about 3750 jobs. NI S U,;x.l :gls.ds _;1.: D o e
. . . . of companies C(J ? :pex 0 tsd created
e The capex recorded its highest average in March, exceeding projects (Usz":;‘) (Avg)  created 0 )
$71 million per project, compared to $9.2 million, the lowest jmery 61 5 15344 252 4022 65 i
per project in April 2021. :
February 45 45 12492 278 5466 121 o
e September saw the highest average of job opportunities March 111 84 79130 713 10716 96 )
provided by FDI projects into the Arab region, reaching 137 April 50 48 4613 92 3750 75 A
jobs per project, compared to 43 during July, the lowest May 74 69 18403 249 4972 67 sk
average number of jobs per project during 2021. Tune 100 83 58348 583 11279 112 sss
July 73 69 11138 153 3197 43 sdm
August 69 64 30393 44 4851 70 ehadl
h . i September 101 75 5462.1 54.1 13839 137 aliaw
The lowest SapEsayas Apl‘ll and October 74 69 22599 305 4040 54 S
amounted to about $461 million by 50 November 77 70 12922 168 6274 81 s
. December 80 67 946.2 11.8 4143 51 i
projects
111
101 100 u
] ]
80 71 74 73 74
= n - 6.9 = n 61
50 n
December ' November ' October ' September ' August ' July ' June ' May April March ' February ' January
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Section Two: FDI Projects into Arab Countries for 2021

Top regions Investing in Arab countries for 2021

Based on the Financial Times' FDI database on the most important
geographical regions investing in Arab countries for 2021,

the findings come as follows:

The most important region

Western

Western Europe came to the forefront as the most
important source region into the Arab countries with
342 projects representing 39.7% of all new projects in the
region for 2021, and these projects were implemented by 283
companies at an estimated capex of about $12.6 billion
representing 38.4% of the total. These projects created about
31.9 thousand new jobs with a share of 42.3% of the total.

Asia-Pacific is the second most important source of projects
into the Arab region with a 20.9% share in terms of number of
projects and 22.8% in terms of capex. North America ranked
third, with 18.8% of the total number of projects, and with
capex of more than 15% of the total, providing 17.3% of new
jobs.

The Middle East ranked fourth in its contribution to FDI
projects in the region with 133 projects, representing 15.4% of
all new projects in the region for 2021. These projects were
implemented by 97 companies at an estimated capex of $6.3
billion, accounting for 19.1% of the total. These projects
created more than 10,000 new jobs with a share of 14.5% of
the total.

The Middle East ranked first in terms of the average capex of
projects into the Arab region, amounting to $47.1 million,
while Latin America and the Caribbean came first in terms of
the average number of jobs per project (265 jobs per project).

Europe

invested in Arab countries in

terms of the number of projects,

capex and number of jobs in 2021
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Section Two: FDI Projects into Arab Countries for 2021

Top countries Investing in Arab countries for 2021

e Of 66 countries invested in the region in 2021, the top 10 countries in

each index accounted for about 69% of the number of greenfield is the t()p investor

projects implemented, 78% of capex, and 70% of all new jobs

created by these projects during 2021. in the Arab region
e The United States topped the list of the most important countries

invested in Arab countries, according to the indicators of the number according to capex,

of projects and the number of jobs. Through 117 companies, it
implemented 149 projects representing 17.3% of the total number of . orrg c
projects with a capex of about $4.9 billion making up 14.9% of the total, with $4.91 billion in 2021
providing more than 12,000 jobs, representing 16.4% of the total.

e The UK ranked second in terms of the number of projects with a share of . . .
12.6% of all projects implemented in the region, while in third place in is the tOp mvestor In
terms of new jobs with a share of 10.3%, and in fourth place in terms

of capex with a share of 7.5.5% Arab countries

e In view of capex, the UAE ranked first, with a 15% share, slightly .
ahead of the United States (14.9%), and ranked fourth in both the accordlng to number
number of projects and the number of jobs with shares of 6.4% and

8.1%, respectively. of pl‘Oj ects by 17.3%,

e Lebanon was among the top 10 investing countries in the region, ranked
10th according to both the number of projects and the number of jobs
created with 2.1% quotas and 2.2% respectively.

and according to jobs

crerated by 16.4% in 2021

(3 duaal) ' P X a Auaal)
Ak L date) ‘v duaal) . i) 330
LT R g VRV . ) L < Ranking % AV e
Ranking Jobs : Al galf i il Ranking Countr A jlaiiay) ey Uyl i) ountry Num.ber Share of 5 =
Country created Share of untry Capex Sharelofl/ 9 = of projects total
total total
i - United LY
United LREl] o
R IS X U S I UAE 49145  150% ey D osaes M 1%
. i asleall
i gl United SR iz 9
e 2 g AsTS4 149w D0 2 > Kingdom 0 1200y
United o Asledd) . .
3 Kingdom 7769 10.3% il 3 3 India 4795.8 14.6% sl 3 3 India 105 12.2% aigll 3
4 UAE 6084 8.1% iyl 4 4 United 2465 7 5% Asledl) 4 4 UAE 55 6.4% <Y 4
Kingdom ’ 3asidl
5 France 3794 5.0% Luijd 5 5 Germany ~ 2065.4 6.3% Lol 5 5 Switzerland 40 4.6%  wmss 5
6 Switzerland 3517 4.7% | s g 6 6 France 2020 1 6.2% L 6 6 Germany 36 4.2% Lilalf 6
7 Japan 3400 4.5% ok 7 7 Cyprus 13203 4.0% ad 7 7 France 35 4.1% L i 7
i 0 L) . ‘
s Spain 2965 % Ee 8 8 Spain 13074 40% i 8 8 Spain 8 32% W8
22 .09 4
? Cyprus 66 30% et 9 9 China 9985 3.0% aeall 9 9 Japan 22 26% b9
10 Lebanon 1653 2.2% gl 10 .
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Section Two: FDI Projects into Arab Countries for 2021

Top investor companies in Arab

countries for 2021 comany
1 International Workplace
S N Group (Regus)
WISS . .
India's ACME is : Amazon.com
R 3 StartechEUS
International Workplace the region's top PR —————
Grou Re us is the . 5 Imarticus Learning
P (Regus) investor by capex 6 Global Markets
region's top investor by N 7 Realty Assistant
) of $3.5 billion; . WebEne
14 projects; 1.6% =
10.7% Of tOtal 9 500 Global (500 Startups)
of total 10 Amazon Web Services(AWS)
The number of investor companies in the region increased by
30.4% from 542 in 2020 to 707 in 2021, and 93% of foreign
companies were mainly active in the UAE, Saudi Arabia,
Qatar and Egypt in 2021.
Ranking Company
The top 10 companies in each index accounted for about 9%
of the number of new projects implemented, 39% of the 1 éﬁﬁﬂ‘;ﬁ&%ﬁ
capex, and 31% of total new jobs. 5 Engie (GDF SUEZ)
(Gaz de France)
The Swiss International Workplace Group (Regus), which 3 Reportage Properties
specializes in providing business premises as real or virtual z Stz:gﬂe;;f;;:;z:
headquarters, ranked first as the largest founder of new ) Imem*:i"‘fa‘ (GDI)
CClona
projects in the Arab region in 2021 with 14 projects 7 Colonial Chemical
representing 1.6% of the region's total. The US consumer 8 Amazon.com
products company, Amazon followed with 11 projects at a ’ Meto
10 Vonder Group
capex of $747 million, providing nearly 4,000 new jobs.
Startech EUS of Lebanon was the third largest investor in the
Arab region in terms of the number of projects (9 projects),
the same number as the German hotel company
Steigenberger Hotels. Ranking Company
ACME Group of India, which works in the chemical 1 Amazon.com
2 Aptiv
industry, ranked first in terms of capex of FDIs in the Arab ACM:nG
roup
region during 2021, with a value of $3.5 billion, representing * (ACME Cleantech Solutons)
about 10.7% of the total, followed by France's Engie (GDF TP fvest
5 Steigenberger Hotels
SUEZ), with a value of $1.52 billion, accounting for 4.6% of . Gulf Development
, International (GDI)
the total, and then the UAE's real estate company Reportage 7 Saraya
Properties with a capex of $1.51 billion, which also 7 Maersk Saudi Arabia
LafargeHolcim M:
represents 4.6% of the total. 9 (i;%;gz cclrnen:f ‘
10 Acciona
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Section Two: FDI Projects into Arab Countries for 2021

Top projects in Arab countries for 2021

The renewable energy sector ranked first in terms of capex for the
top 10 projects in the Arab region in 2021, through two projects in
Oman and the UAE.

The real estate sector ranked second with three of the top 10
projects in terms of capex, followed by the business services sector
with three projects.

The projects, which created more than 100 jobs per project,
constituted about 18% in 2021, while the number of new jobs
ranged from 50 to 100 in more than half of the projects.

The UAE is the number one source of mega projects in the Arab
region with an average capex of $89.4 million per project; more
than double the overall average of projects, although it ranked
fourth in number with 55 projects with a total capex of $4.91
billion, providing 6084 new jobs

&

ranked first in terms of

capex through two

Renewable

Sy projects in Arab

region in 2021

is number one source
of mega projects
with an average capex
of more than double
overall Arab average
in 2021

The following is a list of top projects by capex:

In March 2021, Indian solar developer ACME Cleantech Solutions announced a plan

Hydrogen - }
T 3.5$ to set up a $3.5 billion renewables-powered green hydrogen and green ammonia
facility in Dugm city in Oman. The facility is expected to produce approximately
D.uqm plant  billion 900,000 tons of hydrogen annually and to become operational by 2022, creating
I (O e around 3,000 jobs.
Monte In June 2021, Reportage Properties, a leading real estate developer in the UAE,
Napoleone 1.58 announced a residential project, Monte Napoleone in New Cairo, Egypt, at an
residential estimated cost of $1.5 billion. Spanning over 465,000 sq. meters, the project is expected
project in billion to provide 5,500 housing units. The project will be developed in co-operation with Al
New Cairo Ahly Sabbour, a leading real estate developer in Egypt.
The UK-based Gulf Development International announced in June 2021 that it intends
Neom to invest $1 billion in the City of Neom, Tabuk, Saudi Arabia, in the real estate sector
standard 1$ to build volumetric modular assembly plant in Neom in collaboration with Saudi
equipment  billion Aramco to support the construction of housing and hotels in Neom. The project
plant covering 1.4 million sq. meters will provide about 12.5 thousand units per year. The
project is expected to be operational by the end of 2022, and to create some 2,200 jobs.
In 2021, Chemical Colonial Group announced its intention to build an $895 million
Chemical 895¢  chemical plant in Dammam, Saudi Arabia, in collaboration with Saudi Sadeem
plant in Investment and Saudi Makamin Oil & Gas Services. The project aims to provide a
Dammam million variety of high-tech chemicals (oil field chemicals, industrial lubricants, water
treatment, paper, paints, paints, etc.), and is expected to create some 269 jobs.
Desalination In March 2021, France de Gaz (SUEZ GDF) company, which is specialized in natural
ST 826.7%  gas and electricity, announced its intention to invest about $826.7 million to build a
Medina million desalination plant in Medina, Saudi Arabia, with a capacity of 450,000 cubic meters
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Investment climate in Arab countries 2022 u'ﬁ

Section Two: FDI Projects into Arab Countries for 2021

Top Arab destination countries for 2021

e The geographical concentration of FDI projects
in the Arab region continued during 2021 in a FDI projects continued to be concentrated in

limited number of countries for the different UAE, Saudi Arabia, Qatar, Egypt and Morocco,
indicators, whether number, capex or new jobs. representing 90% of Arab total

e The top five countries; the UAE, Saudi Arabia,
Qatar, Egypt and Morocco, accounted for nearly 2021 plad g bdiall aaad U g A o) Joall o g el 365
. Distribution of FDI into Arab countries
0 o,
90% of the total number of projects, 74% of by number of projects - year 2021
capex and 84% of new jobs.

Al g
e The UAE continued to lead the region's wia)  Other

. L : ’ tri
countries as the top FDI destination country in Morocco “*1ES
- 1%
terms of number by 455 projects, representing
52.8% of the total new projects in the region. It Egypt 7%

also came first in terms of jobs created by nearly
21000 jobs with a share of 27.8% of the total,
while it was the second largest FDI destination
country in term of capex by $6.6 billion with a
20% share of the total.

e Saudi Arabia led the Arab countries as the
largest FDI destination country in terms of
capex by $9.3 billion, making up 28.2% of the
total capex of projects in the region, while in

. . . S Lo gia aa) .
second place in terms of project number with e rd e J‘:j‘ G ) “f“’j“ i
. . ) by No.of Country number <ilS &l Jobs (5 0le) . A sl
126 projects representing 14.6% of the total, T o e ”Jem 4 created  Capex f:fge)x rd
providing more than 17000 new jobs. projects (Avg)  (USD m)
. . . 1 UAE 455 426 20996 46 6566.9 14.4 k) 1
e Qatar ranked third as the largest FDI destination
. . 2 Saudi Arabia 126 102 17501 138 9256.6 73.5 A pnadl 2
country in term of project number by 82
. . . 3 Qatar 82 81 4206 51 1124.2 13.7 Okd 3
projects, representing 9.5% of the total, with
L L 4 Egypt 58 50 9300 160 5393.0 93.0 e 4
capex of $1.12 billion, providing more than
. 5 Morocco 50 44 11183 223 1800.6 36.0 Gl 5
4,000 new jobs. i
6 Bahrain 21 21 1743 83 981.2 46.7 Gaoadll 6
e In terms of capex, Egypt came in third place 7 Oman 20 16 5384 269 45464 2273 eedd. 7
with about $5.4 billion, representing 16.4% of 8  Algeria 9 7 650 72 8531 948 8
the total, through 58 projects, carried out by 50 9 Tunisia 8 8 136 142 2680 335 s 9
foreign companies and creating more than 9000 10 Iraq 7 g 1Y L
new jObS 11 Kuwait 7 7 461 65 100.8 14.4 Sl 11
12 Jordan 6 6 1617 269 3426 STl oM 12
¢ Oman ranked fourth in the Arab world in terms 53 Mawitnia S . 297 s S e e
of capex by $4.5 billion, while it ranked seventh 4 Sudam . . a4 103 e
in terms of the number of projects with 20 s Libya ) ) 258 129 1o 60 L s
projects and fifth place in terms of the number 16 Diibout | q - - a7 a7 e 16
of new jobs. 17 Lebanon 1 1 1 1 0.5 0.5 ol 17
Source: FDI Markets FDI Markets <Ly sae (8 : juadl
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Section Two: FDI Projects into Arab Countries for 2021

Top FDI Arab destination
countries Keeps lead by
52.8% in term

project number,

Comes first in
term of capex by
$9.3 billion;
28.2% of the 27.8% of jobs

total created

o 3

Comes third in term of

Comes third by 82
projects; 9.5%
of the total

capex by $5.4 billion

Of 17 Arab countries, the top five; UAE, Saudi Comes third in term of

Comes fourth in term of .
capex by $4.5 billion and fifth Arabia, Qatar, Egypt and Morocco, represented jobs created by 14.8%

in term of jobs by 5.4 nearly 90% of projects, 74% of capex and 84% and fifth in project
thousands of new jobs number and capex
Lia) g iall ALiual) Ay ja) J gl 2021 ple P& Liall g bl Abdiial) £y alf J gl 2021 oo B3 Apia¥) o jliiall Aiienal) Ay yad) J g2}
Baaal) Cailla o) el LB 2021 ale N4 4 Ll AR s a8 bl At L g
Arab countries receiving FDI Arab countries receiving FDI Arab countries receiving FDI
according to jobs created-2021 according to Capex-2021 according to number of projects-2021
. el lday Ay e O duaal)
Ranking  Country w.:fsm "lst;‘:'r':" P A | Ranking  Country (J\JC";:::!‘) Sh::emﬁl‘ Asal) gy Ranking  Country Nf:::‘:r‘ o s;”;:‘ﬂf EP] i
created of total (USD m) of total projects total
1 UAE 20996 27.8% <yl 1 1 SaudiArabia 9257 282%  Awsed | 1 UAE 455 52.8% e
2 Saudi Arabia 17501 23.2% L smndl 2 2 UAE 6567 20.0% QY2 2 SaudiArabia 126 14.6% A 2
3 Morocco 11183 14.8% Chal 3 3 Egypt 5393 16.4% e 3 3 Qatar 82 9.5% ok 3
4 Egypt 9300 123% B 4 4 Oman 4546 13.9%  cheikls 4 4 Egypt 58 6.7% =0 4
5 Oman 5384 7.1% e dbls 5 5 Morocco 1801 5.5% ) 5 5 Moroceo 50 5.8% ol 5
6 Qatar 4206 5.6% ki 6 6 Qatar 1124 3.4% B 6 6 Bahrain 21 2.4% G 6
7 Bahrain 1743 2.3% Ol 7 7 Traq 1116 3.4% Sl 7 7 Oman 20 23%  Oeedbl. 7
8 Jordan 1617 2.1% o 8 8 Bahrain 981 3.0% ol 8 8 Algeria 9 1.0% S 8
9 Tunisia 1136 1.5% s 9 9 Algeria 853 2.6% i 5a 9 9 Tunisia 8 0.9% g 9
10 Algeria 650 0.9% BN 10 10 Jordan 343 1.0% o 10 10 Iraq 7 0.8% Sl 10
11 Kuwait 461 0.6% K 11 11 Mauritania 331 1.0% W 11 11 Kuwait 7 0.8% sl 11
12 Sudan 414 0.5% Olasall 12 12 Tunisia 268 0.8% s 12 12 Jordan 6 0.7% B 12
13 Traq 317 0.4% Gload 13 13 Kuwait 101 0.3% <yl 13 13 Mauritania 5 0.6% Ll 5e 13
14 Mauritania 297 0.4% Ly 5 14 14 Sudan 91 0.3% dasdl 14 14 Sudan 4 0.5% Sl 14
15 Libya 258 0.3% L 15 15 Libya 12 0.0% Ll 15 15 Libya 2 0.2% Lad 15
16  Djibouti 31 0.041% S 16 16 Dijibouti 5 0.0% S 16 16 Djibouti 1 0.1% S 16
17 Lebanon 1 0.001% ol 17 17 Lebanon 1 0.0% old 17 17 Lebanon 1 0.1% ol 17
Total 75495 100% £ 9axal) Total 32789 100% g saxall Total 862 100% g saxall
Source: FDI Markets FDI Markets <Uly 828 : jaaall
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Section Two: FDI Projects into Arab Countries for 2021

Most important cities receiving FDI projects in the Arab countries for 2021

e New FDI projects were

distributed among 76 Arab Dubai is top FDI
cities in 2021. New Cairo leads in term of

destination city according

e The top five cities capex, Al Jubail on top in

accounted for 65.2% of

to number of projects, Abu
Dhabi and Doha come

projects, about 26% of the second in 2021
total capex and 37% of the

term of jobs created in
2021

the total number of

number of new jobs in

2021.
e Dubai continued to lead
o . it
Arab cities by receiving Ranking G fuanl il gl aas 5] b she L) ) b i (i )
by No. . Number of ) Jobs i s "
. . City . Jobs (WNsiosd)  Capex Apaal) Al ey
346 projects representing of LD RIROT e eRml g o (Avg) &l
ject
more than 40% of the total e otal A¥®  ysD m)
and the largest capex with 1 Dubai 346 40.1% 14186 41 4583 13 - 1
a value of $4.6 billion and 2 Abu Dhabi 68 7.9% 3062 45 1022 15 il sl 2
provided  the largest  ; Doha 68 7.9% 2760 41 728 11 il 2
number of new jobs by 4 Riyadh 55 6.4% 4152 75 1203 2 okl 4
more than 14000 jobs. 5 Cairo 25 2.9% 3900 156 908 36 5 alal 5
e Abu Dhabi and Doha 6 Casablanca 15 1.7% 1560 104 222 15 slanl lall 6
ranked second in the Arab 7 Sharjah 12 1.4% 1094 91 258 22 a3 Lal 7
world in terms of the 8 Jeddah 11 1.3% 2863 260 592 54 33 8
number of projects with a 9 Tanja 11 1.3% 2430 221 259 24 iaih 9
Share Of 79% Whlle 10 Manama 10 1.2% 642 64 615 62 Al 10
Riyadh came third with a 11 Muscat 8 0.9% 524 66 302 38 BE TN 11
share of 6.4% of the total. 12 Al-Khobar 6 0.7% 164 27 117 19 el 12
13 Dammam 6 0.7% 707 118 1073 179 alaall 13
In 2021, the new Cairo
* 14 (fﬂ: ‘]’f 4 0.5% 729 182 518 129  psSl6la. 14
city had the largest craner
y & 15 Al Jubail 4 0.5% 1134 284 794 198 sl 15
average capex of a project
ge cap proj 16 Alger 4 0.5% 255 64 134 33 S 16
valued at $506 million , .
17 Tunis 4 0.5% 167 42 122 30 Oui s 17
1.5 billion for three
¢ 18 Marrakesh 3 0.3% 35 12 9 3 S e 18
rojects), while Al Jubail ,
proj ) 19 New Cairo 3 0.3% 710 237 1519 506 syaall s jalall 19
cit had the largest
y g 20 Rabat 3 0.3% 130 43 34 11 LG 20
average number of jobs P
Other 72 8.4% 23109 321 10274 143 A
er project by 284 jobs.
per proj y J Undefined 124 14.4% 11182 90 7505 61 REPORTS
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Section Two: FDI Projects into Arab Countries for 2021

&

The most important sectors receiving projects in the Arab countries for 2021

¢ FDI projects in the Arab
countries for 2021 were
distributed among 33
sectors, and the top five
sectors accounted for
64% of the total number

of projects.

e The

sector came first in the

business services
number of projects by
200 projects with a share
of 23.2% of the total,
158
companies at with capex
of about $4.8 billion.
More than 11.3 thousand

implemented by

jobs were created.

e The

services

software and IT
sector came
second by 180 projects,
making up 20.9% of the
total and with capex of
$1.3 billion, providing
nearly 6000 new jobs

during the year.

e As for the capex,
chemical industry toped
33 sectors by $5.5 billion
with a share of 16.7%.
The

sector
with a share of 14.6%,
followed by real estate
with a share of 12.8% of

the total.

business services

ranked second

51

Ranking
by No.of
projects

Chemical industry tops

list according to capex

by $5.5 billion, making
up 16.7% of total

bl 2
Sector Number of
projects
Business Services 200
Software and IT services 180
Financial Services 65
Transportation and storage 53
Telecommunications 52
Industrial equipment 41
Real estate 37
Food & Beverages 30
Consumer Products 24
Electronic components 24
Hotels and Tourism 20
Chemical 16
Renewable energy 13
Textiles 10
Aerospace 9
Pharmaceuticals 9
Metals 8
Plastics 8
Consumer electronics 7
Healthcare 7
Other Sectors 49

il o) sac

Jobs

created

11392

5722

1671

5776

2653

1062

7285

4698

7534

1377

3856

4692

786

1879

219

1458

639

1019

309

500

10968

Business services top list

by 200 projects and 11.4

il o) Jan gia
Jobs
created
(Avg)

56

31

25

108

51

25

196

156

313

57

192

293

60

187

24

162

79

127

44

71

224

thousand jobs

aaly )
iy o) :";ﬁ
(32 0sle) . gual)
Capex
Capex (Avg)
(USD m) g
4782.5 23.9 Jlee Yl s
Glead s Gl )
1300.0 7.2 e slaall Lim 51 iS5
589.4 9.1 Lkl leasll
2566.5 48.4 CnoAsl 5 Jasl)
2020.6 38.9 aylaty)

174.9 4.3 e liall Glaadl
4191.8 113.3 &l lea)
1635.6 54.5 il g pdas 422 Y)
892.0 37.2 4SO Cilaiial)
234.4 9.8 A gy el gSa
2085.4 104.3 Aabiadl g (32l
5465.2 341.6 Ules)l cleliall
3671.6 282.4 a0a%el) A8l
352.1 35.2 ol
101.6 11.3 sLiadll
238.4 26.5 iy
773.1 96.6 [SRE]
233.0 29.1 el
47.0 6.7 ERPg-
110.7 15.8 Anaall Ale )
1322.9 27 oAl clelad

A
dand 1:@3
&)

[\

10

11

12

13



Section Two: FDI Projects into Arab Countries for 2021

The most important sectors for 2021

bl s Oa duaal)
2021 plal ) Jgal & RN kbl Al cleUail) r’“i Ranking Sector Number of  Share w2y guaill A
@JL&A\ ad Projects of total
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Section Two: FDI Projects into Arab Countries for 2021

The most important activities receiving projects for 2021

Zatiall 2321 1885 2021 abad A ad) Adhaial) b pia ¥ a jldiall Aliecal) AW pal
Most important activities receiving FDI in Arab countries
in 2021 according to number of projects
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Section Three: Inter-Arab Investment
Projects for 2021

This section provides more specialized information on inter-Arab
investment movement during 2021, which is part of the overall FDI
projects into the Arab world. It monitors greenfield and expanded
Arab direct investment projects in Arab countries, based on the
database of the FDI Markets, issued by the Financial Times.

In this context, projects are reviewed and analyzed through four
main indicators: number of Arab source companies, number of
projects, estimated capex and new jobs created.

The most significant information on geographical and sectoral
distribution of these projects is obtained through lists of major
source countries and companies investing in the region, key projects
implemented, major Arab countries and economic sectors receiving
these projects during 2021.

@}
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Section Three: Inter-Arab Investment Projects for 2021

Evolution of Inter-Arab projects during 2021

Number of inter-Arab projects rose
by 20% and its capex by 55.1%
to $6.6 billion in 2021

Inter-Arab investments fluctuated from 2003 to 2021, it

was peaked in 2008 for all indicators.

2021 saw a recovery in both the number of inter-Arab
investment projects and capex, while the number of jobs
resulting from this investment continued to decline as

follows:

The number of inter-Arab direct investment projects
increased by 20% from 112 to 134 projects, accounting
for 16% of all new FDI projects into Arab countries in
2021.

The capex of projects jumped by 55.1% from $4.2 billion
in 2020 to $6.6 billion in 2021, accounting for 20% of the
total capex of new FDI projects in Arab countries in
2021.

25.2

20.0
15.0

6.6
10.8

4.2

2021 2020 2019 2018 2017 2016 2015 2014 2013

18.7

2012

97companies from 13 Arab countries
implemented 134 inter-Arab projects,

creating over 11000 new jobs in 2021

The number of new jobs provided by these projects
continued to decline by 0.5% from 11182 jobs in 2020 to
11130 in 2021, accounting for only 15% of all new FDI
projects in the Arab region in 2021.

97 companies from 13 Arab countries invested in the
region, and two countries, the UAE and Lebanon,
acquired 55% of the number of inter-Arab investment

companies in 2021.

Projects that created more than 80 new jobs accounted for
about 66% of the number of projects and 87% of the total
capex during 2021.

June saw the largest number of projects with 29 projects
making up 22% of the total, providing about 42% of the
capex and about 28% of jobs during 2021.
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Section Three: Inter-Arab Investment Projects for 2021

Inter-Arab projects by sector in 2021

Business services leads by 35.1% of projects in 2021

Of 17 inter-Arab investment sectors, the top five
accounted for more than 72% of the total number
of projects. The business services sector was the
leader with 35.1% of the number of projects,
followed by software and IT services with a
share of 14.2%.

The real estate sector came in the lead with the
highest capex of $1.7 billion, representing 26.4%
of the total, followed by the business services

2021 ple A i) A ) g Ll Aliiial) ciloUall) aaf
g jlafi) AGICHN 188

Distribution of Capex among sectors

in inter- Arab FDI projects -year 2021

&) JM\
Real

estate
26.4%

A
sector with capex of $1.1 billion and a share of (‘)stﬁr clasd
16.7%. Sectors Juas)
. 12.6% Business
e The real estate sector ranked first with the largest SEriEEs
average job creation (174 jobs per project), CriAl 5 il 16.7%
Transportation &
followed by the food and beverage sector (172 .
Warehousing

jobs per project), while the renewable energy
sector came to the forefront with the highest
average capex of $361 million per project.

Real estate led 17 sectors

According to capex in 2021

PN
adadall
Renewable

energy
16.4%

5.1%

il g pdia g
Food &

Beverages
13.2%
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Sectoral distribution of FDI inter- Arab projects -year 2021
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Source: FDI Markets
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Section Three: Inter-Arab Investment Projects for 2021

Top Arab source and destination countries for 2021

2021 ple PR Ay al) g iall Aliieaal) Ay ) J sl
. . o
UAE still leader by 55 projects or 41%, Arab countries as destination to Arab projects -year 2021
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e At the level of destination countries, the
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representing 28% of the total, and the number of new 4 Qatar 17 186.8 11 755 44 B 4
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e In terms of the average capex per project, Iraq came g Traq 4 2456 1564 43 ol S 8
to the forefront with $186.4 million per project,
i 9 Sudan 3 814 27.1 392 131 o9
followed by Egypt with an average of $140.6
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terms of new jobs per project with 134 new jobs.
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Arab countries as source of Arab projects -year 2021
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Top inter-Arab projects for 2021

Top 10 projects mainly came in food
and beverages in number, real estate

in capex and business services in jobs

e The top 10 projects out of a total of 134 projects

implemented by Arab companies in the region
contributed about 59% of the total capex of the overall
inter-Arab projects for 2021, providing more than a

quarter of the number of new jobs.

e The top 10 projects were concentrated in the food and
beverage sector (3 projects), in the real estate sector in

terms of capex (about $1.7 billion) and in the business

&

Of 10 inter-Arab projects, Egypt received
two top projects in term of capex

and in term of jobs created in 2021

services sector in terms of jobs (918 jobs).

In terms of implementing the top 10 projects, the UAE
led the way with 7 projects, followed by Kuwait, Tunisia

and Sudan with just one project each.

Saudi Arabia led the way in receiving the top 10 projects
(three), while Egypt led the capex ($2.2 billion) and the

number of new jobs (1574 new jobs) by receiving two of

the top 10 projects in 2021.

In June 2021, Reportage Properties, a leading real estate developer in the UAE, announced a
residential project, Monte Napoleone in New Cairo, Egypt, at an estimated capex of $1.5
billion. Spanning over 465000 sq. meters, the project is expected to provide 5500 housing
units. The project will be developed in co-operation with Al Ahly Sabbour, a leading real

In March 2021, he UAE's Metito announced a plan to invest $739 million in building an
agricultural wastewater plant in El Hammam city in Egypt's northern Mersa Matrouh
Governorate. The plant has a capacity of six million cubic meters of water per day and
treated water will irrigate 2.266 million feddans. To be jointly executed by Metito, Orascom
Construction (OC), Hassan Allam Construction (HAC) and Arab Contractors, the project is

The UAE's Yellow Door Energy Co. announced in July 2021 its intention to set up a rooftop
solar plant at The Bahrain Mall in Manama at a cost of $361 million. Covering 4000 sq.

Masdar, Abu Dhabi Future Energy Company, announced in June 2021 a plan to develop
Photovoltaic projects in Iraq at a cost of $361 million in order to support Iraq's efforts to

The UAE's Kaykroo company announced in October 2021 a plan to invest $217 million in
the food and beverage sector in Saudi Arabia to launch cloud kitchens. The project will offer

Monte
Napoleone $1.5
residential billion
roject in
lge“;] T estate developer in Egypt.
El Hamam
agricultural ~ 739%
wastewater  million
plant
expected to create 918 new jobs.
Solar energy 361$
plant in i
Bahrain A meters, the plant is expected to be completed by 2022.
Solar
energy 361$
de\felopment million produce 10 gigawatts of solar energy by 2025.
in Iraq
Cloud
kitchens 217%
project in i
Saudi MIMION 6 than a million meals and create 500 new jobs.
Arabia
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Section Four: FDI Inflows and Stocks
into Arab Countries for 2021

This section is different from the previous ones in view of
compilation methodology and sources, focusing on monitoring the
actual inflows of FDI into and from Arab countries in accordance
with the IMF's balance of payments methodology issued in the sixth
edition used by the UNCTAD in the compilation of data. The
UNCTAD monitors cumulative FDI stocks into the region's
countries according to the same methodology. Still, changes in these
investments and information in the database of FDI projects in the
world are taken into account.

In this context, actual inflows and cumulative stocks into Arab
countries are reviewed and analyzed, with the values of mergers
and acquisitions being monitored.

With this section, the overall picture of the movement of FDI in the
Arab countries is completed by monitoring actual inflows, together
with foreign and Arab projects into the region, which were
explained in the second and third sections.

&,
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Section Four: FDI Inflows and Stocks into Arab Countries for 2021

Inward FDI inflows into Arab countries for 2021

FDI inflows into Arab countries rose by 42% to $53 billion in 2021,

remaining concentrated in five countries by 96%, led by UAE

e According to UNCTAD data, FDI inflows into Arab
countries continued to rise by 42% in 2021 to $52.9

place with $3.6 billion, making up 6.8%, Morocco in fifth
place with $2.2 billion with a 4.1% share.

billion, representing 6.3% of total inflows into developing
countries and 3.3% of total global inflows of about $1.58
trillion in 2021.

e During 2021, Iraq and Qatar experienced negative flows
totaling $3.7 billion, compared with negative flows of
$5.4 billion for three countries; Iraq, Qatar and Kuwait,

e The geographical concentration of inflows into the top during 2020.

five countries continued, holding more than 96% of the

total inflows. The UAE was the leader by $20.7 billion
with a share of more than 39%, followed by Saudi Arabia
with $19.3 billion and a share of 36.5%, Egypt in third

place with $5.1 billion, 9.7% of the total, Oman in fourth

e Saudi Arabia had the highest growth rate of inflows by
257%, followed by Kuwait with 240%, Palestine with
221%, Bahrain, Qatar, Morocco and Oman with 73%,
55%, 52% and 27%, respectively.

(Y39 Crala) 2021 abad Ao jadl Jgall ) 330l pdilaall ia¥) L) ciBdss

Ay pall Jgalh oV B gl pdilaall ia¥) jlafia) LAkERY
(VY30 Qsalally) 2021 alad
FDI inflows into Arab countries in 2021- ( USD m)

FDI inflows into Arab countries in 2021 (US$ million)
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Sl Is70
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7 Algeria 16 (239  (273) 810 1143 Sl 7 wis oo
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9 Jordan 12 (182)  (138) 622 760 o9 RIe] |462
10 Sudan 0.9 (35.5)  (254) 462 717 Ghsadl 10 Jageal |456
1 Somalia 0.9 (1.8) ) 456 464 Jusall 11 i |273
12 Lebanon 0.5 (79.1)  (1033) 273 1306 oud 12 i |256
13 Palestine 0.5 210 176 256 80 bl 13 » |ws
14 Kuwait 0.4 239.8 340 198 (142) sl 14
.. . S | 167
15 Djibouti 0.3 54 9 167 158 S 15
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Section Four: FDI Inflows and Stocks into Arab Countries for 2021

Inward FDI stocks into Arab countries for 2021

e FDI stocks into Arab countries increased by the end of 2021, by 5.4% ($51.9
FDI inward stocks into billion) from $957.5 billion in 2020 to more than $1 trillion in 2021, according

Arab countries rose to UNCTAD data.

by 5.4% to $1.01 trillion e The top three countries accounted for about 56.5% of the total FDI stocks into
Arab countries, with Saudi Arabia leading with a value of $261 billion and a
25.9% share, followed by the UAE with $171.5 billion and a share of 17%
percent and then Egypt with $137.5 billion, making up 13.6%.

by end of 2021

Saudi Arabia, UAE e The UAE hit the highest growth rate of FDI stocks into Arab countries at a rate
of 13.7% in 2021, followed by Somalia at 12.6%, and Oman in third place with
and Egypt held 56.5%

a growth rate of 9.7%.

of overall FDI inward ) o o o
o Three countries: Tunisia, Qatar and Djibouti saw a decline in the volume of

stocks into the region FDI inward stocks in 2021.
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Arab FDI outflows for 2021 2021 plad sdbaall i) BRI 3 jaaal) 4 ) J5al) o]
Top Arab FDI source countries in 2021

Arab FDI outflows hiked Saudi Arabia

a3 grd)
46%

by 46% to $51.8 billion

e Foreign direct investment outflows from
Arab countries increased by 45.9 percent to
$51.8 billion in 2021 from $35.5 billion in
2020, according to data from the United
Nations Conference on Trade and
Development (UNCTAD).

e Saudi Arabia contributed 46.1% of total

FDI outflows from the region at a value of

nearly $23.9 billion in 2021, followed by (V32 rsle) 2021 abad Ay jad) Jgal) (pa 5 pileaall sblsall i) jlafiisy) cilibg
the UAE by $22.5 billion, making up
43.5%, Kuwait in third place by $3.6 FDI outflows from Arab countries in2021 (US$ million)
billion and a share of 7%, and then Oman daadl sl Jea
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Section Four: FDI Inflows and Stocks into Arab Countries for 2021
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Outward Arab FDI stocks hiked by
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Mergers and acquisition deals in Arab countries 2020-2021

a

\

4

Mergers and acquisitions represent an important
share of the total FDI flows in the world in gen-
eral, and the sale of assets to foreign companies
enhances the flow of foreign investment to the
country. In this context, mergers and acquisitions
in Arab countries were remarkably active during
2021, where the value of sale in 12 Arab countries
rose by about $11.9 billion from $18.1 billion in
2020 to nearly $30 billion in 2021, with a 4.1%
share of the global total of $728 billion, according
to UNCTAD data.

Of 12 Arab countries that saw the sale of assets
during 2021, Saudi Arabia acquired more than
81% of all transactions with $24.5 billion, fol-
lowed by Kuwait with $4.08 billion and a 13.6%
stake, and the UAE with $1.5 billion and a 5.1 %
stake.

Purchases in acquisitions and mergers in Arab
countries in 2021 increased significantly by $8.39
billion, shifting from a net negative value of $1.37
billion in 2020 to $7.02 billion in 2021.

Of 12 Arab countries that saw acquisitions and
mergers in 2021, the UAE came in the lead with
$6.1 billion and a share of more than 86% of the
total, followed by Saudi Arabia with $499.5 mil-
lion, Libya $429 million, Bahrain in fourth place
with $322 million, and Kuwait with $284.6 mil-
lion.
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Evolution of inflows into Arab countries for 2012-2021

Arab share of investment inflows during
2012-2021 hit 5.4% of developing countries'

average and 2.4% of global average

Annual average of inflows into Arab world

hit $38.1 billion during 2012-2021

e Over the past three decades, the volume of inflows to countries' share of developing countries averaged 5.4%
Arab countries has fluctuated clearly from an average of during the same period.
$4.2 billion during the last decade of the second
millennium (1991-2000) to more than $49 billion during
the first decade of the third millennium (2001-2010)
before falling to $38.7 billion during 2011-2021.

e Arab countries' share of total FDI flows to developing
countries increased to 6.3% in 2021, compared to 5.8% in
2020, although their share of the global total dropped
from 3.9% in 2020 to just 3.3% in 2021.

e Total FDI flows to Arab countries hit more than $380.7
billion during 2012-2021 with an average of $38.1 billion
annually.

e 2021 saw the highest level of FDI flows into Arab
countries from 2010 to 2021, but still below the region's
$88.5 billion FDI flows in 2008 (representing the highest

e The average share of Arab countries in global FDI flows inflows to date).
was 2.4% between 2012 and 2021, while the Arab
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FDI inflows into Arab countries and proportion to developing countries and to world
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Conclusion:

The improvement in the economic and health conditions, along with the regional and world political and economic
developments, have reflected on the investment climate and doing business environment in the Arab Region during 2021. This
was clearly shown in two main aspects:

Firstly: the ranking and rating of Arab countries in international indices:

e First: The group of sovereign rating and country risk rating indices: The position of Arab countries in the sovereign credit
ratings of S&P, Moody's, Fitch, Capital Intelligence and IHS has stabilized, with the exception of five countries that
experienced a decline in their ratings in 2021. The overall average ranking of Arab countries has also improved in a
number of indicators of ratings of country political, economic, financial and operational risks, trade and short, medium
and long-term investment, including Fitch, PRS, Credendo, Coface, Euler Hermes, Nexi and Dun & Bradstreet.

e Second: The group of economic performance indices: the performance improved in 14 indicators as a result of a slight
decline in the performance of Arab countries in nine of the most important indices of internal economic performance and
improved significantly in five of the most important indices of external economic dealings, with about half of the countries
coming in better positions than the average global ranking.

e Third: The group of legislative and regulatory environment indices saw a decline in the average Arab ranking in the
indices of economic freedom, and the Arab ranking remained below the global average in the indices of worldwide
governance, doing business environment and regulatory investment restrictions, while ranked better than the global
average in the two indices of investment agreement.

e Fourth: The group of indices of production elements was mixed in performance, with a slight improvement in Arab
countries' position in the indices of innovation, energy and sustainable development, as opposed to a slight decline in global
knowledge indicators and the ratio of natural resource rents to GDP, productive capacities and entrepreneurship.

Secondly: FDI inflows into Arab countries for 2021:

e FDI inflows into Arab countries, according to UNCTAD statistics, grew by 42 percent to $53 billion in 2021, accounting for
6.3 percent of total inflows of developing countries and 3.3 percent of total global flows of about $1.58 trillion. The top five
countries accounted for more than 96 percent of the total flows, led by the UAE which attracted $20.7 billion with a share
of more than 39%, followed by Saudi Arabia with $19.3 billion with a share of 36.5 percent, Egypt in third place with $5.1
billion and a share of 9.7 percent, Oman in fourth place with $3.6 billion with a share of 6.8% and Morocco in fifth place
with $2.2 billion, making up 4.1%.

e The number of greenfield FDI projects into Arab countries for 2021 increased by 37% to 862 projects, with the capex
rising by 1% to $32.8 billion, with growth expected to continue in 2022, especially after the increase in the number of
projects by 15% and the capex by 86% to $21 billion during the first four months of 2022.

e Western Europe was the region's leading investor according to the capex, led by the United Kingdom, which contributed
7.5% of the total capex, and 12.6% of the number of projects, and new investment projects were geographically
concentrated in the UAE with 455 projects and in Saudi Arabia with capex of $9.3 billion. As for sectors, business services,
software and financial services finished in the top three respectively with a total share of 51.6% in terms of the number of
projects, while the chemical, business and real estate sectors finished in the third place respectively in terms of capex with
a total share of 44%.

e The number of inter-Arab investment projects increased by 20% to 134, and the capex increased by 55% to $6.6 billion,
representing 16% of FDI in the region. Saudi Arabia was the top destination with 38 projects with capex of $1.3 billion,
while the business services sector was at the forefront with 47 projects and the real estate sector with capex of $1.7 billion.
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Recommendations:

As competition among the world's countries to attract foreign direct investment to their various sectors intensifies,

particularly after fears of an inflationary recession due to the negative repercussions of the Russian-Ukrainian war

and the current and expected increases in global interest rates, it is essential that the Governments of Arab

countries accelerate the implementation of an integrated plan to improve the investment climate in its various

political, economic, social and institutional components.

Based on the report's findings on the developments of the investment climate in the region's countries by monitoring

the position of each Arab country in international indices that are closely related to the investment climate, the

report recommends taking into account a number of elements when developing and implementing the investment

climate improvement plan. They mainly come as follows:

= Assigning the task of improving the investment climate to a higher agency that has direct authority over the
various entities related to investment, dividing the tasks of reform into several axes, bodies or sub-committees
that employ local specialists and experts and international actors and have overseen successful regional and
international experiences in the field of achieving reforms and improving the ranking of the state in
international indices, according to an executive timetable.

= Clearly and accurately identifying the challenges and potential of FDI in the country by guiding the state's
position in various international indices and sub-indicators, surveying the views of existing and targeted
investors, and examining the status of the investment climate in the major destination countries regionally and
globally.

= Identifying the priorities of reform and urgent measures to improve the investment climate in the light of the
growing international competition to attract investment, while starting with the easiest, least costly, most
effective and fastest reforms for improving the state's ranking in international indices. Technology and
electronic services should be utilized to make reforms, thus contributing to achieving them quickly,
transparently and at a lower cost.

= Full coordination between data-issuing bodies within the country and standardization of their methodologies in
accordance with international standards while strengthening communication with international agencies to
improve the ranking and performance of the state in their global reports and indices.

= Simultaneous and coordinated action on various axes of the investment climate, namely the political,
institutional, economic, legislative and procedural environment, infrastructure, facilities and production
elements, including land, attached and qualified production sites, trained professional staff, technology and
modern management systems.

= Integrated marketing of the state as a destination for investment, trade, technology transfer, tourism, human
resources, knowledge and business in general with a focus on investment incentives granted to foreign investors
within the country, with direct and continuous communication and interaction with important investment
entities in the world, especially multinational companies, in cooperation with specialized regional and
international organizations and companies.

= Dealing with improving the investment climate as a dynamic, continuous and multifaceted process linked to
competing countries and changes in investor attractions, with the need to evaluate and modify the plan when
necessary, and to measure the impact of foreign investments on value-added, export, operation and technology
transfer while monitoring the negative effects on the environment and excessive consumption of resources.
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