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Dhaman was established in Kuwait in 1974 as a multilateral
organization owned by the governments of Arab countries and
four Arab financial institutions. Its objectives come as follow:

* Promoting the inflow of Arab and foreign direct investments into
Arab countries by insuring new and existing investments against
political risks like expropriation, nationalization, inability to
transfer, wars, civil conflicts, terrorism and breach of contract.

* Backing Arab exports and strategic and capital imports by
insuring them or financing their insurance against political and
commercial risks like bankruptcy and insolvency.

* Supporting local trade, leasing, financing and factoring through

insurance to investors, exporters, contractors and financial

institutions.

* Raising awareness and promotion for investment climate,
exporting and insurance against commercial and political risks in
Arab countries by means of conducting research, providing
information, organizing conferences and events and offering
counseling and backing to relevant bodies in the region.

The Arab Organization
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State of Kuwait
P.0. BOX 23568
SAFAT 13096
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The Investment Climate in the
Arab Countries Report

It is an annual report published by the Arab Investment &
Export Credit Guarantee Corporation (Dhaman) since
1986. It is one of the corporation's key tools for carrying
out the second part of its objectives; its responsibility
towards the Arab region for spreading knowledge and
developing research, studies, activities and promotional
efforts pertinent to investment climate, export promotion
and guarantee industry, as well as determining and
promoting investment opportunities in Arab countries.

In this context, the report basically monitors major
political, economic and social changes in the Arab
investment climate in line with continuously developing
methods aiming at keeping abreast of the latest data and
information monitoring and provision ways of
specialized regional and international agencies.

It also monitors changes in the volume of foreign direct
investment in the region through a set of data and
information bearing on new projects and actual
investment inflows, relying on the databases of credible
regional and international bodies. In this regard, Dhaman
welcomes the quote from the report provided that the
source be mentioned, and it should be noted that the
findings and interpretations contained in the report do not
necessarily reflect the views of the Board, shareholders
of the corporation, its board of directors or the
Governments of the States they represent. Boundaries
and information on any map do not mean that the
corporation supports or accepts them.
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Letter from the Director-General

During 2022, most of the Arab rankings in economic indices saw
remarkable improvement, which, in turn, affected many of the
governing indicators of the investment climate in the Arab
countries. This was evident through the corporation's monitoring
of about 155 composite indicators and sub-indicators issued by
more than 30 international agencies during 2022, the main results
of which came as follows:

Economic performance indicators (14 main and sub-indicators):
The average ranking of Arab countries has advanced by three
places to 86th globally thanks to the improvement of the average
ranking in 7 key internal performance indicators and 5 key
external performance indicators. While unemployment and total
investments indicators declined.

Political and security performance indicators (29 main and sub-
indicators): The average ranking of Arab countries has improved
due to the stable average of sovereign ratings - issued by
Standard & Poor's, Moody's, Fitch and Capital Intelligence — for
12 Arab countries as a result of a better ranking of Qatar and
Oman, the declining ranking of Kuwait and Tunisia, as well as
the stability of 8 countries. On the other hand, the rating
indicators for political, economic, financial, operational, trade,
and investment risks, which include 25 main and sub-indicators,
show that the average Arab ranking has advanced between one to
16 places.

Legislative and regulatory environment indicators (52 main and
sub-indicators): The average Arab ranking has declined three
places worldwide. This is due to stability in the governance index
and improvements in the indicators of economic freedom,
prosperity, and bilateral investment agreements. However, there
were declines in the indicators of corruption perceptions, e-
government, and investment-related indicators. In addition, the
indicators of the doing business environment and investment
regulatory restrictiveness remained below the global average.

Indicators of production factors (60 indicators): The average
Arab ranking stabilized globally thanks to the stable indicators of
sustainable competitiveness and knowledge, and the improved
energy index. But the average ranking declined in innovation and
sustainable development indicators. Although it was better than
the average global ranking in the natural resources index, it was
below the global average in logistic service and entrepreneurship.

The findings of the survey conducted by the corporation’s
research team in collaboration with Arab official liaison bodies
and investment promotion authorities, regarding the latest
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legislative and procedural developments in 2022, were very
encouraging in view of the expected improvement of the
investment climate in most countries of the region during 2023,
especially with the approval and implementation of various
reforms in the fields of legislation, decrees, procedures,
infrastructure, technology, finance, industrial estates and free
zones.

As a result of global conditions, and despite the increase in the
number of FDI projects and capex in the Arab region, FDI
inflows declined during the year 2022, compared to the year
2021, as indicated by the following statistics:

e FDI inflows into Arab countries slightly fell by 3% to $54
billion during 2022 amid a drop in global FDI inflows by
12.4% to $1.3 trillion, according to UNCTAD.

e The number of FDI projects into the Arab countries
increased by 74% to 1617 projects, with the capex rising by
358% to $200.2 billion, with growth being expected to
continue in 2023, especially after the number of projects
hiked by 28% and the capex by 70% to $74 billion during the
first four months of 2022.

e The number of inter-Arab investment projects increased by
84% to 245 projects, and the capex increased by 623% to
$45.6 billion to represent 22.8% of overall foreign
investments in the region.

In this context, the corporation, the world's first multilateral
investment guarantee provider, is expected to celebrate its golden
jubilee soon. As of the end of June 2023, the cumulative value of
its guaranteed operations had reached approximately $27 billion.
Al-Sabech stated that "Dhaman" will continue to work towards
improving the investment climate in Arab countries and
promoting Arab exports to the rest of the world.

In conclusion, I am pleased to thank the different official liaison
bodies, investment and export promotion agencies and relevant
entities in the Arab countries for their cooperation with the
corporation, as well as the Research and Country Risk
Assessment Team and all those who contributed to the
completion of the report in its current form. The corporation
hopes that this report, among its other activities, in addition to
national efforts exerted, would contribute to promoting Arab
countries in order to attract more inter-Arab and foreign direct
investments.
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Remarks and clarifications about the 2023 report

e While monitoring investment climate changes in the Arab countries for the year 2022, the corporation's research team
relied on about top 155 sovereign ratings and composite and sub-indicators issued by more than 30 specialized
international organizations, giving priority to the most comprehensive indices of the most influential elements of the
investment climate.

e This year’s report includes a number of new indices, mainly the Global Risk Report indicators issued by the World
Economic Forum 2023, the Transparency International Corruption Perceptions Index 2022, the UN E-Government
Survey 2022 Legatum Prosperity Index of Legatum Institute 2023, the Global Sustainable Competitiveness Index of
SolAbility Sustainable Intelligence 2022 and Logistics Performance Index of the World Bank 2023.

e Although they are not updated, the indices of doing business environment (issued by the World Bank Group) and the
FDI restrictions (issued by the Organization for Economic Cooperation and Development - OECD) for the year 2020,
were listed due to their paramount importance for clarifying the institutional and procedural situation of the countries,
which rarely sees significant changes every year, until new results appear for these indicators.

® The corporation's research team has ranked Arab countries based on their performance in international indices and sub-
indicators. By analyzing the values obtained by each country in these indicators, the team aims to provide decision-
makers with an accurate understanding of the changes in a state's position in the investment climate and related
indicators. This analysis helps to identify the strengths and weaknesses in each field and determine the necessary
mechanisms to improve a state's position.

® A country’s global ranking in the index may change even if its value in the index has not changed, and the country’s
value may change but its ranking remains unchanged, due to the possibility that there could be a change in other
countries' index values or in the number of the index's listed countries.

® A number of sub-indicators were repeatedly included in more than one composite index, taking the "infrastructure,
governance and human capital" as an example in this regard. At the same time, the ranking of the Arab countries in
those indicators was different in spite of similarity in the name, owing to several differences between these indicators,
mainly the used methodology, relative weights of variables, the number of countries included, and the reference period
for data collection.

® The number of countries - included in the composite indicators - may differ in the sub-indicators due to the level of data
availability at the level of sub-indicators, This is the case with governance and economic freedom indices, for example.

e (Conditional formatting was used to rank the countries in order to make it easy to identify the country’s position in the
indicators, with a view to enabling the recipient and the decision-maker to easily determine the strengths and
weaknesses of the composite indices and sub-indicators, and to set reform priorities.

® The corporation asked the member countries to provide it with the most important 10 reforms undertaken to improve the
investment climate. With only nine countries having responded, the corporation's research team had to count on the
official websites of Arab investment authorities and ministries of investment and economy so as to monitor the
countries’ latest reforms with the goal of providing a clearer picture of the investment climate in Arab countries.

e In its report, the corporation is keen to present an accurate, up-to-date and holistic picture of the actual performance of
Arab countries in the field of foreign direct investments. Therefore, it seeks to rely on three main sources of data in line
with professional conditions, chiefly a unified data methodology. The three sources come as follows:

1- The United Nations Conference on Trade and Development (UNCTAD) database, which monitors the flows and stocks of
countries' inbound and outbound FDI according to their balances of payments prepared by central banks as instructed by the
International Monetary Fund. It is the internationally recognized official source of foreign direct investment data in the
world.

2- The database of foreign investment projects in the world FDI Markets, which monitors greenfield foreign direct
investment projects as well as their expansions. This database provides information on the number of projects, their
estimated capex, job opportunities, and the projects’ geographical and sectoral distribution.

3- Official government sources in the Arab countries, which can provide more comprehensive, accurate and up-to-date data,
especially at the level of sectoral and geographical distribution, should international data preparation standards be followed.

In conclusion, there could be differences between the data issued by international institutions and the data issued by
local authorities, mainly due to the methodology used, relative weights of variables, and the reference period of data
collection.




Introduction:

The four-section report lists the changes in the investment
climate in 2022 and their reflections on the volume of FDI
projects and inflows into the region, taking into account the
expected impact of political and economic developments and
the Russian-Ukrainian war.

Section One:
Investment Climate Changes in Arab Countries for 2022:

It includes and monitors major changes in the investment and
business environment in Arab countries in 2022, based on the
key composite indices issued by specialized international
organizations, which are characterized by the following
aspects:

e These indicators cover the various political, economic,
institutional, procedural and other components of the
investment climate.

e They are based on a large number of variables and sub-
indicators, which are mostly linked to the country’s
investment and business environment whether directly or
indirectly.

o All the indices are issued by reliable international agencies
and are used by important investment bodies across the
world, mainly multinational companies, to assess the
investment climate and business environment worldwide.

e Most of the indices are updated annually and duly
according to recent statistics used in the evaluation of
development in the investment climate in the reporting
year. In this part, there are four main components, each of
which includes a group of composite indices and sub-
indicators that are closely related to the investment climate
in the Arab countries. They come as follows:

First: The group of sovereign rating and country risks
indices:

It includes the variables that reflect the changes in the political
situation in the Arab region, in addition to a set of economic,
financial, operational and financing indicators in various terms,
coming as follows:

e Sovereign rating indices: they provide an assessment of the
creditworthiness of countries through the five most
important global agencies specialized in this regard.

e Fitch Ratings, an index for assessing country risks, which
includes five sub-indicators for assessing political,
economic and operational risks.

e Composite PRS Index to assess the countries' risks and
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their ability to repay debts through three sub-indicators to
assess political, financial and economic risks.

e Indices for assessing country risks in trade and investment,
issued by the agencies Euler Hermes, Coface, Credendo,
Nexi and Dun & Bradstreet.

e The five main risks that pose a threat to the Arab countries
during the coming two years, which are monitored by the
Gross Rating Points (GRPS).

Second: The group of economic performance indices:

This part focuses on the status of the Arab countries in the
most important internal and external economic performance
indices that are closely related to the investment climate in the
country. They come as follows:

e Indices of the internal economic situation: they include the
GDP growth rate, the GDP per capita, the inflation rates,
unemployment, population, and total investments as a
percentage of GDP.

e External economic situation indices: they include the
current account balance and its ratio to GDP, government
debt to output, net lending to GDP and total debt service as
a percentage of goods and services exports and primary
income.

Third: The group of legislative and regulatory environment
indices:

This part covers the institutional indices that reflect the
position of the Arab countries in the main indices of the
legislative and regulatory environment, in addition to their sub-
indicators. They mainly come as follows:

e Worldwide Governance Indicators: to gauge the
availability of the components of good governance through
six dimensions: voice and accountability, political stability
and absence of violence, government effectiveness,
regulatory quality, rule of law, and control of corruption.

e The Economic Freedom Index: to measure and evaluate
the freedom to practice economic activities through 12 sub
-indicators that reflect the country’s position in four main
dimensions: rule of law, government size, regulatory
efficiency and market openness.

e Doing Business and Regulatory Restrictiveness indices:
reliance on the most important results of 2020 to illustrate
a state’s institutional and procedural position until new
outcomes of these indices are produced.




e Corruption Perceptions Index: It demonstrates perceived
levels of public sector corruption by using the data of 13
foreign sources and includes various formats like bribery,
extreme bureaucracy, public money transfer and others.

e E-Government Development Index: It consists of three
main dimensions: Online Service Index,
Telecommunications Index and Human Capital Index.

e Investment Treaties: they include the cumulative number of
bilateral investment agreements until 2022, as they are
basic indicators to gauge the country's keenness to
encourage and protect investments on its territory.

e Legatum Prosperity Index: It measures countries’ efforts to
promote their peoples’ wellbeing through 12 aspects in
three main fields: prosperity, open economies and
population empowerment.

Fourth: The production factors group of indicators :
This section focuses on four key components of the economy -
labor, land, capital, and organization - as well as technology,
research and development, and other related factors. It
highlights the most important composite indicators that
demonstrate the status of Arab countries in each of these areas
of production:

e Natural Resources Index: It monitors the share of oil,
natural gas, coal, minerals, and forestry revenues to the
state's GDP.

e The Entrepreneurship Index: It monitors an important
variety of production factors that include six main
components: innovation, competitiveness, labor skills,
infrastructure, access to capital and openness to business,
by tracking 18 sub-indicators.

e Global Sustainable Competitiveness Index (GSCI): It
measures countries’ competitiveness through 189
quantitative indicators, based on reliable sources like the
World Bank, the International Monetary Fund and other
UN agencies.

e The Logistic Performance Index: It covers six dimensions:
customs performance, infrastructure quality, ease of
arranging  shipments,  logistic ~ services  quality,
consignments tracking and tracing and timeliness of
shipments as well as practical data measuring logistics
efficiency.

e Global Energy Index: It measures the country's ability to
provide sustainable energy through three dimensions:
energy security, energy equity and environmental
sustainability.

e Sustainable Development Index: It gauges the progress
made by the country in all 17 sustainable development
goals, and it is measured through 231 sub-indicators,
including indicators related to production factors such as
work, energy and services.

e Global Innovation Index: It reflects the innovative
performance of countries, and represents a combination of
the institutional and legal environment, doing business
environment, human capital, research, infrastructure and
market status, in addition to knowledge, technological and
creative outputs.

e Global Knowledge Index: It largely reflects the element of
work and technology, and consists of seven basic
indicators: pre-university education, higher education,
technical education, training, research and development,
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innovation and information technology, along with the
economy and the enabling environment.

Section Two: Foreign Direct Investment Projects into Arab
Countries for 2022

This section focuses on monitoring greenfield or expanded
foreign direct investment projects in the Arab countries during
the year 2022, based on the information contained in the
database of foreign investment projects in the world FDI
Markets issued by the Financial Times, which is one of the
most important sources recognized by the United Nations
Conference on Trade and Development (UNCTAD) in
monitoring the movement of investments in the world.

In this context, the status of projects is reviewed and analyzed
through four main indicators, mainly the number of foreign
investment companies in the region, the number of projects
implemented, the estimated capex of each project, and the
number of jobs provided by those projects.

The most important information about the geographical and
sectoral distribution of these projects is also extracted by
presenting lists of the most important regions, countries and
companies investing in the region, the most important
implemented projects, the most important Arab countries and
the economic sectors receiving these projects during the year
2022.

Section Three: Inter-Arab Investment Projects for 2022
This section provides more detailed information on the
movement of inter-Arab investments during the year 2022,
which is part of the total foreign direct investment projects in
the Arab countries, mentioned in Section Two.

Section Four: FDI Inflows and Stocks into Arab Countries
for 2022

This section differs from the previous sections in the nature of
its data in terms of the methodology for its preparation and its
source, focusing on monitoring the actual inflows of foreign
direct investment into and from Arab countries according to the
methodology of the International Monetary Fund (IMF) issued
in the sixth edition of the balance of payments on which the
United Nations Conference on Trade and Development
(UNCTAD) counts to prepare that data. In this section, the
overall picture of the movement of foreign direct investments
into the Arab countries is completed by monitoring the actual
flows, in addition to the foreign and Arab projects in the region,
discussed in the second and third sections.

Appendix: The Investment Climate Update in Arab
Countries:

This part covers the most significant improvements or
developments of the Arab region’s investment climate during
the year 2022, especially in the field of legislation, decisions
and procedures, in addition to the field of infrastructure,
technology and finance.

Conclusion and recommendations:

This section includes a summary of the results and
developments in the four sections of the report and a
presentation of the most prominent recommendations that can
be drawn from analyzing the performance of Arab countries in
the various international indices, as well as from the reality of
the actual performance of these countries in view of the size of
projects and foreign direct investment flows.
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Section O

Changes in

This section handles major changes in the investment climate in Arab
countries in 2022. These changes are monitored on the basis of the
composite indices of specialized international organizations. All of these
indices cover the various components of the investment climate at the
political, economic, institutional and organizational levels, including

indicators of production factors and others. They are based on a large

number of variables and sub-indicators, most of which are directly or
indirectly related to the conditions of the investment climate and the
business environment in the Arab countries. All the indices are issued by
credible international agencies and mostly updated on a periodical basis.
These indices are divided into four main sets coming as follows:

* First: Sovereign rating and country risk assessment indices

* Second: Economic performance indices

* Third: Legislative and regulatory environment

* Fourth: Indices of production elements.
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The Investment Climate in Arab Countries in 2023

Section One: Investment Climate Changes in Arab Countries for 2022
First: Sovereign rating and country risk assessment indices.

1-1-1 Sovereign Rating Indices

The position of the Arab countries in world rating agencies’ sovereign ratings was relatively stable
during 2022 despite mounting political and economic tensions in several world regions, based on a
set of regional developments and factors, mainly the continued hike of over 41% in oil prices,
compared with 2021, and relative tranquility of several regional flashpoints.

At the country level covered by Sovereign Ratings, the
main results were as follows:

( )

® Seven Arab countries, notably Qatar, Kuwait, Saudi Arabia, Of most of the sovereign ratings of the Arab
Oman, Jordan, Bahrain and Egypt were rated by the world's countries during 2022 according to the world’s
four major credit rating agencies, Standard & Poor's, four main rating agencies

Moody's, Fitch and Capital Intelligence.

. J

® The UAE, Morocco, Iraq and Lebanon were rated by three

rating agencies, while Tunisia was rated by Moody's and

Fitch during 2022. ~N
4 Of the rating of Qatar

® Nine Arab countries; Algeria, Libya, Yemen, Sudan, Syria, and Oman accordin g to Standard

Palestine, Somalia, Mauritania and Djibouti were not rated & Poor’s, and decline in the ra ting
by any of the four agencies until 2022. X . . .
of Kuwait and Tunisia according

® There is a high degree of consistency among sovereign N to Fitch at end of 2022 )
ratings of the Arab countries according to the four agencies. o
el P PR
Changes in Sovereign Rating: gy a4 S, ::“L‘:‘ ‘ e ;
Sovereign Ratings s e Lol il
® The average rating of the Arab countries in the four Moody’s S&P  Fitch Mmiit (o]
Rating Rating  Rating R::ing Ratings

agencies’ sovereign ratings was stable between 2021 and
. . . Minimal Credit Risk i) jhlda (A0 aal)
2022, with the improvement of the rating of Qatar and e ° o

Oman according to Standard & Poor’s, while Kuwait and Very Low Credit Risk 23 Al Al e
Tunisia declined in Fitch rating at the end of 2022.
Al At At At At
® The UAE, Qatar, Kuwait and Saudi Arabia were rated A in Low Credit Risk A2 A A A A i s
. . . . . . A3 A A- A A
different grades, representing a high sovereign rating during Baal  BBB+ BB+ BBB+  BBB:
2021 and 2022. Moderate Credit Risk  Baa2 BBB BBB BBB BBB Abugia dgblaiil jhlda
Ba3  BBB- BBB- BBB-  BBB
® During 2021 and 2022, Morocco, Oman, Bahrain, Jordan Bal BB+ BB+ BB+ BB+
Substantial Credit Risk ~ Ba2 BB BB BB BB ] il glia

and Egypt were rated B in different grades by most rating B BB BB BB BB

agencies.
High Credit Risk Zaktjo Lol jHlda
® [raq was rated between B and C by Fitch, Standard &
Poor’s and Moody’s during 2021 and 2022. .
Very High Credit Risk 1aa dai ja Agilali) jhlia
Maybe in or Near Default Al o A ey B
Default ANl o Cilita
Source: International Credit Rating Agencies Aallal) L) Cagiuatl) GBS 5 1 jaadll
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Section One: Investment Climate Changes in Arab Countries for 2022
First: Sovereign rating and country risk assessment indices.

e Six Arab countries were assigned a stable outlook by the Fitch, as Saudi Arabia got a positive outlook, and Jordan
Standard & Poor’s at the end of 2022, while Saudi Arabia and Egypt had a negative outlook at the end of 2022.
and Bahrain were assigned a positive outlook and |

Seven Arab countries were assigned a stable outlook by

Morocco had a negative outlook. Capital Intelligence, while Jordan had a positive outlook

e Seven Arab countries were given a stable outlook by at the end of 2022.

2022 sanusd dlgs dpallad) IS 5l aal S (e A pad) gl dgabpnd) lagaiitl

Sovereign Ratings of Arab Countries by the Most Importanat International Agencies, December 2022

Jose A0 3l Jpse -t Qi) il
Standard & Poor's Moody's Fitch Capital Intelligence
Ranking Country @bl auld) 3 i) had) anll) gabd) auSd) 551 @bl aull) 5yl PP i )
Sovereign A lied) Sovereign Sovereign Al Sovereign Al
Rating Outlook Rating Rating Outlook Rating Outlook
3 Kuwait A+ Stable / e - - Stable /il A+ Stable /i s 3
4 Saudi Arabia A- Positive/s\ A Positive/ s A+ Stable / jiiua Lagaud) 4
5 Morocco BBB- Negative/cslm Bal BB+ Stable / Alwa — — Al 5
6 Oman Stable / jiiwa Ba3 BB Stable /il BB Stable / jiiua (e Alale 6

7 Jordan Stable / e BB- Negative/calw Positive/:ta) oM 7

BB
8 Bahrain - Positive /s -- Stable / fAlua - Stable / flua ol 8

9 Egypt Stable / e

-- Negative/ alw - Stable / Al s 9
- Stable / flua — — A 10
11 Tunisia — — — — — Guig 11
12 Lebanon ‘ — — — — oad 12

Sovereign credit rating, solvency or creditworthiness is an independent rating of a state's creditworthiness by specialized global agencies to give markets

10 Iraq Stable / i

and investors insights on the level of various risks associated with investing in that country's debt, by assessing its ability to fulfill its financial obligations
on time and in full. In other words, it provides a common and transparent universal language for investors and other market participants, companies and
governments to become part of decision-making processes at all levels. In a clearer sense, credit rating or creditworthiness can be defined as a degree that
shows to what extent a country or institution can pay off its debts. A credit rating agency assesses the economic and political environment of the state on
the basis of several indicators, usually at the behest of the state, given that a good sovereign credit rating is essential for countries, especially developing
ones that are willing to obtain financing from international financial markets, as well as its utmost importance to enhancing the confidence of international

investors and attracting foreign direct investment.

Standard & Poor's, Moody's and Fitch are the three most influential agencies, followed by Capital Intelligence. Numbering varies from one agency to

another, although they all use three main components: letters, numbers, symbols + and -, along with outlook.

Source: International Credit Rating Agencies Apalladl Sl Capuaill CYIS 50 dadll

11



The Investment Climate in Arab Countries in 2023

Section One: Investment Climate Changes in Arab Countries for 2022

First: Sovereign rating and country risk assessment indices.

1-1-2 Fitch Country Risk Index
-

~N
The Ranking of 10 Arab

countries improved in Fitch
Index during 2022, while 8
others, led by Djibouti, declined

-

The _average

J

countries

ranking _of Arab

improved slightly in the Fitch Country Risk

Index in 2022, moving from an average ranking
of 125 in 2021 to 124 in 2022, as a result of the

better ranking of 10 Arab countries, and the

stability of the ranking of Mauritania, Somalia

and Sudan, while eight Arab countries’ ranking

declined.

The GCC member states, Jordan, Morocco
and Egypt had a better ranking than the
global average, but 12 Arab countries were
below this average, with Algeria ranked
132nd and Yemen 200th.

At the sub-indicators level, Arab countries
recorded the best ranking in the operational
risk indicator for 2021 and 2022, followed
by the short-term political risk indicator.

The GCC member states led the ranking,
with the UAE coming first (21st globally),
followed by Saudi Arabia (33rd globally),
Qatar (38th  globally), (39th
globally), Kuwait (50th globally) and
Bahrain (57th globally).

Oman

Egypt, Jordan, Iraq and Morocco retained
their ranking among the top five Arab
countries in one of the five sub-indicators
of Fitch Country Risk Index during 2021
and 2022.

4 N

The GCC countries, Jordan,
Morocco and Egypt kept their
better ranking than the global

average during 2022

.

Source: Fitch Solutions
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Fitch Country Risk Index measures the relative strength of the fundamentals of 201 countries
around the world and the impact of shocks on them through three risk dimensions: economic,
political and operational. The index determines risks at a composite score of zero (low score=
higher risk) to 100 (higher score= lower risk), based on the five risk sub-indicators: long-term
political risks, short-term political risks, short-term economic risks, long-term economic risks and
operational risks. Each sub-indicator measures the following:

- Operational Risk Index gauges the quality of the business environment in four areas: labor
market, trade, investment and logistics, crime and security.

- The Short-Term Political Risk Index (STPRI) assesses political risks related to the stability of
the investment climate: policy-making, social stability, security, external threats and the
continuity of the political process.

- Long-Term Political Risk Index (LTPRI) assesses state risks through four key components:
governance characteristics, community characteristics, state scope and continuity of the political
process.

- Short-Term Economic Risk Index (STERI) identifies current weaknesses by assessing economic
growth status, monetary policy, fiscal policy and external factors as well as short-term financial
market performance.

- Long-Term Economic Risk Index (LTERI) determines weaknesses by assessing economic
growth status, monetary policy, fiscal policy and external factors as well as long-term financial
market performance and structural characteristics.

s g (08 ANS 5 1 Hral)
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The Investment Climate in Arab Countries in 2023

Section One: Investment Climate Changes in Arab Countries for 2022

First: Sovereign rating and country risk assessment indices

1-1-3 PRS Country Risk Index

The average ranking of the Arab countries in

the PRS Country Risk Index improved by 11

positions during 2022 as a result of the better

ranking of 13 countries in the index, and the

stability of Syria, while Morocco, Egypt,

Yemen and Lebanon, declined.

The GCC member states, Libya, Iraq,
and Algeria were better than both Arab
and global averages, while nine Arab
countries were below both averages, with
Morocco ranked 90th and Lebanon
141st.

Two GCC countries; Saudi Arabia (fifth
globally) and the UAE (eighth globally)
were among the top 10 countries
worldwide (the lowest at the level of

risks).

Kuwait came third among the Arab
countries (13th globally), followed by
Qatar (17th globally), and Oman (19th
globally) as fourth and fifth respectively.
Libya, Iraq, Algeria and Bahrain ranked
between 58th and 71st worldwide

respectively.

Algeria, Oman, Kuwait, Iraq, and Libya
recorded unprecedented jumps in the
index, having advanced between 45th
and 32nd places during 2022.

At the level of sub-indicators: Arab
countries recorded the best average
ranking in the financial and economic
risk index. Algeria, Saudi Arabia, and
Iraq were among the top five positions
worldwide in the financial risk index,
buoyed by the rise in the global oil price

by roughly 41% per barrel during 2022.

Source: PRS Group

13

13 Arab countries’ ranking in PRS Index improved in 2022, while

Egypt, Morocco, Lebanon, and Yemen declined
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The PRS Group has been providing a composite index that measures political, financial and economic
risks in 142 countries around the world for more than 40 years, and it is one of the most
comprehensive and in-depth indicators. The Group is making predictions about these indicators in
each country over a period of one to five years, in order to provide insight into the risks. The
composite index is grouped so that the political risk rating contributes 50% of the composite rating,
while the financial and economic risk rating contributes 25% each, and the higher the calculated rating
of countries in the index and its sub-components, the lower the risk degree in the country, as follows:

* Political risks include an assessment of the political stability of States on a comparative basis by
calculating the risk points of the index's 12 sub-components: government stability, military
interference in politics, social and economic conditions, religious tensions and investment status, the
rule of law and order, internal conflict, ethnic tensions, external conflict, accountability and
democracy, corruption and bureaucracy.

* Financial risks include an assessment of the state's financial situation through a set of indicators: total
external debt as a percentage of GDP, the ratio of both debt servicing and current account to exports of
goods and services, as well as coverage of net international liquidity of imports, stable exchange rate
and its change percentage.

» Economic risks provide an assessment of the economic strengths and weaknesses of the State
through a set of components: average per capita GDP, real GDP growth rate, annual inflation rate,
budget balance as a proportion of output, and current account balance as a proportion of output.

PRS 4_\.....\_...1\ ).‘a'\AAj\ Glaas ALW T uadl




Section One: Investment Climate Changes in Arab Countries for 2022
First: Sovereign rating and country risk assessment indices
1-1-4 Indices of country risks related to trade (1)

According to the world's most important agencies and institutions specializing in

assessing the risks of countries related to trading across borders, primarily Credendo

Group, Allianz Trade, Nexi of Japan and Dun & Bradstreet, the findings came as

follows:

The position of the Arab countries in the
eight indices of country risks related to
trade advanced from 116 in 2021 to 100 in
2022 as a result of an improvement in the
average ranking of all Arab countries in
the index, but Tunisia declined by three

places.

Ten Arab countries had a better level than
the Arab average in the eight indices
during 2022, but 11 countries were below
the Arab average, with Djibouti coming
122nd and Palestine 149th.

The Arab countries recorded the best
performance according to their global

ranking in the Dun & Bradstreet index for

trading across borders, followed by
Credendo index for trade risks in
exportation.

Kuwait came first at the Arab level in
trade risk indices (i.e., the lowest in risks
of trading across borders and the most
solvent to pay off its debts in trade
transactions), and came first at both Arab
and global levels in Credendo short term
political risks in export transactions to the
country, and Allianz Trade for short-term

country risk indices .

Saudi Arabia came second in the Arab
average in trading across border risks and
recorded the best ranking in Allianz Trade
for short-term risks and Dun & Bradstreet
indices by coming first in both Arab and

global averages.

Qatar was ranked third in the Arab world

by recording its best ranking in Allianz
Trade index for short-term risks, Dun &
Bradstreet then Credendo

index for

commercial risks.

e The UAE dropped to the fourth place at
the Arab level in the eight indices during
2022, but it was still in the lead in both
Arab and global rankings in Dun &

Bradstreet index for trade risks.

® Morocco came fifth, Oman sixth, Bahrain
and Algeria seventh, Jordan and Egypt
ninth in the Arab ranking of the eight

indices.

N /

Allianz Trade Index: It categorizes country risks by assessing the inability of companies to pay in both

medium and short terms. The country risk index, provided by Allianz Trade, measures the risks of
corporate insolvency in 241 countries around the world. This risk is due to uncontrollable circumstances or
events. The overall rating consists of: State degree: The medium-term classification measures any
economic imbalances, quality of business environment and the probability of political risks, and is divided
into six levels ranging from AA (the lowest risk) to D (the highest risk). State risk level: A short-term
classification that identifies the most pressing threats on a scale of four levels starting from 1 that means
the lowest risk to 4 that means the highest risk by focusing on output trends and macroeconomic indicators
over the next six to 12 months, especially those which could lead to a financial crisis that disrupts financial
flows.

Nexi Index: It assesses risks in 142 countries around the world by discussing a number of factors, including
the state's ability to pay debts, and economic and financial conditions, and identifies the category to which
each country or region belongs, based on the decisions of the OECD Country Risk Experts Meeting. The
index consists of eight levels in the upward order of risks from A (the lowest risk) to H (the highest risk)

Dun & Bradstreet index: The index provides a comparative assessment of the risks of trading across
borders in a country, and the index is divided into seven levels ranging from 1 (the lowest risk) to 7 (the
highest risk). It gives comprehensive information on changes in the business environment in 104 countries
around the world.

Credendo export indicators (covering 240 countries around the world):

« Political risks in export transactions: It gauges the likelihood of a risk resulting from political events
associated with trade transactions for a period of one year (in the short term) and longer than a year
(medium and long terms) on a scale of 1 (the lowest risk) to 7 (the highest risk).

* Trade risk: Credendo Trade Risk Index in export transactions measures country risk factors that only
affect the risk of default for debtors, thereby excluding political risks. Countries are categorized on a risk
scale of three categories ranging from (A), the lowest risk, to (C), the highest risk.
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The Investment Climate in Arab Countries in 2023

Section One: Investment Climate Changes in Arab Countries for 2022

First: Sovereign rating and country risk assessment indices

1-1-4 Indices of country risks related to trade (2)
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Credendo index for commercial risks in export transactions rates 240 countries in line with three levels: A (low risk level including four countries), B
(medium risk level including 60 with seven Arab countries among them), and C (high risk level including 167 countries with 14 Arab countries among
them) during 2022.

Source

:International country risk assessment Agencies
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Section One: Investment Climate Changes in Arab Countries for 2022

First: Sovereign rating and country risk assessment indices
1-1-5 Indicators of country risks related to investment and business (1)

According to Coface rating of country risks and business environment risks, as well as

Credendo rating of direct investment risks in Arab countries, the Arab average witnessed a

slight improvement during 2022 as a result of the better average of 18 Arab countries in the six

indices, while the average of Egypt, Tunisia and Mauritania declined.

The Arab average witnessed a slight improvement during 2022 in six indices of Credendo

rating of direct investment risks in Arab countries, as a result of the better average of 18 Arab

countries in the six indices, while the average of Egypt, Tunisia and Mauritania declined.

Eleven Arab countries were better than
the Arab average in the six indices of
direct investment into a country for 2022,
while 10 others were below the Arab
average, ranging between 127th and 199th
places.

best
performance in the average ranking of

The Arab countries retained the

Coface index for country risk assessment

and Coface index for business
environment assessment, then Credendo
index for expropriation and government
in the

country, but they recorded the worst

action in direct investments

performance in Credendo index for

political violence risks.

The UAE kept leading the indices of
the
investment and business

business risks (i.e., lowest in
environment
risks), by recording the best performance
worldwide in Coface index for country
risks during 2021 and 2022, by coming

17th globally.

Qatar came second among the Arab
countries in the investment climate risk
index and recorded its best global ranking
in Coface country risk index and
Credendo index for business environment

risks by coming 29th globally.

Kuwait was ranked third among the Arab
countries and recorded its best ranking in
Coface country risk index and Credendo
business climate risk index.

Oman was placed fourth in the Arab
world in the six indices and recorded its

best ranking in Credendo indices for

business environment risks, and
expropriation and government action
respectively.

® Strikingly, Jordan, Morocco, Egypt, /

Algeria, Tunisia, Mauritania and Djibouti
had the first five Arab positions in at least
one of the six indices pertinent to
investment risks in a country during 2022.

N J

Credendo business environment risk index (covering 240 countries around the world): An index
has been developed to assess the business environment in export operations by assessing the risks
resulting from the default of the debtor, the commercial sector and the state in debt repayment. It
includes economic and financial indicators such as fluctuations in exchange rates, domestic
financing costs, inflation, etc., as well as indicators reflecting the State's experience in payment due
to default, on a scale from A (the lowest risk) to G (the highest risk).

Credendo risk Index for direct investments (covering 240 countries around the world): Credendo
Group takes into account the political events and relevant risks like expropriation (confiscation),
political violence, inconvertibility and restrictions coming as follows:

» Risks of political violence: Political violence covers all acts of violence committed with
political purposes. It is a broader concept of war and includes terrorism for political, religious
and ideological purposes, impacts of political violence, i.e. damage to material assets, as well as
types of business interruptions due to political violence. Credendo index focuses on the actual
levels of domestic violence in the country and external conflict with it, together with potential
conflicts owing to persistent internal and external tensions, frustration and dissatisfaction.

* Risks of confiscation of property and government action: The risk of confiscation includes all
discriminatory measures taken by the host government that deprives the investor of his
investment without any appropriate compensation. Credendo Group presents expropriation risks
and assesses the work of legal institutions in the host country and a potential negative change in
attitude towards foreign investments.

* Risks of inconvertibility and transfer restrictions: these indicate that no investment-related
funds can be transferred outside the host country. The rating of inconvertibility and transfer
restrictions in Credendo index is based on the same risk drivers as the assessment of political
risks and risks related to medium/long-term business transactions.

Coface Country Risk and Business Climate Index: Coface company assesses average risks of
corporate credit and business disruption in 162 countries around the world in short-term business
transactions, together with the overall quality of the business environment in the country to which
goods or services are exported, based on macroeconomic data, financial and political data, Coface's
experience in the country (Coface's payment experience) and business climate assessments produced
by international organizations. The index issues its rating of eight levels in upward risk order from
Al, A2, A3, A4,B,C,D and E.
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The Investment Climate in Arab Countries in 2023

Section One: Investment Climate Changes in Arab Countries for 2022

First: Sovereign rating and country risk assessment indices

1-1-5 Indicators of country risks related to investment and business (2)
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Section One: Investment Climate Changes in Arab Countries for 2022

First: Sovereign rating and country risk assessment indices

1-1-6 The top five risks facing the Arab countries in the next two years

&

The most recent Global Risks Report of the World Economic Forum (WEF), released in January 2023, which covers 12 Arab

countries, shows that there are 18 basic risks the Arab countries may face during the coming couple of years. They include
five basic fields, mainly economic risks, societal risks, geopolitical risks, environmental risks and finally technological risks.

The cost of living crisis tops the list of risks facing the Arab
countries in the coming two years, whether at the first risk
level, which includes the UAE, Saudi Arabia, Qatar, Kuwait,
Bahrain and Morocco, or the second risk level involving
Jordan and Algeria, or the third risk levels including Oman,

Egypt, or the fourth one that only includes Tunisia.

The risks of rapid and

sustained inflation and

severe commodity
price shocks came
second, repeatedly

emerging in Kuwait,

Algeria, the UAE,

Morocco, Egypt,
Saudi Arabia, Qatar,
Bahrain, Tunisia,

Oman, and Jordan.

The debt crisis came

third, possibly
affecting six Arab
countries, notably
Egypt, Tunisia,
Jordan, Oman,
Bahrain, and
Morocco.

Severe commodity
supply crises,
geopolitical

second.

® The inter-state conflict and

The Global Risks Report 2023, published by the World Economic Forum, presents the results of the
latest Global Risks Perception Survey (GRPS), exploring future risks and relevant potential threats in
the short term (two years), or in the long term (10 years). The report “Global risk™ is defined as the
possibility of the occurrence of an event or condition which, if it occurs, would negatively impact a
significant proportion of global GDP, population or natural resources. It covers 35 global risks and
definitions that were adopted by latest Global Risks Perception Survey (GRPS) 2022-2023,

including five levels coming as follows:

Economic risks: They include asset crisis, industry or supply chain collapse, debts, price instability,

illicit economic activity and prolonged economic stagnation.

Environmental risks: They cover loss of biodiversity and ecosystem collapse, failure of climate
change adaption, failure to mitigate climate change, large-scale environmental damage incidents,

natural disasters, severe weather incidents and natural resource crisis.

Geopolitical risks: They cover geo-economic confrontation, ineffectiveness of multilateral
institutions and international cooperation, inter-state conflict, state collapse and instability and

terrorist attacks using weapons of mass destruction.

Societal risks: They feature chronic diseases and health cases, collapse or shortage of infrastructure
and public services, cost of living crisis, employment crises, erosion of social cohesion and societal
polarization, communicable disease, large-scale involuntary migration, misinformation and severe

mental health deterioration.

Technological risks: They include the negative results of technology, vital information infrastructure
collapse, digital inequity, in access to digital services, digital energy concentration and widespread

cybercrime and cyber insecurity

The Global Risks Perception Survey (GRPS) explores the first five risks facing 121 economies
(including 12 Arab ones) covered by the survey, through more than 12,000 respondents to define the
first risks that may pose the biggest threat to their countries in the coming two years. The list
includes 35 risks, with the “Risk 1 showing the key risk that is repeatedly chosen in every economy.
If two risks are connected with the first one, risks are not included in the second ranking which, in

this case, remains blank.

contestation of natural resources came fourth, with Yemen,
Tunisia, Morocco, and Jordan being expected to face the first

risk, while the UAE, Oman, Qatar and Algeria may face the

the failure in cyber security

measures were ranked fifth, followed by natural disasters,

extreme weather, geo-
economics
confrontation, state

collapse, breakdown of

critical infrastructure,
prolonged  economic
stagnation, illicit

economic activity had

the sixth place.
Collapse of services
and public utilities,
digital inequality,
environmental
damage, and
employment and living
crises came at the end

of the list.
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The Investment Climate in Arab Countries in 2023

Section One: Investment Climate Changes in Arab Countries for 2022

First: Sovereign rating and country risk assessment indices
1-1-6 The top five risks facing the Arab countries in the next two years (2)
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The Investment Climate in Arab Countries in 2023

Section One: Investment Climate Changes in Arab Countries for 2022

Second: Economic Performance Indicators

1-2-1 Internal economic performance indicators for 2022

Based on 14 economic and financial / \ / \
indicators _in__2021 _and 2022, the 11 Arab countries, mainly The average Arab ranking
overall average ranking of the Arab Oman and Saudi Arabia, improved in 14 internal
countries globally in these indicators improved in average and external economic
advanced by three points to the 86th . . L.

ranking of economic performance indices
place _during 2022. Seven Arab o .

indices during 2022

countries were _better than the Arab
\ / \ /

overall average of these indicators.

2022 plad palaiBY) < el aal A A adl Jgall allad) cusi 30

® |1 Arab countries improved in
Global Ranking of Arab Countries in the Most Important Economic Indicators- 2022

their average ranking in the 14

economic indices during 2022, led @ @ o © ® @ @ @ o
R e
: . . s g nal al [t fet]
by Oman and Saudi Arabia, while o n i B SRR o o cﬁ:-
. . . Arab A N U e A€ il chaugia)  Jalad by [ GYIRE CPYP DEC RS DEC] A
elght Others, malnly leya and Ranking  Country % f’M‘ eyl (Gsi gyl 5 ) Al 5 5l Jobas (Sl :‘;‘:‘ gl @A
B . . A1 Unemploy- e Total Inflation  GDP per ey Al Vs R ldDP gz
D_] 1b0ut1, declined. ment pﬂlS[ill: 0 nvestment average  Capita, GDPper Nominal  Nominal éa i
rate% ™ 45 %of GDP  consumer PPP Capita  GDP, PPP GDP “1 %
prices ) ©)) (PPP)  (USD bn) (2
e The GCC countries and Iraq G
. 1 Saudi Arabia 103 A sl 1
outperformed the Arab average in
ST . . 2 UAE &yl 2
the 14 indices, with Saudi
. . . 3 Kuwait Sl 3
Arabia leading the way with an
. 4 1t 3 4
average ranking of 26, followed by Qatar -
. 3l =l
the UAE at 33 and Kuwait at 39. ° '™ S s
Qatar, Iraq, Oman, and Bahrain ¢ G Gl bl 6
held the next four positions with 7 ~ Bahrain ool T
rankings of 41, 54, 55, and 69, 7 Algeria SR 7
respectively. 9 Libya Ll 9
10 Egypt e 10
e In 2022, Arab countries achieved
11 Morocco Gl 11
their best average ranking in the
12 Palestine Cnlald 12
total debt service indicator as a
12 Mauritania Wlse 12
percentage of commodity, services,
. X 14 Djibouti e 14
and primary income, followed by
. . 15 Jordan Sy 15
the net lending and borrowing
L 16 Somalia desall 16
indicator as a percentage of GDP,
. . . 17 Tunisia o 17
and consumer price inflation.
17 Sudan Ol 17
However, the worst average
. . 19 Yemen Sall 19
ranking among the Arab countries
was in the unemployment rate
index.
**Data for Syria and Lebanon in the selected indicators are not available.
Source :IMF and World Bank database (ool il 5 A gall il 3 satm Sl BaelE 2l
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Section One: Investment Climate Changes in Arab Countries for 2022

Second: Economic Performance Indicators

1-2-2 External economic performance indicators

N N

in the lead in the leads the Arab
Arab ranking in o the fead globailyin ranking in indicators
indicators of total unemployment indicator )
government debt and and comes third in lending of debt service, current
current account balance as % of GDP account balance, inflation,
as % of GDP GDP and growth rate
- NG AN /

® In terms of economic performance 2022 alad LalaBy) i ydigall abl B A jadl Jgall allad) i 30
among Arab countries, Saudi
Arabia has secured the top spot in The global ranking of Arab countries in the most important economic indicators - 2022

six indicators for 2022. These

. . 14 13 12 11 10
include: total debt service as a M:‘.)“’M‘ :.,L; @ @ o
. g5 R > O 2 ot &
percentage of commodity exports, ol by Se0M kA s ““;‘:‘J‘J ““:“j" S
services, and primary income = P ‘;"‘J“:ﬁ“ @‘j“i RS Gy S asial »
(ranking first globally), current Tk  Comn G (SL (Tl Temaw e SO R SIS A s
account balance (ranking fifth e rank  rank serviee  -Goverim it Account government ”
. ] . . 2022 2021 e OGS Balance  Balance  netlending
globally), inflation (ranking sixth exports G&§ — Debt —lo' ot inUSD  borrowing/
globally) GDP  growth Moo “Gpp. GDP Bilns as%orGoP
rate (ranking 16th globally), and | , Saudi Arabia 420 2% 4% apd .
GDP in US dollars and purchasing
. . 2 &l ey 2
power parity (ranking 17th UAE al 3 46 Sl
globally). 3 Kuwait ~ &17 39 56 sl 3
® Qatar had the first place in both ! Qatar alb 4 % - !
Arab and international rankings in | 5 Iraq Al 54 66 G 5
un.em.ployment 1.ndlcat0r, and.came 6 Omam &0 55 o e il 6
third in net lending or borrowing as
a percentage of GDP. It also came =’ Bahrain 412 69 8l o !
first at the Arab level in GDP per @ 7 Algeria ~ A17 69 86 BN 7
capita fifth loball and
P . ( .g y) . 9 Libya v3) o 89 57 L 9
according purchasing power parity
(fourth globally). 10 Egypt a8 98 106 pas 10
. 11 Morocco  W(19) 105 86 ) 11
® At the Arab level, Kuwait has
secured the top rank in three 12 Palestinie W (6) 113 107 Osladd 12
leading indicators for 2022. These 12 Mauritania ~ W(13) 113 100 7 Wiy g0 12
include: total debt service as a
. 14 Djbouti ~ W(26) 117 91 PN 14
percentage of commodity exports,
services7 and prlmary income 15 Jordan v (2) 121 119 QA_)V\ 15
(ranking first), total governmental | |, Somala A 1 126 127 Jlagal G
debt as a percentage of GDP y
(ranking third globally), and =" Tusa — w(©) 128 12 o v
current account balance as a | 17 Sudan w(2) 128 116 Shagad 17
percentage of GDP (ranking fourth |/ Vemen & 8 29 13 ol 19
globally).
Arab Average A3 86 89 47 96 86 84 ol ha giall

Source :IMF and World Bank database sl el g dgall aaill (3 paia Glly 3aclE )
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Section One: Investment Climate Changes in Arab Countries for 2022

Worldwide Governance Indicato

Third: Legislative and regulatory environment indicators

1-3-1 Worldwide Governance Indicators (1)

Based on the governance indicators' database issued by the World Bank for 214 countries around the world

(distributed over 209 rankings) during 2021, the rating of Arab countries came as follows:

At the level of the global rating of the general index: At the level of the global ranking in sub-indicators:

® The general average ranking of the Arab countries stood at the =~ ® The average ranking of Arab countries in the sub-indicators

143rd place between 2020 and 2021, with nine countries being was below the global ranking

better than the Arab average during 2021, while other

. o ® The A tri hi th t king in th
countries ranged between the 152nd position (Egypt) and the ¢ Arab countries achieved the best average ranking in the

indicators of rule of law, regulatory quality and government

204th (Somalia).
effectiveness.
Eight Arab countries improved in their global ranking during
. . ® The voice and
2021, with Egypt in the lead Governance indicators: They are quantitative indicators issued by the World Bank . Lo
by advancing 13 positions to gauge the elements of good governance in countries, and they measure six main accountability  indicator
> dimensions: voice and accountability, political stability and absence of violence, witnessed the lowest

followed by Qatar, Bahrain

government effectiveness, regulatory quality, rule of law and control of corruption,
in more than 200 countries, based on nearly 30 data sources around the world that

Arab performance on

and  Sandi Arabia (10 include the opinions and experiences of citizens, businessmen, experts in the public averace. as only one
positions each). and private sectors and NGOs on the quality of various aspects of governance. ge, y
These indicators are based on four different types of data sources: household and ~ Arab country, Tunisia,
. . company surveys, business information providers, NGOs, and public sector
Eight Arab countries instifuti(}),ns. Yy B g ranked better than the

declined in the index, with
and Morocco

the

Palestine
having brunt
respectively, while Kuwait,
Jordan, Tunisia, Sudan and
Yemen remained unchanged

during 2020 and 2021.

The GCC countries and
Jordan led the Arab ranking
in the index during 2021,
the

global average, with Qatar

coming better than
leading the Arab ranking
(56th worldwide), followed
respectively by the UAE
(59th worldwide), Bahrain
(87th  worldwide),
(89th worldwide) and then

Oman

Kuwait, Jordan and Saudi

Arabia respectively.

Government Effectiveness Indicator: It is concerned with perceptions related
to the quality of public services, the quality of the civil service, its
independence from political pressures, the quality of policy-making and
implementation, and government commitment to these policies. The indicator
includes variables (such as the quality of road infrastructure, satisfaction with
the public transport system, highways, education, health services, etc.) and
other variables (such as the quality of public administration, budget
management, efficiency of revenue mobilization, and others).

Regulatory Quality Indicator: It measures the government's ability to
formulate and implement sound policies and regulations that allow and
enhance the development of the private sector. The indicator includes variables
(price controls, discriminatory tariffs and discriminatory taxes, etc.), and other
indicators (trade policy, business regulatory environment and trade policy).

Rule of Law Indicator: It assesses agents' trust in and commitment to the
rules of society, such as the quality of contract enforcement, property rights,
the police and courts, and it is gauged through indicators such as contract
enforcement, speed of judicial procedures, confiscation/expropriation and
others, and others such as trust in the judiciary and the police and judicial
independence.

The Indicator of Political Stability and Absence of Violence and
Terrorism: It measures the probability of political instability or politically
motivated violence, including terrorism, through a set of variables such as
armed conflict, violent demonstrations, social unrest, international tensions,
terrorist threat, protests and riots.

The Voice and Accountability Indicator: It reflects the ability of a state's
citizens to participate in their choice of government, as well as freedom of
expression, freedom of association and free media, on the basis of a set of
variables, such as democracy, vested interests, accountability of civil servants,
human rights and freedom of association.

The Corruption Control Indicator: It measures how public power is
exercised for private gain, including both minor and major forms of corruption,
as well as the "takeover" of the state by elites and private interests.

global average in this
indicator during 2020

and 2021.

® The UAE topped the
Arab ranking in three
sub-indicators, while
Qatar topped the Arab
world in political
stability, absence of
violence and terrorism
and rule of law, and
Tunisia came first in the
voice and accountability

indicator.
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Section One: Investment Climate Changes in Arab Countries for 2022 . .
Worldwide Governance Indicators

Third: Legislative and regulatory environment indicators

1-3-1 Worldwide Governance Indicators (2)

8 Arab countries, topped by Egypt, improved in the Worldwide Governance Indicators

during 2021, as 8 others declined, and Kuwait, Jordan, Tunisia, Sudan and Yemen stabilized

2021 plal & il AT Sa g (rallall AuS gall Jiisa (B Dppall gl callall i 2

Global Ranking of Arab Countries in Worldwide Governance Index 2021 and its Sub-components

©) ®) @) 3) @) (O]

s e G i
b Medbiade L AR e G:::‘ r::l:::: i) :,i’i’:::l‘:d il allad) allal) ) gl
Rank Country Contro! of Rule of Law Re gul:'ttory Effectiveness Po.ll'tlcal Accountability Chang Global Global Adgal) o

Corruption Quality Stability -No e Rank Rank

Violence 2021 2020
1 Qatar 66 kil 1
e o
3 Bahrain 83 69 97 ol 3
4 Oman 84 76 (5) 89 84 e Akl 4
5 Kuwait 98 86 88 102 0 92 92 <y Sl 5
6 Jordan 89 89 89 85 = 0 96 96 oY) 6
7 Saudi Arabia 75 88 76 66 & 10 101 111 43 sl 7
8 Tunisia = 0 108 108 oS 8
9 Morocco ¥ (8) 124 116 el 9
10 Egypt b raa 10
11 Palestine v Cpbandd 11
12 Mauritania v Lty ) s 12
13 Algeria o BTN 13
14 Djibouti v S 14
15 Lebanon v ol 15
16 Iraq A Gl 16
17 Sudan = Ol sl 17
18 Libya N Ll 18
19 Yemen el 19
20 Syria Lysee 20

Somalia

Source : World Bank database sl il s Haadll
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Section One: Investment Climate Changes in Arab Countries for 2022

L\
o | o e M
Third: Legislative and regulatory environment indicators Heritage Foundation

1-3-2 Economic Freedom Index (1)

According to the World Index of Economic

Freedom, which ranked more than 170

countries, including 15 Arab countries, the

overall average ranking of Arab countries ( \ / . \
in the average ranking had the lead in the

follows: of Arab countries in the .llldlC.atOl‘S of government
economic freedom index integrity, tax burden, labor

The global ranking in the composite index: freedom’ business freedom,
by three places

® Nine Arab countries advanced in the during 2023

improved by three places in 2023, coming as

monetary freedom and

fiscal health
composite index of economic freedom \ / \ /

during 2023, with Saudi Arabia being in
the lead by jumping 21 places, followed by Lo il 4ilig%a 5 2023 alad Lpala®y) 4 ad) jdiga B A pall Jgall eallad) i 5
Oman, the UAE and Qatar respectively.

Global Ranking of Arab Countries in Economic Freedom Index and its Sub-Components

(6) 5) (C)) 3) 2) (O]

® Six countries, notably Kuwait, Jordan, i G
Alelal)
.. . Blal gl seal) Aap T dsa R o T
Tunisia, Lebanon, Morocco and Algeria, | .., ot L gkl gupall Aegsall J"*"‘“dial‘ 4Ly c:::‘e Global Global . ' wi
. . . . Ranking ountry Fiscal Gov't Tax Gov't Eil; : Propert s Rank  Rank & @l
declined in the composite index. Health Spending Burden Integrity .. '  yRights 2023 2022

-ness

® The GCC countries, Jordan and Morocco | ! UAE 81 59 a1
led the Arab ranking during 2023, although = , Qatar 05 L )
Jordan, Morocco and Kuwait dropped,
. 3 Bahrain 102 68 74 Gl 3
compared with 2022.
4 Jordan 82 w7 93 86 o 4
The global ranking in sub-indicators:
5 Morocco 75 W(2) 97 95 Gl 5

® The performance of Arab countries in sub-

indicators during 2023 did not differ so = © <™ =6
much from 2022, as they kept | 7 Olee dihls 7
demonstrating the best performance in the X o 8
tax burden indicator, and six Arab
countries had the first 10 places worldwide, ’ W9
topped by the UAE at both Arab and global | 10  Djibouti S 10
levels, followed by Bahrain (second in - »

11 Tunisia o s 11
Arab and global rankings), Qatar (third in
global and Arab rankings), Saudi Arabia 12 Egypt - B2
(fourth in global and Arab rankings) and | 13  Lebanon oal 13
then Kuwait and Oman in the sixth and

14 Algeria BEBN 14

seventh global positions respectively, as a

Sudan

15

result of the continued flexible tax policies

of the GCC countries.

Source :The Heritage Foundation O s iy 8 A he 1yl

24




The Investment Climate in Arab Countries in 2023

Section One: Investment Climate Changes in Arab Countries for 2022

Third: Legislative and regulatory environment indicators

1-3-2 Economic Freedom Index (2)

Arab countries demonstrated the second-best
performance in the financial freedom index,
with 10 countries surpassing the global
average ranking. Bahrain secured the top rank
at the Arab level and third globally, while
Morocco followed as second at the Arab level
and 17th globally. Five Arab countries,
including the UAE, Qatar, Jordan, Kuwait,
and Oman, clinched the 38th rank globally
and third at the Arab level.

Arab

performance in the labor freedom index

countries maintained their worst
during 2023, with only two countries having a
better ranking than the Arab average; notably
the UAE (33rd worldwide and first in the
Arab ranking) and Jordan (80th worldwide

and second in the Arab ranking).

The UAE led the Arab ranking in six
indicators: government integrity, tax burden,
labor freedom, business freedom, monetary
freedom and fiscal health.

Bahrain topped the list in the indicators of
financial freedom, investment freedom and
trade freedom, but it lagged behind in fiscal

health and judicial effectiveness.

Tunisia was ranked first and 84th in Arab and

global rankings respectively in judicial
effectiveness, while Oman topped the Arab
list in intellectual property (45th worldwide).
Unexpectedly, Sudan topped the Arab list in

government spending.

.

Arab countries maintained
their best performance
in the tax burden index during
2023, with six countries, led
by the UAE, having the top

10 positions worldwide.

)

Source :The Heritage Foundation
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Global Ranking of Arab Countries in Economic Freedom Index
and its Sub-Components

a12) a1 10) () ) )
- ;'*:;' AL Ay a B aildy A :*::j: Saall iy dm! ' e
Ranking SR Financial Investment  Trade Monetary Labor Business e il
Freedom Freedom  Freedom Freedom freedom Freedom
1 UAE Sy 1
2 Qatar ki 2
3 Bahrain 85 o 3
4 Jordan 100 o 4
5 Oman 93 Clae Al 5
6 Morocco Gl 6
7 Saudi Arabia A3 grall 7
8 Kuwait Cy Sl 8
9 Djibouti e 9
10 Mauritania Wil )se 10
11 Tunisia s 11
12 Egypt s 13
13 Lebanon ol 14
14 Algeria Sl 15
Sudan

Economic Freedom Index: Published by the Heritage Foundation and the Wall Street Journal
since 1995, it measures and evaluates four key aspects of the economic environment, which are
the subject of government policies globally (by tracking and assessing 12 sub-indicators) as
follows:

Rule of law: Includes indicators of property rights, government integrity and judicial
effectiveness.

® Government size: Includes indicators of government spending, tax burden and fiscal
health.

® Regulatory efficiency: workers’ freedom, labor freedom and monetary freedom.

® Market openness: includes trade freedom, investment freedom and financial freedom.

The composite index ranks countries by degree of economic freedom through calculating
points on a scale of 0 to 100 and the total score of states is obtained by calculating the average
of these 12 economic freedoms, giving equal weight to each. States are classified by this index
as countries with a free economy (if the index is between 80 and 100), countries with a
partially free economy (if the index is between 70 and 79.9) and countries with a moderate free
economy (if the index is between 60 and 69.9) and countries with a partially non-free economy
(if the index is between 50 and 59.9) and countries with a closed economy (if the index is
between 0 and 49.9

Crlnni gl iy Assge  jlaall




Section One: Investment Climate Changes in Arab Countries for 2022

Third: Legislative and regulatory environment indicators

1-3-3 Doing Business Environment

&
DOING BUSINESS

According to data from the 2020 Doing Business Environment Report, the position of Arab countries saw a slight

improvement in the doing business indicator, but the region's average of 118 positions is still below the global average of 95.

In this context, the Arab countries can be divided into three main groups in the general index and the degree of reforms

required in the sub-indicators as follows:

Group A (nine countries) ranked better than the global average: It
comprises the UAE, Bahrain, Morocco, Saudi Arabia, Oman,
Jordan, Qatar, Tunisia and Kuwait, respectively, ranked between
16th and 83rd globally. Despite their relative advanced positions,
some countries of this group have yet to make urgent reforms in
some fields. These include, for instance, Saudi Arabia in Resolving
Insolvency, Oman, Morocco, Qatar and Kuwait, in Getting Credit,
Jordan in Dealing with Construction Permits and Qatar in
Protecting Minority Investors, Tunisia in Paying Taxes and Getting
Credit and Kuwait in Trading across Borders.

Group B (three countries) slightly below the global average: It
comprises Djibouti, Egypt and Palestine, ranked between 112th to
117th globally. The group's countries need reforms at higher rates
than Group A; including Djibouti in six indicators, mainly Trading
across Borders, Enforcing Contracts, Paying Taxes and Starting a
Business. Egypt needs important reforms in Trading across
Borders, Enforcing Contracts, Paying Taxes and Registering
Property, while Palestine needs important reforms in Starting a
Business, Resolving Insolvency and Dealing with Construction
Permits.

1-3-4 FDI Regulatory Restrictiveness Index

® Based on the ranking of 84 countries around the world
(including nine Arab countries) in the OECD's FDI Regulatory
Restrictiveness Index, the average ranking of the nine Arab
countries dropped by one place during 2020.

® All Arab countries, except Morocco, received a lower ranking
than the world average, reflecting high restrictions on FDI,
especially since three Arab countries finished in the last five
places globally.

® Algeria's ranking improved by four places in 2020, while
Egypt fell three places, Jordan and Palestine one place, but
Morocco, Lebanon, Tunisia, Saudi Arabia and Libya remained
unchanged during the same year.

® In terms of the average ranking of Arab countries in 42 sub-
indicators, FDI constraints tend to appear mostly in service

Group C (10 countries) ranked well below the global average: It
comprises Lebanon, Mauritania, Algeria, Comoros, Sudan, Iraq,
Syria, Libya, Yemen and Somalia respectively, ranked between
143rd and 190th. The group's countries need deep reforms in all
indicators to varying degrees except for some indicators that are
performing well in some countries. For example, Mauritania needs
reforms for Starting a Business and Enforcing Contracts, as
Resolving Insolvency reforms are required in Algeria.

e  According to the 2020 index, the UAE still ranks first in the
Arab countries (16th globally), followed by Bahrain (43rd
globally) and Morocco (53rd globally).

e Due to political events, Iraq ranked 172nd globally, Syria
(176th globally), Libya (186th globally), Yemen (187th
globally) and Somalia (190th globally).

e The economies of the Arab countries achieved the best
performance in Registering Property (average ranking of 92),
Paying Taxes (average ranking of 97) and Dealing with
Construction Permits (average ranking of 97) during 2020.

Foreign Direct Investment Regulatory

Restrictiveness Index

sectors such as distribution, wholesale, retail, shipping,
insurance, roofing, business services, accounting and auditing,
as well as architecture and construction. Thus, the average
Arab ranking exceeded the 60th place in these sectors out of
84 places globally.

® Morocco ranked first in the Arab world (42nd worldwide) in
the FDI Restrictiveness Index and ranked first in the world in
25 sub-indicators, which means that there are no regulatory
restrictions in about 60% of its sectors.

® Tunisia ranked first in the world in 11 sub-indicators in 2020,
which means that 26% of its sectors have no regulatory
restrictions, while it hit 19% in Palestine (eight sectors without
restrictions) and 5% in Lebanon by two sectors without
regulatory restrictions.
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Third: Legislative and regulatory environment indicators

1-3-5 Corruption Perceptions Index

27

become the leading global indicator of public sector corruption. The index
scores 180 countries and territories around the world based on perceptions of
public sector corruption, using data from 13 external sources, including the
World Bank, World Economic Forum, private risk and consulting companies,
think tanks and others. The scores of the index represent the views of experts
and businessmen. The CPI currently ranks 180 countries "on a scale from 100
(very clean) to 0 (highly corrupt). It measures bribery, diversion of public
fund, officials using their public office for private gain without facing
consequences, ability of governments to contain corruption in the public
sector, excessive red tape in the public sector which may increase
opportunities for corruption, nepotistic appointments in the civil service, laws
ensuring that public officials must disclose their finances and potential

conflicts of interest, legal protection for people who report cases of bribery and

- ) TRANSPARENCY
INTERNATIONAL

e Based on the Corruption Perceptions Index, issued by the
Transparency International for 2021 and 2022, the general Arab L )
average of the ranking of 20 Arab countries fell by three Razl:)l;i;lg Country Ch;mge 2022 2021 g zu(;;;‘
places to the 113th position during 2022 to be below the
global average. : VAR v o _ = :
P Qatar v (9 40 31 ki 2
e FEight Arab countries, topped by the GCC countries with 3 Saudi Arabia ¥ (2) 54 5 g 3
the UAE as the leader, were better than the global average. . e v 3 ol - oo .
But, twelve Arab countries were below the global average 5 Babrain s o 6 -8 o S
in the index, settled between the 94th place (Morocco)
and 180th place (Somalia). ¢ Oman v a3 69 36 L 6
7 Kuwait v 4 77 73 SaYpS 7
e Six Arab countries advanced in the index during 2022, led g _— v (15) %5 20 e 5
by Mauritania (10 positions), then Bahrain (nine . Morocco —— o4 o7 g 0
positions), Lebanon (four positions), Sudan (two positions)
and Libya and Algeria (one position each). 10 Algeria ol 116 17 i 10
11 Egypt v (13) 130 117 o 11
e During 2021 and 2022, Iraq and Syria ranked 157th and " e O il i .
178th respectively, while 12 countries experienced a
decline. Tunisia suffered falling 15 places, followed by N Piibouti vo - .
Oman and Egypt, each declining by 13 places. Qatar fell a Lebanon a i e 14
nine places, Morocco by seven places, Kuwait by four 15 Iraq =0 Sl 15
places, Jordan and the UAE by three places, and Saudi 16 Sudan a 2 o] 16
Arabia, Djibouti, Yemen, and Somalia by two places each. 17 Libya & ] Ll 17
/~ ™\ 18 Yemen v (2 ol 18
19 Syria = 0 Lse 19
20 Somalia ¥ (2 Jlaguall 20
Arab Average ¥ (3) 113 110 (i ndl Jaa gial)
\_ ) Number of Countries 180 180 sl Jeal) axe
®  Corruption Perception Index: Since its inception in 1995, the Index has corruption, state capture by narrow vested interests, access to information on

public affairs/government activities.

For a country or territory to be ranked in the Index, it must be featured in at
least three of the CPI’s 13 data sources. A country’s absence from the list does
not mean that country is corruption-free, only that there is not enough data

available to accurately measure levels of corruption.

Although there could be a lot of corrupt activity in a certain country, its CPI
score remains unchanged. There are a number of possible reasons for this.
Corrupt activity not within the timeframe of this year’s CPI could take a year
or more to reflect in the data sources. Some positive developments in
controlling public sector corruption might have been captured, balancing out
these negative cases. Certain types of corruption, such as money-laundering or

foreign bribery, are not measured in the CPI




Section One: Investment Climate Changes in Arab Countries for 2022

Third: Legislative and regulatory environment indicators

1-3-6 E-Government Development Index (1)

&

AN

=Y

yﬁ@ UN E-Government Knowledgebase
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The findings of the E-Government Development Index (EGDI) for 2020 and 2022, which covers 20 Arab countries come as follows:

® The general average of the Arab countries slightly dropped in
the EGDI during 2022 to settle below the global average at the

114th place.

e Eleven Arab countries were better than the Arab average, with
seven, including the GCC countries and Tunisia, being better
than the global average. Nine Arab countries were below the

Arab average in the index, settled between 122nd (Lebanon)

and 192nd (Somalia) worldwide.

® Nine Arab countries advanced in the index, with Jordan being
in the lead by 17 places, followed by Saudi Arabia by 12
places, Egypt and Algeria by eight places, Morocco and

Lebanon by five, Mauritania by four and Tunisia by three.

® Oman remained at the 50th position during 2020 and 2022,
while 10 countries dropped; Syria by 25 places, Bahrain by 16
positions, Kuwait by 15, Qatar by 12, Libya by seven, Sudan by
six, Yemen by five, Iraq by three, Djibouti by two and Somalia

by one.

®  Five Gulf countries recorded a very high level in the index (the

® The United Nations Department of Economic and Social Affairs
conducts the E-Government Survey every two years and then issues
the E-Government Development Index which presents the state of E-
Government Development of the United Nations Member States. It

also presents programs using information and communication

technologies to provide better and faster public services to people.

® The EGDI is a weighted average of three normalized scores on three

most important dimensions of e-government, namely:

(1)scope and quality of online services (Online Service Index,

0SI),

(2) development status of telecommunication infrastructure

(Telecommunication Infrastructure Index, TII), and

(3) inherent human capital (Human Capital Index, HCI). Each of

these indices is a composite measure that can be extracted and

index value ranges between 0.75 and 1.00), as Qatar, Tunisia,
Jordan, Morocco, Egypt and Algeria recorded a high level
(from 0.50 to 0.75).

The GCC countries led the Arab ranking, with the UAE
retaining the lead during 2022 and coming 13rd worldwide.
Saudi Arabia came second at the Arab level and 31st
worldwide and Oman came third at the Arab level and 50th

worldwide.

At the level of the index’s sub-indicators for 2022, the Arab
countries achieved the best average ranking in
telecommunication infrastructure. Nine Arab countries, topped
by the GCC countries with the UAE being in the forefront,

were better than the global average.

The Arab countries recorded the second best average ranking in
online service, with nine Arab countries being better than the
global average. Still, the Arab ranking declined in human

capital.

analyzed independently.

The level of e-government development in a country is based on the
weighted average scores (ranging between 0 and 1) through the

following four levels:
¢ From 0.75 to 1.00 reflects very high EGDI value.
¢ From 0.50 to 0.75 reflects high EGDI value.
¢ From 0.25 to 0.50 reflects middle EGDI value

O From 0.00 to 0.25 reflects low EGDI value.

The index monitors numerous significant changes in the
improvement of the investment climate and economic and social
development in general. The three components of the index are:
Online Service Index (OSI), Human Capital Index (HCI) and

Telecommunication Infrastructure Index (TII).
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1-3-6 E-Government Development Index (2)
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UNCTAD

. L . . Investment Policy Hub
Third: Legislative and regulatory environment indicators

1-3-7 Investment Treaties (1)

Based on the database of the UNCTAD program of investment agreements, which monitors BITs and TIPs in 234 countries around the
world, including 21 Arab countries in the first quarter of 2023, compared with 2022, the findings come as follows:

Bilateral Investment Treaties (BITS) Treaties with Investment Provisions (TIPs)

The Arab countries clinched a total of 929 treaties until
late March 2023, making up 16% of the global total, an
average of 44 treaties for each country.

The UNCTAD monitored 3,908 TIPS in 234 countries,
including 203 in Arab countries, accounting for 5.2% and

an average of 10 agreements each.

e The average ranking of Arab countries in the index The average Arab ranking dropped by five places in the

slightly went up to remain better than the global ranking treaties due to the decline of 17 Arab countries in the

average thanks to their efforts to promote and protect ) ) o )
. . index, while the UAE, Yemen, Mauritania and Somalia
investments by hammering out BITs.

advanced.
e Ten Arab countries improved in the BIT index during the

first quarter of 2023, as eight others remained unchanged ® Eight Arab countries hammered out more treaties than the

and the decliners were Tunisia, Libya and Djibouti. Arab average to be have a better ranking. They were led

by the UAE and Egypt which hammered out 15 treaties

e Nine Arab nations exceeded the regional average of 44 )
until late March 2023 to stand at the 60th place.

BITs, boosting their rankings in Q1 2023. The UAE led
the pack, placing 5th globally and 1st in the Arab world, o
followed by Egypt (76th globally, 2nd in the Arab world),
Kuwait (10th globally, 3rd in the Arab world), Morocco
(15th globally, 4th in the Arab world), Qatar (22nd
globally), and Jordan, Tunisia, Lebanon, and Algeria in

Saudi Arabia and Bahrain came second among Arab
countries (63rd worldwide) with 13 treaties, followed by
Kuwait, Qatar, Tunisia and Oman in the second place
(68th worldwide) with 12 treaties, Morocco and Libya in
the fourth place (101st worldwide) with 10 treaties. Three
Arab countries lagged behind both Arab and global

descending order.

e Surprisingly, Lebanon, Syria, and Yemen were better than
the Arab average, coming 34th, 53rd, 61st, and 61st
respectively in spite of the changes they are undergoing.

averages with only seven treaties.

Bilateral Investment Treaties (BITs): BIT is an agreement between two countries for the promotion and protection of investments by their investors,
making up most of the international investment agreements.

The UNCTAD?’S International Investment Agreements Navigator monitors BITs according to information provided by governments on a voluntary basis.
Treaties are included once they are officially concluded. Agreements that have already completed the negotiation stage but not yet signed are not included.

Treaties with Investment Provisions (TIPs): They are investment agreements that are not bilateral ones, including three main types:
* Broad economic agreements that include obligations in bilateral investment agreements (e.g. free trade agreement with investment separation).

» Agreements with limited investment provisions (e.g. only those related to the establishment of investments or the free transfer of investment-related
funds).

» Agreements that contain only "framework" paragraphs such as agreements on investment cooperation and/or authorization for future negotiations on
investment issue.
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1-3-7 Investment Treaties (2)
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Third: Legislative and regulatory environment indicators

1-3-8 Legatum Prosperity Index (1)

LEGATUM
INSTITUTE

Legatum Institute’s data of 20 Arab countries, covered by the index shows an improvement in the average Arab ranking by one

place to 109th globally during 2023 from 110th during 2022 . the findings come as follows :

The global ranking in the composite index:

Nine Arab countries advanced in Legatum Prosperity
Index during 2023; led by Kuwait and Libya by four
places, followed by Saudi Arabia and Egypt by three
places, Iraq, Qatar, Bahrain and Oman. This reflects a rise
in these countries’ public prosperity level, compared with
2022.

The decliners were three countries, notably Lebanon,
Jordan and Yemen, as the UAE, Tunisia, Algeria,
Djibouti, Mauritania, Syria, Sudan and Somalia remained
unchanged.

The first six countries were better than both Arab and

global averages in the index during 2022 and 2023.

The UAE kept leading the Arab prosperity list (44th
globally, followed by Qatar (46th globally), Kuwait (60th
globally), Bahrain (62nd), and Oman and Saudi Arabia

Legatum Prosperity Index: It is annually issued by Legatum Institute since
2007, monitoring the efforts of 167 countries to strengthen their people’s
prosperity through 12 key pillars covering 300 indices (192 statistical
statements and 108 surveys). They are grouped into three domains
essential to prosperity: Inclusive Societies, Open Economies, and
Empowered People. The 12 pillars come as follows:

The Economic Quality pillar: It measures how well an economy is
equipped to generate wealth sustainably and with the full engagement
of the workforce.

The Education pillar: It measures enrolment, outcomes, and quality
across four stages of education (pre-primary, primary, secondary, and
tertiary education), as well as the skills in the adult population.

The Enterprise Conditions pillar : It measures the degree to which

regulations enable businesses to start, compete, and expand.

The Governance pillar: It measures the extent to which there are
checks and restraints on power and whether governments operate
effectively and without corruption.

The Health pillar: It measures the extent to which people are healthy
and have access to the necessary services to maintain good health,
including health outcomes, health systems, illness and risk factors,
and mortality rates.

(67th and 79th respectively).

The global ranking in sub-indicators:

The Arab countries notched up their best average in the
living conditions indicator, with 10 countries being better
than the global average. The gainers were the GCC
member countries, mainly Kuwait, in addition to Jordan,
Tunisia, Algeria and Lebanon.

The Arab countries were assigned the second best average
in the health indicator thanks to their efforts in the field of
health services and systems. The GCC countries, Tunisia
and Algeria were better than the global average in the
index during 2023.

The average ranking of the Arab countries declined in the
indicators of natural environment and personal freedom.
No country was better than the global average in both
indicators during 2022.

The Investment Environment pillar: It measures the extent to which
investments are adequately protected and are readily accessible.

The Living Conditions pillar: It measures the degree to which a
reasonable quality of life is experienced by all, including material
resources, shelter, basic services, and connectivity.

The Infrastructure and Market Access pillar: It measures the quality
of the infrastructure that enables trade, and distortions in the market
for goods and services.

The Natural Environment pillar: It measures the aspects of the
physical environment that have a direct effect on people in their daily
lives and changes that might impact the prosperity of future
generations.

The Personal Freedom pillar: It measures progress towards basic legal
rights, and individual liberties.

The Safety and Security pillar: It measures the degree to which war,
conflict, and crime have destabilized the security of individuals, both
immediately and through longer-lasting effects.

The Social Capital pillar: It measures the strength of personal and
social relationships, social norms, civic participation in a country, and
social tolerance.
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1-3-8 Legatum Prosperity Index (2)
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1-4-1 Total Natural Resources Rents

ERD - DA

@ THE WORLD BANK | pata

The Average Arab ranking in Total Natural Resources Rents exceeds the global average
and stands at 64th place in 2020

Despite the decline in the global average ranking of the Arab

countries in the index of total natural resource rents to GDP
from 63rd to 64th place between 2019 and 2020, they still enjoy

a good average ranking that exceeds the global average in this
indicator, which shows that the region's countries enjoy a

variety of natural resources that can be utilized in both short
and long terms.

® Twelve Arab countries exceeded both average global and Arab

rankings in the index during 2021.

® In 2020, eight Arab nations improved their global ranking in
the index. Mauritania saw the most significant leap, climbing
54 spots from 88th to 34th globally. Sudan followed with a
gain of 34 positions, while Palestine rose seven places.
Lebanon and Jordan both advanced six spots, and Morocco and

Iraq each moved up three places. Djibouti gained two positions

® Ten Arab countries recorded a decline in the index, led by
Egypt, which decreased by 29 places, Bahrain dropped by 19
places, Tunisia by 18 places, then the UAE and Algeria by 12

places.

e Kuwait maintained its fourth place globally and second in the
Arab world in 2019 and 2020, as its natural resources rents to
its GDP remained unchanged between these two years.

e In 2020, Iraq topped the Arab world and ranked second
globally in the index of total natural resource rents to GDP.
Kuwait came in second place in the Arab world (fourth
globally), followed by Sudan in third place in the Arab world
(sixth globally). Libya ranked fourth in the Arab world (12th
globally), with Oman rounding out the top five in the Arab
world (14th globally).

8 Arab countries advanced in global ranking
in the index during 2020, led by Mauritania

that remarkably leapt by 58 positions

Source : World Bank database
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The index of total natural resources rents: It is the revenues/returns of
natural resources including oil revenues and revenues of natural gas, coal,
minerals and forests. Counting on the World Bank, the index is based on
estimates used by the bank's experts according to the sources and
methods described in the "The Changing Wealth of Nations" report.

sl il bl Bacld ;)
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1-4-2 Entrepreneurship Index

Based on the ranking of the 10 Arab countries

included in _the CEOWORLD magazine's
Entrepreneurship Index, the average ranking /- \ / \
of Arab countries stabilized at 64th place in Came 1st in Arab world

2021.

Arab ranking stood at

and Sth globally, followed

®  Only two Arab countries ranked better than 64th as four countries

by Saudi Arabia, Qatar,

the global average in the Entrepreneurship ranked better than
Index in 2021. Morocco and Jordan
e Four Arab countries: UAE, Saudi Arabia, Arab average respectively
Qatar and Morocco, ranked better than the K / k /
Arab average, while the other six countries a1 By 5 pdiisa b Ag sad) Jgal) pudag
ranked lower than the average Arab ranking (allad) qusti 511) 2021 alad ie Al A8y
between 75th place for Jordan and 96th place Ranking of Arab countries in the Entrepreneurship Index
for Algeria. and its sub-components for 2021 (global ranking)
)
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skills cture capital for index

infrastructure indicators, followed by the
business

indicator of openness to business and access
] 1 UAE
to capital.

aLy 1

+ oo o [ > S -~
® The UAE ranked first in the Arab world (5th
in the world), Saudi Arabia second in the 3 Qatar - ---- - 3
Arab world (15th in the world), followed by 4 Morocco cadl 4
Qatar in third place in the Arab world (58th in - ---- .
5 Jordan oY) 5
the world), Morocco in fourth place in the
Arab world (61st in the world) and Jordan in 6 Tunisia ------- oisi 6
fifth place in the Arab world (75thin the 7 | Babwain - --- ol | 7

world).
8 Lebanon ---- 54 - ol 8
® The UAE ranked first in all entrepreneurship 0 - - --- — | s
sub-indices and ranked among the top 10 in
the world in four indicators: access to capital 10 Algeria ---- 57 - A 10

and openness to capital as well as Arab average ol B sid)

competitiveness and infrastructure indicators.
Total countries 100 100 100 100 100 100 100 Jsdlh s Jlaa)

Entrepreneurship Index: A composite index published by CEOWORLD magazine in partnership with the Global Business Policy Institute, the index
monitors the top 100 countries in entrepreneurship during the year, which together account for 95% of global GDP. The index contains six key
components: innovation, competitiveness, business skills, infrastructure, access to capital and openness to business. The final value of the general index is
calculated on a scale of 1-100. The index comprises 18 sub-indicators. The magazine stressed that this order of states should not be seen according to the
indicator as the most important aspect when choosing where to set up a business, but rather one of the elements to be taken into account.

Source : CEOWORLD Magazine A a1 A 55 sl (g) (o Adaar jaeaall
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1-4-3 Global Sustainable Competitiveness Index (1)

At the level of the 19 countries covered by the Global Sustainable Competitiveness Index for 2022. their

average ranking stood at the 144th position, which is considered a lagging average compared to the global one. The

following are the most important developments of Arab countries in the index during 2022:

The global ranking in the composite index:

e Only one Arab country; the UAE, ranked better than the
global average, as nine Arab countries ranked better
than the Arab average; notably four GCC countries,

Morocco, Tunisia, Jordan, Palestine and Egypt.

e Fight Arab countries advanced in the index during 2022,
mainly Palestine which jumped by 27 places, followed
by Qatar, the UAE and Djibouti respectively.

e Nine Arab countries declined in the composite index
between 2021 and 2022; led by Kuwait which fell by 15
places. Oman also declined by 12 places, while Syria

stood at 176th place globally.

e The UAE maintained its lead of the Arab ranking during
2022, followed by Saudi Arabia, Morocco, Qatar and

Oman in the first five places at the Arab level.

Published by SolAbility Sustainable Intelligence since 2012, the Global
Sustainable Competitiveness Index (GSCI) is the most comprehensive
GSCI

competitiveness of countries based on 189 measurable, quantitative

ranking of countries currently available. The measures
indicators derived from reliable sources, such as the World Bank World
Bank, the IM and various UN agencies. The 189 indicators are grouped
into six sub-indexes: Natural Capital, Resource Efficiency & Intensity,
Social Intellectual Economic Sustainability, and

Capital, Capital,

Governance Efficiency.

Natural Capital: the given natural environment, including the availability
of resources, and the level of the depletion of those resources.

Resource Efficiency & Intensity: the efficiency of using available

resources as a measurement of operational competitiveness in a resource-

The global ranking in sub-indicators:

e The Arab countries notched up their best average
ranking in intellectual capital and innovation indicators
as a result of nine Arab countries being better than the
global average. The leaders were Saudi Arabia, the UAE
and Tunisia respectively. This reflects these countries’
efforts fields

development in a way that supports innovation output.

in the of education, research and

e The Arab countries were assigned the second best
ranking in the indicator of social capital, but sustained
the worst average in natural capital owing to the decline

of most Arab countries.

e Surprisingly, Jordan, Djibouti, Yemen, Algeria,

Lebanon and Egypt ranked better than the global

average in at least one of the sub-indicators.

constraint World.

Social Capital: health, security, freedom, equality and life satisfaction
within a country.

Intellectual Capital & Innovation: the capability to generate wealth and
jobs through innovation and value-added industries in the globalized
markets.

Economic Sustainability: reflects the ability to generate wealth through
sustainable economic development.

Governance Efficiency: Results of core state areas and investments —
infrastructure, market and employment structure, the provision of a

framework for sustained and sustainable wealth generation.
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1-4-3 Global Sustainable Competitiveness Index

UAE leads Arab countries in Global Sustainable Competitiveness Index,

ranked better than the global average during 2022
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The Global Ranking of Arab Countries in the Sustainable Competitiveness Index
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1-4-4 The Logistic Performance Index (LPI) (1)
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Based on the World Bank’s data in April 2023 for

&

@ THE WORLD BANK |

the

J

16 Arab countries in the LPI., issued three vears

after unprecedented

supply chain disruptions

during the Covid-19 pandemic, the general Arab

average stood at 83rd during 2923, i.ie. below the

oglobal average.

Covid-19 pandemic. The UAE enjoyed free and

nonstop goods and service inflow.

e (Qatar and Bahrain came second among Arab
countries (34th globally), followed by Saudi Arabia
(38th globally), Oman in the fifth Arab ranking

(43rd globally), Kuwait and Egypt in the 51st and

The GCC countries, Egypt and Djibouti ranked

better than the global
average in the index,
as other countries were
below the average
between 79th place for
Djibouti and 138th for

Libya.

The UAE came first at
the Arab
seventh worldwide in
the index during 202

level and

from 11th worldwide
during 2018 thanks to
the strong performance
of its logistic service
the

sector  during

Published by the World Bank every two years since 2007, the Logistic
Performance Index (LPI) measures a country’s ability to get engaged in trade
and global markets, or, in other words, a country’s ability to transport goods
across borders in a speed and regular manner.

Covering 139 countries, the index measures how easy it is to create regular links
across supply chains and the structural factors that make this possible, like
logistic service quality, trade and freight infrastructure and border control. The
World Bank’s survey of 1,000 international freight forwarders is used.

The LPI is an interactive benchmarking tool created to help countries identify the
challenges and opportunities they face in their performance on trade logistics and
what they can do to improve their performance, based on the following six
components:

* The efficiency of customs and border management clearance (“Customs”).

* The quality of trade and transport infrastructure (Infrastructure™).

* The ease of arranging competitively priced shipments (Ease of arranging

shipments”).

» The competence and quality of logistics services—trucking, forwarding, and

customs brokerage (“Quality of logistics services”).
* The ability to track and trace consignments (“Tracking and tracing”).

» The frequency with which shipments reach consignees within scheduled or

expected delivery times (“Timeliness”).

57th places respectively
during 2023.

e At the level of Arab
countries’ performance
in sub-indicators during
2023, they made the best

performance n

international  shipping

and timeliness.

e The Arab countries

second best performance

came in tracking and
tracing, but lagged
behind in  logistics.

logistics.competence.
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1-4-4 The Logistic Performance Index (LPI) (2)
The GCC countries, Egypt and Djibouti ranked better
than the global average in the LPI during 2023
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1-4-5 World Energy Trilemma Index (1)

. / - /

According to World Energy Council's data on the global ranking of 129 countries in the World Energy Trilemma Index

including 14 Arab countries during 2022, covering 91 places, the average ranking of Arab countries in the index improved

markedly by five places between 2021 and 2022. It was supported by an improvement in the ranking of all Arab countries

included in the index, except Qatar which declined by 20 places to 51st during 2022 from 31st globally.

Five Arab countries (UAE, Bahrain, Saudi Arabia, Kuwait
and Oman) surpassed the average global and Arab ranking in
the index during 2021 and 2022. The remaining countries
ranked lower than the Arab and global averages, ranging

between the 49th place for Algeria and 76th for Mauritania.

The UAE came first as an Arab country (26th globally, then
came Bahrain in the second Arab place (32nd globally), Saudi
Arabia third (33rd globally, Kuwait fourth (34th globally) and
Oman fifth (41st globally).

Kuwait jumped by 11 positions to the fourth Arab position
and 34th globally in the index during 2022. The gainers also
included Bahrain and Mauritania by 10 positions each and

Jordan by five.

At the level of sub-indicators: the Arab countries maintained
their best average in energy equity, (beyond the global
average), as five Arab countries had the first five places
globally. Qatar came second globally, the UAE and Kuwait
third, Oman fourth and Bahrain fifth globally.

The Arab countries achieved the second best average ranking
during 2021 and 2022 in energy security, but fell in

environment sustainability during both years.

Qatar led the Arab list (second globally) in energy equity
between 2021 and 2022, while Jordan was in the forefront in
environment sustainability and came 60th globally. Bahrain
ranked first in the Arab average in energy security (44th
globally) during 2022.

Surprisingly, Qatar dipped from the first Arab place in
Trilemma Index to the ninth place during 2022, mainly due to
the decline in its energy security level from the 13th globally
during 2021 to 52nd during 2022, not to mention its drop in
the environment sustainability ranking from the 96th to 108th

place between both years.

Unexpectedly, Lebanon advanced in energy equity during

2021 and 2022 despite its ongoing economic crises.
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1-4-5 World Energy Trilemma Index (2)
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The Global Ranking of Arab Countries in the World Energy Trilemma Index
and its Sub-components 2022

® @ ) QAN il
Al i) .
ea P, ;‘L“:’; B o Y é’:::;l (‘;’:":;l ' s
Ranking Country Envirolmenta Energy s]i;:s:ﬁ); Change Rank Rank gl e
_ equity 2022 2021
1 UAE 57 b 7 - 33 <l _leY) 1
2 Bahrain 44 & 10 32 42 Ol 2
3 Saudi Arabia 49 N 8 33 41 A3 gl 3
4 Kuwait 49 a0 11 34 45 <y <N 4
5 Oman 7 41 48 Ol ikl 5
6 Algeria &S 7 49 56 Sl 6
7 Tunisia 51 62 N 8 50 58 o 7
8 Egypt 3 51 54 e 8
9 Qatar (20) 51 - okd 9
10 Morocco 7 54 61 Rl 10
11 Jordan 57 oY 11
12 Lebanon okl 12
13 Iraq 3l 13

Mauritania

World Energy Trilemma Index: Issued by the World Energy Council and ranks more than 120 countries around the world according to their ability to
provide sustainable energy in three dimensions:

* Energy security: Measures the state's ability to reliably meet current and future energy demand, withstand shocks with minimal supply disruptions, and
covers the effectiveness of managing domestic and external energy sources, as well as the reliability and flexibility of energy infrastructure.

* Energy equity: Assesses the state's ability to provide energy at a moderate cost, i.e. accessibility and affordability, including electricity, gas and fuel for
local and commercial use.

 Environmental sustainability: The environmental sustainability of energy systems represents a transition of the energy system towards mitigating and
avoiding environmental damage and the effects of climate change, focusing on productivity, efficiency of generation, transportation, distribution, carbon
removal and air quality.

The total degree of the state is determined by the weighted average of dimensional degrees on a scale from A (the best) to D (the worst).

Source :World Energy Council AU bl sl s jaadl)
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Fourth: Indicators of production elements N ALS
1-4-6 Sustainable Development Index (1)
Based on the global ranking of 163 countries around the world in
the UNDP General Index on Sustainable Development Goals, which
monitors the progress of countries in achieving all 17 Sustainable
Development Goals, 19 Arab countries ranked between the 64th
global position for Algeria and the 160th place for Somalia during
G i) G i)
2022. The ranking comes as follows: Arab 5 (allal) alladl i Al
Ranking Country C;;: 28 Global  Global gl A
® The average ranking of Arab countries in the index declined by four =~ 2022 l;(‘;‘;‘;‘ ];3;‘;‘ 2022
positions during 2022, dwindling away from 103rd in 2021 to 107th .
1 Algeria & 2 64 66 Al 1
in 2022, falling short of the global average.
2 Tunisia W (9) 69 60 B 2
e Twelve Arab countries overstepped the Arab average during 2022, 3 Jordan % (8) 80 72 o 3
while only four countries; Algeria, Tunisia, Jordan and Oman 4 Oman W (8) 81 73 Ues dible 4
exceeded the global ranking. 5 Morocco W (15) 84 69 el 5
. . . . . 6 UAE w (14) 85 71 Sl 6
e Five Arab countries advanced in the index during 2022; led by
Egypt w (5 87 82
Kuwait by 12 places, Algiers, Saudi Arabia and Somalia by two 7 =P 2 - !
places each and Mauritania by one place. g Qatar =0 4 94 = g
9 Saudi Arabia 4 2 96 98 A0 2l 9
® Qatar stood at the 94th place between 2021 and 2022, while there 10 Lebanon W (4) 97 93 ad 10
were 13 declines, mainly Djibouti (17 places), Morocco (15 places) 11 Kuwait & 12 101 113 S 11
and the UAE (14 places). 12 Bahrain W (2)| 102 100 Sl 12
® Algeria ranked first in the Arab average (64th globally), followed 13 Iraq v (10) SIS 105 Gl 13
by Tunisia (second in the Arab average and 69th globally), Jordan 14 Syria ¥ (2) b= 14
(third in the Arab average and 80th globally), Oman (fourth in the 15 Mauritania 4 Wy 15
Arab average and 81st globally) and Morocco (fifth in the Arab 16 Yemen W (5) Ol 16
average and 84th globally). 17 Djibouti W (17) PN 17
. . . 18 Sudan W (2) sl 18
e The UAE, Egypt, Qatar, Saudi Arabia, Lebanon, Kuwait and
: . . . 19 Somalia & 2 Jla gl 19
Bahrain ranked better than the Arab average in the index during omaa -
2022 Arab Average v (4) 107 103 il b giall
Number of countries 163 e Led @ sial) Jgal) aae
with available data Sy clily

In September 2015, the UN General Assembly adopted the 2030 Agenda  * GOAL 5: Gender Equality

for Sustainable Development that includes 17 Sustainable Development  + GOAL 6: Clean Water and Sanitation

Goals (SDGs). For the Goal Global ranking in the general index, it * GOAL 7: Affordable and Clean Energy

measures the overall performance of all 193 UN Member States, and states ~ * GOAL 8: Decent Work and Economic Growth

are classified according to their overall grades. The total result measures * GOAL 9: Industry, Innovation and Infrastructure

the overall progress of the State towards achieving all 17 Sustainable  + GOAL 10: Reduced Inequality

Development Goals. The result can be interpreted as a percentage of  * GOAL 11: Sustainable Cities and Communities
achieving the Sustainable Development Goals, and grade 100 indicates that ~ + GOAL 12: Responsible Consumption and Production

all sustainable development goals have been achieved. * GOAL 13: Climate Action

The 17 sustainable development goals (SDGs) come as follows: * GOAL 14: Life below Water

* GOAL 1: No Poverty * GOAL 15: Life on Land

* GOAL 2: Zero Hunger * GOAL 16: Peace and Justice Strong Institutions
* GOAL 3: Good Health and Well-being * GOAL 17: Partnerships

* GOAL 4: Quality Education
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1-4-6 Sustainable Development Index (2) ¢SALS

The Arab average in the Sustainable Algeria, Tunisia, Jordan and Oman ranked

Development Index slightly dropped
during 2022 better than the global average

e At the level of the developed performance of Arab e The 13th goal of climate action is the most
countries in the 17th development goals, most Arab achieved goal in Arab countries.
countries faced major and obvious challenges in o
achieving the 2nd, 8th, 14th and 15th goals.

The 12th goal of responsible consumption and
production is on track in Arab countries.
o The first goal of ending poverty direly needs o The fifth goal of gender equality is stagnating in the

insufficient data in most Arab countries. Arab region.

Gl disgdl gl gl casgd) | i cisgdl

2 | oo | e | ot | ot | ot | o | o | | oo | #420 | 2| | b | | b | g s
5 . o $
Arab il el ol R el i aul HConsl I il I anll SRFE = O O B N N R
Ranking Country Al gal) o
2022 Al
SDG1 SDG2 SDG3 SDG4 SDG5 SDG6 SDG7 SDG8 SDGY9 SDG10 SDGI1 SDGI2 SDGI13 SDG14 SDGI5 SDGI16 SDG17 2022
1 Algeria Jijad 1
2 Tunisia i )
3 Jordan SN 3
4 Oman e & 4
5 Morocco Gaial) 5
6 UAE & Y 6
7 Ew -
8 Qatar kb 3
9 Saudi Arabia gy gl 9
10 Lebanon S 10
11 Kuwait gl 11
12 Bahrain e 12
13 Traq 3l 13
14 Syria Lugs 14
15 Mauritania Lilia ) ga 15
16 Yemen Sad) 16
17 Djibouti i 17
18 Sudan S s 18
19 Somalia Jlageal) 19
20 Libya o 20
Goal Achievement/-iyll giss o
1 On track or maintaining achievement/jaiy! & Buall g maall jladl Jo
Challenges remain/<bad dis &l ja
Significant challenges/isualy bt dlis 7 Moderately Increasing/ilsas 3155
Major challenges/5 8 Sibias -2 Stagnating/4s<,
Insufficient datardls Ul s + Decreasing/a! 5
Source :United Nations Development Programme S Basiall aal) mali yo 1 Huadll
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1-4-7 Global Innovation Index (1)

=

WIPO

WORLD

INTELLECTUAL PROPERTY
ORGANIZATION

Of the 132 countries covered by the World Intellectual Property Organization's Global Innovation Index, the average

ranking of 14 Arab countries included in the index declined by two positions from the average ranking of 81 countries

in 2021 to 83 in 2022, remaining below the global average.

The global ranking in the general index:

Nine Arab countries surpassed the average Arab ranking in
the index in 2022, while only three countries; the UAE, Saudi
Arabia and Qatar, surpassed the average global ranking in the
index.

During 2022, ten Arab nations saw improvements in their
index rankings. Qatar led the pack by rising 16 positions,
followed by Saudi Arabia who climbed 15 spots. Meanwhile,

Kuwait and Morocco each saw a rise of 10 positions, Bahrain

improved by six, and both Egypt and Algeria moved up five

The global ranking in sub-indices:

Arab countries achieved their best ranking in the Human
Capital and Research Index during 2022, then in Institutions
Index, and the Market

Index in the Infrastructure

Sophistication.

The average ranking of the Arab countries in the business
sophistication index declined compared to the rest of the sub-
indices, and only two countries, the UAE and Saudi Arabia,
ranked better than the global average in the index.

The UAE ranked first in the Arab world in four sub-indices
of the global innovation index in 2022 and achieved the best

spots. Jordan and Yemen each
advanced three positions, and the

UAE moved up by two positions.

Two Arab countries declined
during 2022; Oman by three
positions to 79th and Tunisia by
two positions to 73rd.

The UAE led the Arab world
(31st globally), Saudi Arabia
second in the Arab world (51st
globally), Qatar in third place in
the Arab world (52nd globally),
Kuwait in fifth place in the Arab
(62nd  globally)
Morocco in fifth place in the
Arab world (67th globally.

world and

Mauritania and Iraq were added
to the list of 132 countries
covered by the index during
2022, but Lebanon was
included even though it was rated
in the index during 2021.

not

WIPO's Global Innovation Index provides detailed measures of innovative
performance in 132 countries representing 94% of the world's population and 99%
of global GDP with purchasing power parity. The index is based on two sub-

indices:

Innovation inputs Sub-index : It consists of five pillars of the national economy

that promote innovative activities:

1- Institutional environment: includes the political, legal and business

environments.

2- Human capital and research: includes education and research and development
spending.

3- Infrastructure: Includes communications and information technology.

4- Market position: includes finance, investment and trade.

5- Business environment: includes knowledge and innovation.

Innovation Output Sub-Index: Measures real evidence of innovation results that
include two pillars: knowledge, technological and creative outputs. The output
index has the same weight as the input index in the overall calculation. The pillars
consist of individual indicators, with a total of 81 variables covering many

economic, political, education, infrastructure and business development areas.

global  ranking in
(sixth

globally), infrastructure

institutions

(seventh globally),
human capital (17th
globally) and business
sophistication (26
globally)

e  Saudi Arabia
topped the  Arab
average in  market
sophistication ~ (22nd
globally), while

Morocco came first in
creative outputs (44th
globally) and Tunisia
was in the forefront
(53rd globally).
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1-4-7 Global Innovation Index (2)

4 N\ 7 )
UAE led the Arab ranking in four

10 Arab countries, topped by Qatar,

sub-indicators, while Saudi Arabia,
improved in Global Innovation Index, as
Tunisia and Morocco advanced

the decliners were Tunisia and Oman . R
in three sub-indices

- /N J

2022 alad Lo il AligSa g allad) LSS pdiga B A ad) Jgall allad) qus 50)

The Global Ranking of Arab Countries in the Global Innovation Index and its Sub-Components for 2022

) (6) (5) ) 3) (2) 1)

lasha ) ol
i ks ) sl > S 1J A
clasA gy GV skl Gsell skl Lo gy e . el )
Arab sy Business  Market Gallg Sl gal) ousdd) . i i
Rank Country et Knowledge o o Infra- T it . Global  Global Al e
rea t:e and sopltlils - sopltlils = structure l:zand S ons ange Rank Rank 7]
outputs chmology  C*HOR cation capl az 2022 2021
outputs researc

1 UAE 45 59 2 - &y 1
2 Saudi Arabia 66 65 15 51 66 A gaall 2
3 Qatar 59 69 16 52 68 Jkad 3
4 Kuwait 60 68 10 62 72 PN] 4
5 Morocco 44 64 10 67 77 Gl 5
6 Bahrain - 73 6 72 78 ol 6
7 Tunisia 61 53 2 7 71 s 7
8 Jordan 78 & 3 78 81 oLy 8
9 Oman 80 79 Ol Akl 9
10 Egypt PV 10
11 Algeria il 11
12 Yemen Ol 12
13 Mauritania Ll 5e 13

Iraq

Source :World Intellectual Property Organization (WIPO) 4 Sal) ASlall Aallal) dadaiall : jaiadll
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1-4-8 Global Knowledge Index (1)

adpcoll pgilo sl y 2000 duanwgo
MOHAMMED BIN RASHID AL MAKTOUM
KNOWLEDGE FOUNDATION

EEE

Based on the global ranking of 132 countries around the world in the Global 4 )

Knowledge Index in 2022, the average ranking of 12 Arab countries stood at

70th place during 2021 and 2022.

The global ranking in the general index:

Only the GCC countries surpassed both Arab and global
ranking in the index during 2021 and 2022.

e The global ranking of seven countries advanced in the
index; Mauritania by 24 places to 123rd, Morocco by 16
places, Palestine by 13, Jordan by seven and Qatar,

Kuwait and Tunisia by one each.

e The ranking of four Arab countries declined in the index
during 2022; Egypt by 42 places, the UAE by 14, Saudi
Arabia by three and Oman by two.

e The GCC countries kept topping the Arab ranking in the
index; the UAE (25th globally), Qatar (37th globally),
Saudi Arabia (34th
globally), Oman
(54th globally) and

N J

The global ranking in sub-indicators:

e The average of Arab countries in four sub-indicators
exceeded the global one; including information and
communications technology, technical and vocational

education, pre-university education and economy.

e At the sub-indicators level, the Arab countries notched
up their best performance in information and
communications technology, and technical and
vocational education, followed by pre-university

education and economy.

e The Arab ranking in higher education declined; with the
UAE and Qatar being ranked better than the global

ranking in the index.

®  The Global Knowledge Index has been released annually since 2017 and is the product @ The UAE led the Arab
of a joint initiative between UNDP and the Mohammed Bin Rashid Al Maktoum

ranking in five sub-indicators

Knowledge Foundation to emphasize the strategic role of knowledge and its

Bahrain (55th

measurement tools. The index consists of seven basic elements: pre-university

during 2022, ranked first in

globally). education, technical education and vocational training, higher education, ICT, Research, both Arab and world rankings
development and innovation, economy and enabling environment. in technical and vocational

e The index only

education. It also ranked

covered 12 Arab ® Covering 138 countries and 199 indicators, the GKI provides a systematic tool for

countries during

guiding and informing policymakers, researchers, civil society and the private sector to

second in economy (11th

collaborate on different aspects of policies to foster knowledge-based societies and worldwide), information and

2022 against 17

countries during

bridge knowledge gaps.

2021. as data on ® Given the variations in its use and meaning, the GKI aims to introduce a more
systematic understanding of knowledge by breaking down the concept into its enabling environment (46th

Lebanon, Algeria,

communications technology
(15th  worldwide) and

constituent components, thus recognizing the multidimensional nature of knowledge worldwide).

Irag, Sudan and
Yemen was not

available.

often linked to related concepts such as 'knowledge economy' or 'knowledge society'. It

systems in all contexts and applications relating to economic and social structures.

e (Qatar topped the Arab

® [t aims to measure the multifaceted concept of knowledge. The concept is a fluid one, ranking in  pre-university

education (19th worldwide)

is also sometimes restricted to a narrow understanding that limits the focus to education

or technology.

and higher education (24th
worldwide) during 2022.
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1-4-8 Global Knowledge Index (2)
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GCC countries continued

Arab countries made their best performance in
surpassing average global ranking

information and communication technology,
in Global Knowledge Index

and technical and vocational education
during 2021 and 2022

- N\ J

2022 plal e i) 43l sa g coallal) 28 mall ikisa (b A al) Jsall alad o 5

The Global Ranking of Arab Countries in the Global Knowledge Index and its Sub-components for 2022

@) (6) 5) ) 3) 2) 1)
Loslss gyl el
) Cila glaal) s shaid) Quills A Gl
e NN : = A e alall allal
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Ranking Enabling ~ Economy _— Develop- Higher Technical Change Al
Environ-ment i Education sty Rank Rank
Communi- ment and i
; ; Eibcaten 2022 2021
cations and Vocational
Technology  Innovation Education
1 UAE 1
2 Qatar 2
3 Saudi Arabia 72 3
4 Kuwait 77 4
5 Oman 5
6 Bahrain Croad) 6
7 Tunisia SR 7
8 Morocco gt 8
9 Palestine Crbonds 9
10 Egypt B 10
11 Jordan oY 11
12 Mauritania

Source: UNDP & Mohammed bin Rashid Al Maktoum Knowledge Foundation 4 jeall o i€ 1815 0 2ane L g Bantall 2D el zali sl jaaall

47




The Investment Climate in Arab Countries in 2023

Section Two:

This section focuses on monitoring FDI projects that were new or expanded
in the Arab countries during 2022, based on information in the database of
the FDI Markets, issued by the Financial Times, which is one of the most
important sources approved by the United Nations Conference on Trade
and Development (UNCTAD) in monitoring the movement of investments in
the world.

In this context, the status of projects is reviewed and analyzed across four

key indicators: the number of foreign investment companies in the region,

the number of implemented projects, the estimated capex of projects, and
the number of new jobs created by these projects.

The most important information on the geographical and sectoral
distribution of these projects will also be extracted by presenting lists of the
most important regions, countries and companies investing in the region,
the most important projects implemented, the most important Arab
countries and the economic sectors receiving these projects during 2022.
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Section Two: FDI Projects into Arab Countries for 2022

Evolution of FDI projects in the Arab countries during 2003-2022

FDI projects rose by 74% to reach 1,617 projects with capex of $200 billion during 2022

Based on the database of the FDI Markets, affiliated to
the Financial Times, greenfield FDI projects in Arab
countries fluctuated between 2003 and 2022. 2022 saw

the peak of number and capex of projects and number

. . . . b gia S gia PR s
of companies, while 2008 saw the peak of jobs hitting G e iy gl " YT
264.4 thousand. Jobs r Capex (Ngigsdd) @Sy pumber
—_— obs created . Year
created (Avg) Capex companies of
e At the level of developments during 2022, all (Avg) (USS million) projects
indicators of greenfield FDI projects in Arab 159 65793 1109  46012.1 356 415 2003
countries witnessed a remarkable hike, coming as 161 58006 156.9 566527 301 361 2004
follows: 198 108104  139.0  75770.4 455 545 2005
b b ¢ field o th b ) 221 163228 152.2 112308.2 579 738 2006
[
The number of greenfield FDI in the Arab region 164 105143 788 505214 555 64l 2007
0, 1 1 0,
rose by 74% during 2022, making up around 10% 1 556 jeue0 1433 1679736 891 172 2008
of the world’s overall greenfield projects. 143 138577 109.9 1062437 760 967 2009
e The capex of greenfield FDI projects went up by EL B2 SBE el o oo 2Ll
s 103 98665 59.2 56798.1 766 959 2011
358% to $200.2 billion (roughly 17% of the
. . 102 91880 49.5 44624.3 689 902 2012
world’s capex of greenfield projects. A project’s
90 70742 64.0 50273.0 627 786 2013
. o -
average capex increased by 163% to $124 million 119 28582 78.4 585197 601 746 2014
2021. 146 97626 1341 896889 562 669 2016
e The greenfield projects created more than 177,000 12 7816l 9.7 69494.4 390 67 2017
. 157 121939 113.1 87623.1 647 775 2018
jobs (%8 of the global total), up 135% compared
) ] ) 110 110296 57.8 58213.1 769 1007 2019
with 2021, an average of 110 jobs per project from
. ) 89 56809 50.4 32275.4 551 640 2020
81 jobs during 2021. 81 75489 470 437503 773 930 2021
110 177089 124 200232.0 1418 1617 2022
2022-2003 43 ad) Sl (A Basaall jdibaal) (aia¥) JLalic) g ldia 228 ) gt
Evolution of the Greenfield FDI projects in Arab countries 2003-2022
1617
N
1172
1007 |
w . w2 s Op
775
640 . 697 geo 700 7:" - . = o1 7is
- = - n \s 545

u 415

361

2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003
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Section Two: FDI Projects into Arab Countries for 2022

Evolution of FDI projects in Arab countries during 2022

September saw the peak of the number All indicators
of greenfield projects and companies rose during 2022
in the Arab region during 2022, as capex

No. of
and jobs created peaked in August Jobs created  Capex S

projects

e September saw the peak of the number of greenfield FDI %135 %358 %74

projects and investment companies in the Arab region by 178 000 D
FDI projects in the Arab region, making up roughly 11% of "’ l
see

the total. The projects were carried out by 169 companies

with capex of $6 billion, and provided more than 13,000 new

jos.

e August saw the peak in both the capex and number of jobs,

costing $43.5 billion, accounting for 22% of the total, and " P
ju . " - RRI=
creating over 24,000 jobs representing 14%. The average il g uj: 9 %“’f‘n %me we gk
i CFEE L cl,al Number gl

capex of a project also peaked in the same month, hitting jobs  Capex ¥s

created companies of
L o) created (Avg) Capex roiects
$257 million. (Avg (USD m) proj
_ _ _ _ January 73 6030 246 2044 75 83 L
e The highest average of new jobs created by FDI projects in )
February 89 8074  162.6 147974 85 91 s

the Arab region during 2022 was recorded in December, with
154 jobs having been created. All FDI indicators hit their

March 86 12830  90.9 13548.7 140 149 ek

April 139 15170 1187 12937 98 109 dod

lowest level in January, except the average investment capex
May 119 15910  204.7 274264 125 134 sl

and number of jobs. They recorded their lowest level in
June 135 22738 182.6 30853.1 158 169 s¥g

October with capex of $13.5 billion on average and 59 jobs
July 84 9633 1408 16191 105 115 sds

per project. )
August 144 24382  257.2 43463.4 153 169 ekl

September 78 13876 33.6  5984.4 169 178 s
October 59 9365 13.5 21339 150 158 By

The four main indicators of FDI hit
November 144 18022 114.4 14295.4 120 125 gl

the lowest level in the Arab region

December 154 21059 1209 16557.2 130 137 pewn

in January 2022

2022 ale JOA Ll Joull B Bl pdluall aiad) jLaiiad) g jlda dsal o pgdl) ) ghal)
Monthly evolution of FDI projects into Arab Countries during 2022

178
- 169 169 180
158 | n
n 149 160
137 134 n
] 125 - 140
- 1:5 109 120
" 91
100
- 83
u 80
60
40
20
r T T T T T T T T T T T 0o
December/ st November/smisi  October/xsSi  September/iaim  August/cubani| July/sds: June/sss: May/sita April/d March/oat February/ January/ s
Source: FDI Markets FDI Markets <y sacld : jaaqll
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Section Two: FDI Projects into Arab Countries for 2022

Top source regions investing in the Arab countries during 2022

e Regarding the top regions investing in the Arab countries
during 2022, Western Europe continued to top the list by
572 projects, representing 35% of the total greenfield
projects in the region during 2022. These projects were
executed by 507 companies with an estimated capex of
over $80 billion, making up 40% of the total. More than

67,000 jobs were created, accounting for 38%.

e Asia and Pacific came second in terms of the number,
capex and jobs by 370 projects or 23%, capex of $48.8
billion or 24.4% and 25% of total jobs and 24% of the

number of companies.

e North America ranked third in the number of projects and
companies by 295 projects or 18%, implemented by 342
companies with capex exceeding $21 billion, and created
over 22,000 jobs. Middle East ranked third in the capex and
jobs by 23.7% and 17.8% of the total respectively, and

acquired 14% of the number of projects.

e Middle East was in the forefront in view of the capex in the
Arab region by $20 million per project, while Latin
America and Caribbean had the lead in the average number

of jobs created, by 140 jobs per project.

i) o sia
T R Jobs il sl) b gia jobs wiil gl sae (N2 sala)
g created (Avg) created Capex (Avg)
(USD m)
1 Western Europe 118 67297 141.5
2 Asia-Pacific 122 44966 131.8
3 North America 75 22111 71.2
4 Middle East 137 31506 206.6
5 Emerging Europe 77 5539 9.9
6 Africa 51 3005 10.5
7 Latin America & Caribbean 140 2665 333

Source: FDI Markets

keeps leading as top region
investing in the Arab world in

projects, companies,

capex and jobs

2022 plal 5 yaineall a1 (585 Ly adl J gl b ylaall aia¥) JLafiad) & ke
FDI Projects into Arab CountriesAccording to Source Regions-2022

Middle
East
S g (5 )
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Sl
adladdy
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Laall g L
sl
22.9%

Ay jladiy) ddtesl)
N2 gsala) ALgwAll .1.& &kl nc. o) i

Capex Companies number of projects

(USD m)

80963.6 507 572 Al Ll 1

48770.9 342 370 sled) Lamall Lol 2

21015.9 255 295 ALt 1S 3

47519.3 182 230 Lo 31 Gl 4
712.2 71 72 ECTU NI 5
617.1 46 59 sy 6
632.9 16 19 S5 AU S 7

FDI Markets <ilily 3318 ; jaadll
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Top source countries investing in Arab countries for 2022

Rank

10

53

Of 87 countries that invested in the region in 2022, the top 10
countries in each index accounted for about 67% of the number of
greenfield projects implemented, 88% of capex, and 71% of all new
jobs created by these projects during 2022.

In view of capex, the UAE ranked first, with $33.5 billion, a share of
16.7%, came second in jobs, a share of 11.4%, and third in projects
with a share of 7.9%.

The United States topped the list of the most important countries
investing in Arab countries, according to the indicators of the
number of projects and the number of jobs. Through 231 companies,
it implemented 271 projects representing 16.8% of the total number
of projects with capex of about $20.7 billion making up 10.4% of
the total, providing more than 21,000 jobs, representing 12% of the
total.

The UK ranked second in terms of the number of projects with a
share of 13.2% of all projects implemented in the region, while in
third place in terms of capex with a share of 10.7%, and fourth in
new jobs with a share of 8.4%.

Saudi Arabia was among the top 10 countries investing in the region
during 2022 in the number of projects with a share of 2.2% and
eights in capex and jobs with shares of 5.4% and 4.1% respectively.

Gelasd b e Ge kuan) Lﬁﬂm
. 3 ; 2
/ Al gall ey jobs gl i Ranking Coumtey ey N3 Osslally A gall
Country  Share of Share
total created of total Capex
(USD m)
United 0 asidl & ) o .
States 12.0% 21278 @ byl 1 1 UAE 16.7% 33451.3 <Y
UAE 11.4% 20121 Sl 2 2 India 14.4% 28930.6 Jigll
Indi 0 . United T
ndia 10.8% 19078 gl 3 Kined 10.7% 213557  sasidl asled)
ingdom
lg:ggsm 8.4% 14874 i) ASLadl) 4 Iént:fei 10.4% 20746.6  sasiall <Y
France 7.3% 12887 L 8 5 5 France 10.3%  20704.7 L 8
Germany  5.0% 8877 Ll 6 6 Ttaly 6.5%  12976.4 Ly
Netherlands  4.7% 8302 il 58 7 7 Australia 6.3% 12521.2 Wy
,i;l:;; 41% 7185 gl 8 8 i;’:;; 54%  10807.6 s
HongKong 3.7% 6565  msSms 9 9 L“"e‘;‘b"“r 51% 102901 §sess
China 3.5% 6162 Cpal) 10 10 Norway  2.5% 5055.9 s Al

i)

Ranking

s

is the top source

country investing in the

Arab region with 16.8%

of projects and 12% of

new jobs

continues to be top
source country

investing in the Arab

region in capex worth

$33.5 billion

Laal) e
) Gal)
Country  Mwa¥) number — &gl i)
Share of
of total projects
1 United States 16.8% 271  saidlalydll |
2 unied 13000 214 ssidigu 2
Kingdom
3 India 10.4% 168 gl 3
4 UAE 7.9% 127 =] 4
5 France 5.1% 82 L 8 5
6 Switzerland  4.1% 67 | o 5os 6
7 Germany  2.8% 46 Ll 7
8 Singapore  2.5% 41 B silain 8
9 China 2.2% 36 Gpal) 9
10 SaudiArabia 2.2% 35 A gl 10
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Section Two: FDI Projects into Arab Countries for 2022

Top companies investing in Arab countries

e danl) A jlainay) dalssl)
Rankin Company Y N jllaly 45,8 <l 3l
for 2022 : Share of total  Capex (USS$ bn)
ACME Group (ACME o e
1 Cleantech Solutions) 6.5% 3 ACMERe sene 1
2 Eni SpA 6.4% 13 L il 3850 2
UAE’s Masdar is India’s ACME Group 3 Masdar 5.6% 1 seadSyr 3
. . . 3 o 9 4 Globeleq Generation 55% 11 Gl le 4S5, 4
third biggest investor remains the region’s e
R 5 Total Eren 51% 10 ol Jas 5
i th , ith top investor for the . ) ]
1mn e region wi ortescue Future 0% ortescue
& second year in a row ‘ Industries (FFT) 50/ * Sdetia €
capex Of $11 billion . 7 TotalEnergies (Total) 4.6% 9 e dus 7
p i WIth capex 8 ReNew Power Ventures 4.0% 8 ok sy 8
making up 5.6% of $13 billion 9 AMEA Power 33% 7 skl 9
Shell PLC . o
10 (Royal Dutch Shell) 32% 6 i s Jas 10
With the number of FDI projects hiking by 74% in the region
during 2022, the number of investor companies in the region
increased by 83% from 773 in 2021 to 1,418 in 2022. 95.5% of
these companies were mainly active in the UAE, Saudi Arabia,
. Aol galiallae
Qatar and Egypt in the same year. Vi Number
Ranking Company Sha'r‘e of of ELgRA] Gl sl
The top 10 companies in each index accounted for about 3.3% of total  Projects
. . I ional Workplace Gra A sallde ganall
the number of new projects implemented, 49.1% of the capex, | ! "temmona(Regojsf R 06w 9 sy e ALY
and 194% Of tOtal nerObS. 2 Enlight Renewable Energy 0.4% 7 saaiall Ll ol 2
L. . . A 3 AMEA Power 0.4% 6 BERIER 3
The ACME Group of India is a major player in the chemical } A o
. . . ] . Public Investment Fund of Saudi 0.4% G Q'J‘My‘,d}m a
industry, and in 2022, it emerged as the top investor in the Arab AT gapmall el
. . 11 . 5 Eni SpA 0.3% 5 L 5
region with a capex of $13 billion, representing 6.5% of the total. |, Aople o2 4 i .
Italy's Eni SpA, an energy company, came in second with a capex | 7 Boston Consulting Group (BCG) ~ 0.2% 4 (l;;)’j:‘jx] 7
of $12.8 billion, accounting for 64% of the total investments. The | 8 Collitize D% g f:’j’; g
L o 2sla
UAE's Masdar, a renewable energy company, secured the third |~ Sean Global Logistics 0-2% 4 St
. . . 10 Sia Partners 0.2% 4 L oS, 10
spot with a capex of $11.2 billion, representing a share of
5.6%.The Swiss International Work.
International Workplace Group (Regus) continued to be ranked
first as the largest founder of new projects in the Arab region in
2022 with nine projects representing 0.6% of the total and capex . s )
. . Ranking Company ¥l e il ) AS ) g
of $33.3 billion. It was followed by Enlight Renewable Energy Share of total  Jobs created
which implemented seven projects with capex of $2.2 billion. : i SpA 2% 8 e !
2 Stellantis 23% 4000 St 2
The UAE’s energy company AMEA Power ranked third in the | 3  Kromberg&Schuert — 2.0% 3500 s s S 3
Arab region in terms of the number of projects (six projects), the =~ * ~ Corenmixran 0% 3500 Tsses
. . 5 TotalEnergies (Total) 1.9% 3361 o> Jus 5
same figure of the Saudi Public Investments Fund. . Masdar 9% 1290 o .
Italy’s Eni SpA came first in view of the number of jobs created = - T 1.8% gy TS
in the Arab region during 2022 with over 4,000 jobs, followed by | A‘Pi"ec S:Jf nif?lpiﬂe 18% 3163 PR E 8
the Dutch Stellants with 4,000 jobs and Kromberg & Schubert @, Star Encrgy (SE) 17% 3000 (SE) o) i 9
with 3.5 thousand jobs. - F;ﬁs;crl::sF(uFt;)c e T [ Joreseue .
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Section Two: FDI Projects into Arab Countries for 2022

Top projects in Arab countries for 2022

® The renewable energy sector continued to be ranked first in terms of capex
for the top 10 projects in the Arab region in 2022, through six projects,
including five in Egypt and one in Morocco, with a value of $63.1
billion and a share of 31.5% of the total.

® The oil, gas and coal sector came second by four projects with a value of
$25.3 billion, a share of 12.6%.

® The projects, which created more than 100 jobs per project, constituted about

continues to have the
Renewable

most important six FDI
energy

projects in Arab

countries in view of capex

14.5% in 2022, while the number of new jobs ranged from 50 to 100 in more

than half of the projects, with a share of 7.7%. 78% of the projects created less

than 50 jobs per project.

e Luxembourg topped the list of countries implementing projects in the
Arab region in view of the average capex of $1.7 billion per project, but

it was ranked ninth in view of the capex and 17th in number of projects.

The top projects in terms of investment capex come as follows:

tops list of countries
implementing mega
Luxembourg projects in the Arab

region with an average

capex of nearly twice the
general average of projects.

A green
hydrogen plant
in Egypt’s Suez

Governorate

A green fuel
plant in Egypt’s
Suez
Governorate

Wind energy
farms in Egypt’s
Suez

A hydrogen and
green ammonia
project in
Morocco

A hydrogen
production
facility in Egypt

55

13$
billion

118%
billion

10.8$
billion

10.2$
billion

108
billion

India’s ACME announced in August 2022 that it would invest $13 billion to establish a green hydrogen
project in Sokhna in Egypt’s Suez Governorate, The project covering 4.5 million square meters will
produce 2.2 billion tons of green hydrogen annually. It signed relevant MoUs with Egypt’s Suez Canal
Zone (SCZONE) and several other Egyptian bodies. The project is expected to provide around 3,000
new jobs.

Britain’s Globeleq Generation announced in August 2022 that it would build a hydrogen plant in the
Suez Canal Economic Zone (SCZONE) with a value of $11 billion. The project covering 10 million
square meters will produce two million tons of hydrogen annually. The British company signed MoUs
with several Egyptian bodies. The project is expected to create 3,000 new jobs.

The UAE’s MASDAR company announced in November 2022 that it would invest $10.8 billion to
develop wind energy farms in Egypt’s Suez. MASDAR is part of a consortium that also includes
Infinity Power and Hasan Allam Ultilities. The project is expected to produce 47,790 gigawatt/h of
clean energy for local needs and provide about 3,200 new jobs.

Luxembourg-based Total Eren Company said in February 2022 that it would invest $10.2 billion in a
hydrogen and green ammonia project in Morocco’s southern Guelmim-Oued Nour region. The 170,000
-hectar project is expected to produce about 10 gigawatt of clean power and provide some 3,000 new
jobs.

Australia’s Fortescue Future Industries (FFI) said in May 2022 it planned to invest $10 billion
to build a green hydrogen and ammonia production facility in Egypt. The project has a
production capacity of 9.20 gigawatt and is expected to create some 3,000 new jobs.
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Top Arab destination countries for 2022

FDI projects continued to be concentrated in Gl G o el ia¥l JLatiad) e )5
. . 2022 plad 3l 8
five countl‘les, rep l‘esentlng 92% of total Distribution of FDI Projects into Arab countries According to
Number in 2022

projects and 88% of capex and jobs

e The geographical concentration of FDI projects in the
Arab region continued during 2022 in a limited number

of countries for all indicators, including number, capex

or new jobs.
e The top five countries; the UAE, Saudi Arabia, Qatar, UAE/ @iyl
57.1%
Egypt and Morocco, accounted for nearly 92% of the
Saudi
total number of projects (1,494 projects), 88% of capex @rikzn/
4 )

($176.2 billion) and 87.7% of new jobs (155.2 thousand 13.4%
jobs).

e FEgypt took the lead in capex and new jobs with a value
of approximately $107 billion, making up 53.4% of the
region’s total, and with more than 61,000 jobs. But, it

came third in the number of projects with 148, Bagia R = .
Ranking Gilligll  caillagl) s u.l.d\::\ A jlaiay) e & tal) o
representlng 9.2% Of the total. by No.of  Country Jobs Jobs C;l ox (N osdal) syl number Ayl f:
projects created  created Ap Capex  companies of Ll
(Avg) (Avg) (USD m) projects &
. . .

e The UAE continued to lead the region's countries as the I UAE @ sl 12 1087 80 923 a1
top FDI destination country in terms of number by 923 2 SmdiAmbia 93 20249 6l 13249 201 217 Resd 2
projects, representing 57.1% of the total new projects in 3 Bgpt 413 61063 723 10699 130 148 ee 3
the region. But, it came fifth in terms of capex by $10.8 4 Qa1 B2 B 1B 15 s 4
b . 11 5 Morocco 297 21074 216 15308 64 71 g 5

illion.
6  Omam 231 8071 280 9795 35 35 ikl 6

e Saudi Arabia came second in terms of the number of 7 Bahain 114 243 92 2199 21 e
projects with 217, making up 13.4% and capex of $13.2 8 Tumsia 131 A706 3L A0 S e

s . 9 Iraq 29 2960 104 1039 7 0 A 9
billion. More than 20,000 new jobs were created.
10 Jordn & 80 3 37 9 10 ey 10

e Qatar ranked second as the largest FDI destination I Kewat 130 777 92 555 6 6 w1l
country in view of capex hitting $29.8 billion involving 12 Lebanon 18 91 2 12 s SR

: 1 . 13 Libya 448 240 D12 6362 5 5 W3
135 projects and providing more than 14,000 new jobs.
. . L. . 14 Algeria 471 1908 34 136 4 4 BN 14
Morocco came third in capex hitting $15.3 billion _ ,
15 Palesthe 33 100 8 25 3 3 ok L5
involving 71 projects and creating more than 21,000 new 16 Dibowi 71 154 135 2469 5 2 g 16
jobs, during 2022. 17 Sudam 46 91 87 174 2 2 hd 17
18 Yemen 57 13179 338 2 2 o 18
. . . 19 Mauritania 16 16 55 55 1 1 LWios 19
o
Ebypt tOpped the llSt 1mn capex and JObS’ 20 Somalia 70 70 109 109 1 1 Jle suall 20
as the UAE was the leader in projects
Source: FDI Markets FDI Markets <lily 328 : joadll
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Section Two: FDI Projects into Arab Countries for 2022

Top Arab Destination
Countries for 2022

continued its came first in

lead in projects

with 57%

capex hitting
$107 billion

Saudi
Arabia

came second in 13.4%
projects with 217,
making up

ranked second in capex
with $29.8 billion
involving 135 projects

Of 20 Arab countries, the top five in all

came third in capex and
jobs, and fifth in

projects

indicators, notably the UAE, Saudi Arabia,

ranked sixth in projects,
Qatar, Egypt and Morocco, make up nearly 92%

capex and new jobs _ ,
of projects, 88% of capex and new jobs

Tial) o jiall Abdioal) 4y ) Jgal
Bagaal) Caillaglf saal g 2022 ale DA

Arab Countries Receving FDI

Aial) a el ALEaal) 4y jal) J g
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Arab Countries Receving FDI

According to Capex-2022

According to Jobs Created-2022

Apialy) ao jldiall Adioal) Ay o) gl
& bdial) aaal B 2022 ale A

Arab Countries Receving FDI
According to Number of Projects-2022
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1 Egypt 34.5% 61,063 s 1 1 Egypt 53.4% 106,996 s 1 1 UAE $7.1% 023 Sy 1
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3 Morocco 11.9% 21,074 (SR 3 3 Morocco 7.6% 15,308 ol 3 3 Eeypt 9.2% 148 o 3
4 SaudiArabia  11.4% 20249 Al 4 4 SaudiArabia  6.6% 13,249 el 4 4 Qatar 83% 135 L 4
3 Qatar 79% 13972 H 5 5 UAE 54% 10,837 e 3 5 Morocco 4.4% 71 okl 5
6 Oman 4.6% 8,071 ol ahlu 6 6 Oman 4.9% 9,795 e dibls 6 6 i 22% 35 Gl 6
7 Iraq 1.7% 2,960 Gl 7 7 Libya 32% 6,362 Lad 7 7 Bahrain 1.5% 24 Gooad) 7
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11 Tunisia 1.0% 1,706 i 11 11 Kuwait 0.3% 555 ] 11 1 Kuwait 0.4% 6 ol 11
12 Jordan 0.5% 820 o 12 12 Tunisia 0.2% 402 o 12 12 Lebanon 0.31% 5 ol 12
13 Kuwait 0.4% 777 Sy sSl 13 13 Jordan 0.2% 377 o) 13 12 Libya 0.31% 5 Ll 12
14 Djibouti 0.09% 154 (Sem 14 14 Yemen 0.2% 358 Ged 14 14 Algeria 0.25% 4 Dl 14
15 Yemen 0.06% 113 el 15 15 Sudan 0.1% 174 sl 15 15 Palestine 0.19% 3 O 15
16 Palestine 0.06% 100 Cpbanls 16 16 Algeria 0.1% 136 S 16 16 Djibouti 0.12% 2 JTITEN 16
17 Sudan 0.05% 91 Olasadl 17 17 Somalia 0.1% 109 Jo gaal 17 16 Sudan 0.12% 2 sl 16
17 Lebanon 0.05% 91 ol 17 18 Mauritania  0.0% 55 il ) 5 18 16 Yemen 0.12% 2 el 16
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Section Two: FDI Projects into Arab Countries for 2022

Top Arab destination cities for 2022

e Greenfield FDI projects were
distributed among 89 Arab
cities in 2022. Dubai continued to lead

e The top 10 cities accounted for
75% of the total number of
projects, about 31% of the total

in projects and jobs

during 2022

capex and 37% of the number of

new jobs in 2022

e Dubai continued to lead Arab
cities by receiving 776 projects

representing roughly 48% of the

total, and by providing the b b ) b e
Ranking il gl sae o
largest number of new jobs by by No.of City oy dobs C(ﬂ" “’:" )
. projects create created apex (Ave)
more than 23,000 jobs. (Ave) (USD m)
. 1 Dubai 30 23,523 5.6
e Doha ranked second in the Arab
] 2 Doha 26 3,069 6.5
world in terms of the number of
) ) 3 Riyadh 38 3,757 29.5
projects by 117 with a share of
i ) 4 Abu Dhabi 90 8,813 445
7.2%, while Riyadh and Abu
i ) 5 Cairo 201 9,263 54.0
Dhabi came third and fourth
i . 6 Casablanca 71 1,688 233
with a share of 6.1%. Cairo
] 7 Jeddah 198 4,154 68.2
came fifth by 46 projects,
. 8 Muscat 126 2,008 179.9
making up 2.8%.
9 Ain Sokhna 670 9,382 2912.7
e As for capex, Egypt’s Ain 10 Dammam 74 1,031 452
Sokhna was in the forefront 11 Tangier 513 7,181 62.1
with $40.8 billion, making up 12 Al-Manamah 32 257 2.0
20% involving 14 projects. 13 Sharjah 41 284 10.9
. 14 New Cairo 25 152 15.3
e Ras Laafan City was ranked
) i 15 Tunis 36 218 7.9
second in capex with $28.8
o ] 16 Rabat 79 393 17.0
billion, accounting for 14% of
17 Ras al Khaimah 80 400 34.6
the total, and had the largest
_ 18 Ras Laffan 1999 9,997 5750.0
average of a project’s capex
19 Al Hidd 70 279 183.0
with $5.8 billion. It was the
20 Al Jubail 110 439 443
leader in view of the largest
. . Other Cities 412 40,820 289.6
average of jobs with 2,000 per
Undefined 217 50,647 341.9

project, during 2022.

&

Ain Sokhna ranked first

in capex with $40.8 billion,

making up 20%, involving

14 projects

X Y W] .
A i) Asicy) sy k) s i )
Capex Shar. of  Number Ayaal) SCNY)
(USD m) tot:lo of projects okl
4351 48.0% 776 = 1
761 7.2% 117 Al 2
2,922 6.1% 99 oabl 3
4365 6.1% 98 b s 4
2,484 2.8% 46 5,8 5
513 1.4% 22 sl A 6
1432 1.3% 21 saa 7
2,878 1.0% 16 L 8
40,777 0.9% 14 wadosl 9
632 0.9% 14 ala) 10
870 0.9% 14 iaik 11
16 0.5% 8 L)l 12
76 0.4% 7 a8l 13
92 0.4% 6 sualls el 14
48 0.4% 6 Lealadlgagi 15
85 0.3% 5 L) 16
173 0.3% 5 Lalod, 17
28,750 0.3% 5 ol Gy 18
732 0.2% 4 aal) 19
177 0.2% 4 N 20
28,673 6.1% 99 PEEURA

79,664 14.4% 233 ey =
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Section Two: FDI Projects into Arab Countries for 2022

Top FDI sectors in Arab countries for 2022

59

in the Arab
2022  were
distributed among 36 sectors,
and the top five
accounted for 67.2% of the

FDI projects
countries for

sectors

total number of projects.

In view of capex, renewable
energy topped the list of
sectors by $120 billion with a
share of 60% of the total.
They were distributed among
61 that

implemented by 38 companies

projects were
and created more than 30 new

jobs.

Coal, oil and gas came second
in capex with $35.6 billion
of 17.8%,
followed by metals with a
share of 4.4% and then real
estate with a share of 4.4%.

with a share

Software and information
technology led the list in the
number of projects with 379,
making up 23%,. They were
executed by 125 companies
with capex of roughly $2.4
billion, and provided more

than 16,000 new jobs.

Business services came

second with 162 projects,
accounting for 22.4%, with
capex of $2.97 billion, and
provided over 14,000 new

jobs, during the year.

Software and information

technology led the list with

Ranking
by
No.of
projects

1

379 projects and 16.3

thousand new jobs

Sector

Software & IT services

Business services

Financial services

Transportation &
‘Warehousing

Industrial equipment

Renewable energy

Communications

Real estate

Food & Beverages

Hotels & tourism

Electronic components

Consumer products

Chemicals

Coal, oil & gas

Metals

Pharmaceuticals

Automotive OEM

Healthcare

Business machines
& equipment

Textiles

Other Sectors

s
Caill glf
Jobs
created
(Avg)
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116

44

500
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112

113

113
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563
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367
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224

wailds ol) sas
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4,029
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3,075
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sl S sia
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161.8
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s

Renewable energy led the

list in capex with $120

datea)
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Section Two: FDI Projects into Arab Countries for 2022

Top FDI sectors in Arab countries for 2022

O duaal) &bl a2
Ranking Sector ey Number of gl d A
Share of total  Projects
. lard 5 Ciliaa )
1 Software & IT services — 23.4% 379

el L 565
Sectoral concentration of new jobs continued in 2 Busiessservices  224% 362 JeWlcia 2
. inanci i 0 ERBUERIR
five sectors, representing 48.3% 3 Financialserviees  108% 174 « ’
4 Tr;‘;zlr’:l?j;‘;;& 5.6% 91 Gl Jad 4
5 Industrial equipment 4.9% 80 Aeluall Gl 5
2022 plad Al Joal 8 Auial) 4y jLdiall Adial) cleUall) aaf L
B - T : 6 Renewable ener; 3.8% 61 a0aial) A3l 6
The Most Important Sectors Receving FDI in Arab Countries & ’
in 2022 According to Number of Projects 7 Communications 3.2% 51 YY) 7
8 Real estate 3.0% 49 &l el 8
9 Food & Beverages 2.1% 34 Gl syl 5 ¥ Slall 9
10 Hotels & tourism 2.0% kD) Aalpudly ol 10
Software & IT
services/
ciladd g cilbaa all
il glaall Lia gl iS5
23%
Industrial Busi'neSj
equipment services . datesy)
q Ql‘)u| Jlaey) cilaad ; Gntbeedy Al L ]|
/ [ ey
ielial Ranking - (V32 Osle) i) il
"5 Financial Sector Share of Capex
¢ services total (USD m)
Transportation & e
Warehousing/ 1 Renewable energy  59.8% 119,797 saxaiall Al 1
6% cu3adllg Ja 2 Coal, oil & gas 17.8% 35,566 Sl Ladill g andl) 2
3 Metals 4.4% 8,889 Ol 3
e In 2022, FDI projects in the Arab region created over 85,000 new 4 GG A0 G Sl 4
. . Transportation & el e
jobs across 36 sectors. Almost half of them (48.3%) were only in Warehousing L7% 3413 S e 5
five sectors. The renewable energy sector created 30.5 thousand 6 Busimessservices  1.5% 2977 alezil sl 6
. . . 7 Communications 1.2% 2,486 GYlasy) 7
jobs, followed by software and IT with 16.4 thousand jobs, - e
8 Software & IT 1.2% 2435 Glead 5 s ) 8
. . . . . . . &/0 ) © Lo
business services with 14.3 thousand jobs, coal, oil, and gas with services e sheall Ll iS5
12.9 th diob dmi s with 11.4 th diob 9 Healthcare 1.1% 2,265 Laall dde 9
.9 thousand jobs, and minerals with 11.4 thousand jobs. ]
JObS, J 10 Chemicals 1.0% 2,018 Lilegll cleliall 10
e In view of capex, renewable energy was in the forefront with the
largest capex average of a project during 2022, with a value of
nearly $2 billion, followed by coal, oil and gas with an average of
$1.5 per project. PP
. gusal Sy Cailds g . .
. . . . Rakine Sector Share of Jobs gus A
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Section Two: FDI Projects into Arab Countries for 2022

Top FDI activities in Arab countries for 2022

61

As
during 2022, including 16 main

for future FDI activities

activities, the top five attracted
1,429 projects accounting for
88.4% of the total, with capex of
$121.5 billion and a share of
60.7%. 121.5
thousand new jobs with a share
of 68.6%.

They provided

In terms of the number of
projects, business services came
in the lead in number of projects
and companies with 613 projects
and 553

companies making up 39%. It

representing  38%,

was followed by sales, marketing
and support by 32% and 787
companies, making up 34% of
the total.

Manufacturing was ranked first
in the indicators of the capex and
number of jobs by acquiring a
share of more than 57.5% and
46.2% of the total respectively.
Extraction came second in capex
with a share of 17.7%, and
business services came second in

new jobs with a share of 10%.

According to the average capex
and jobs, extraction was in the
forefront and followed by
manufacturing in capex, while
customers contact centers came

second in new jobs.

s

Five activities attracted roughly 88% of projects,

61% of Capex, 69% of jobs during 2022

Manufacturing led Capex and job indicators,

as business services tops project and company indicators
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The Investment Climate in Arab Countries in 2023

Section Three

This section provides more specialized information on inter-Arab
investment movement during 2021, which is part of the overall FDI
projects into the Arab world. It monitors greenfield and expanded Arab
direct investment projects in Arab countries, based on the database of the
FDI Markets, issued by the Financial Times.

In this context, projects are reviewed and analyzed through four main
indicators: number of Arab source companies, number of projects,
estimated capex and new jobs created.

The most significant information on geographical and sectoral distribution
of these projects is obtained through lists of major source countries and
companies investing in the region, key projects implemented, major Arab

countries and economic sectors receiving these projects during 2022.
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Section Three: Inter-Arab Investment Projects for 2022

Evolution of Inter-Arab Projects 2022

The number of inter-Arab projects
increased by 84%, and their capex

by 623% to $45.6 billion in 2022

Inter-Arab investments reached their peak in 2008 in terms of

the indicators of capex and number of jobs of inter-Arab

investment projects. The number of projects and companies

reached their peak in 2022, with 245 projects carried out by

197 companies. 2022 witnessed a leap in all indicators of

inter-Arab investment projects compared to 2021, coming as
follows:

Inter-Arab direct investment projects increased by 84%
from 133 to 245, representing 15.2% of total greenfield
FDI projects in Arab countries in 2022.

The number of Arab companies executing inter-Arab
projects went up by 103%, from around 97 companies in
2021 to 197 companies in 2022, representing 13.9% of
total companies investing in the region during the same

year.

The capex of the projects recorded an unprecedented leap
that has not been seen by the region since 2005, hiking
by 623% from $6.3 billion in 2021 to $45.6 billion in

&

In 2022, the number of Arab companies
implementing inter-Arab investment

projects rose by 103% to 197

2022, making up 22.8% of total greenfield FDI projects
in the Arab region during 2022.

The new jobs created by these projects went up by 209%
from 10.5 thousand jobs in 2021 to 32.4 thousand jobs in
2022, accounting for 18.3% of total jobs created by
greenfield FDI projects in the Arab region in 2022.

The projects that created more than 100 new jobs
accounted for about 24% of total inter-Arab projects in
2022, while 11% of the projects created from 50 to 100

jobs, while 65% created less than 50 new jobs.

June witnessed the peak of projects and new jobs during
2002 with 37 projects and 33 investing companies.
August saw the peak of capex and number of jobs, with
$11.6 billion and 5.6 thousand jobs.

November saw the highest average capex for an inter-
Arab investment project in 2022, at a value of $656
million. It also saw the highest average jobs of a project

with 80 new jobs.

N jllally g.'t..,\,ﬁ\ g..lﬂ‘ JLA‘:M.&Y‘ &JL..M L'JLA:.'&MY\ PRACA(] thﬁ
Evolution of Capital Investment of Inter -Arab FDI Projects (USD bn)
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The Investment Climate in Arab Countries in 2023

Section Three: Inter-Arab Investment Projects for 2022

Inter-Arab Projects by Sector in 2022

e Qut of a total of 25 sectors, the first five had about
65% of the number of inter-Arab investment projects,
65.5% of investing companies, 76% of the total

capex, and 45% of new jobs.

e The business services sector came in the lead in the
number of projects and companies with a share of
21.2% and a share of 24.9% respectively.

e The renewable energy sector came in the lead in the
highest capex in 2022, with a value of $32.4 billion,
making 71% of the total. The sector also came first
in the number of jobs, with more than 7,000 jobs,

representing more than 22%.

e As a result of the jump in the investment capex in
the renewable energy sector, the sector came in the
first place in providing the highest average capex of
a project with $1.5 billion. On the other hand, the
real estate sector ranked first with the highest
average of jobs with 482 jobs per project.

Business services Renewable energy

leads in number

leads, with the
f projects and
oT projec an highest capex of
companies with o
21.2% and 24.9% $32.4 billion and
over 7000 jobs

respectively

4 laliny) ARl (8h 5 2022 ale A Al Ayl jLiall ALEiaal) o Uabl) ari
Distribution of Capex among sectors in inter- Arab FDI projects in 2022

A g Jail
Transportation &
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Jued) clard
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Basadial) A8l
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energy 71.1%

&l NGal)

Real estate 15.7%
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The Most Important Sectors Receiving Inter-Arab Projects - 2022

Ranking @itk gl s ALl s e
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2 Software & IT services 38 1,208 3.0
3 Financial services 25 760 6.8
4 Transportation & Warehousing 119 2,867 29.9
5 Renewable energy 352 7,385 1542.7
6 Food & Beverages 100 1,098 253
7 Hotels & tourism 181 1,812 75.9
8 Real estate 482 4,824 717.9
9 Communications 48 385 79.0
10 Consumer products 118 827 18.7
Other Sectors 222 8,872 44.2
Total 132 32,393 186.1

Source: FDI Markets
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The Investment Climate in Arab Countries in 2023

Section Three: Inter-Arab Investment Projects for 2022

Top Arab Source and Destination Countries for 2022

Egypt leads as the top Arab source

according to all indicators, with 127 inter-Arab
projects, making up 52%, at a cost of more than $33
billion, making up more than 73%. They were carried

Source: FDI Markets
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Section Three: Inter-Arab Investment Projects for 2022

Top 10 Inter-Arab Projects in 2022

Six projects worth $27.7 billion out of the top 10

Egypt received eight out of top 10 inter-Arab

inter Arab projects came in renewable energy,

projects in 2022 with capex

then real estate with four projects valued at $5.4

of $30 billion

Out of 245 inter-Arab projects in 2022, the top 10 projects
contributed about 73% of the total investment capex,
amounting to $33.2 billion. The top 10 projects also
created more than 25% of the new jobs.

The top 10 projects, in terms of number, were
concentrated in the renewable energy sector with six
projects at a value of $27.7 billion, and the real estate

sector with four projects at a value of $5.4 billion.

billion

In terms of implementing the top 10 projects, the UAE
came in the lead with six projects at a value of $25.2
billion, followed by Saudi Arabia with four projects at a
value of $ eight billion.

Egypt took the lead, receiving eight of the top 10 projects
with a total investment of $30.7 billion and generating 7.3
thousand new jobs. Oman followed with two projects in
real estate worth $2.5 billion, creating over a thousand

Wind farms in

new jobs in 2022.

Emirati company "Masdar" announced, in November 2022, its willingness to invest $10.8 billion to
develop wind farms in Suez Gulf in Egypt, in partnership with Infinity Power and Hassan Allam Utili-
ties. A completed wind farm, once is expected to produce 47,790 GWH of clean energy every year for

Emirati company "KK Power International”" announced, in August 2022, its intention to invest $ five
billion to build a green hydrogen plant in Ain Sokhna in Egypt to produce around 230 tons every year.
The company signed MoUs with the General Authority for the Suez Canal Economic Zone, the Sover-
eign Fund of Egypt, the Egyptian Electricity Transmission company and the New and Renewable Ener-

Emirati company "AMEA Power" stated, in April 2022, its willingness to build a green ammonia plant
in the industrial zone of Ain Sokhna in Egypt at a cost of $ five billion and with a production capacity
of 390 tons per year for export. The company signed a mutual understanding agreement with the Suez
Canal Economic Zone, the Sovereign Fund of Egypt, the Egyptian Electricity Transmission company

Saudi company "Al-Fanar" announced, in August 2022, its intention to invest $3.5 billion to develop a
green ammonia plant in Ain Sokhna in Egypt to produce 500 tons of green ammonia and 100 tons of

Emirati company "Alcazar Energy" announced its plan to build a green hydrogen plant in Ain Spkhna
in Egypt’s Suez Governorate a cost of $ two billion, covering 37,000 sq meters. The total capacity of
the plant is expected to reach 230,000 tons per year and create 809 jobs. The company signed MoUs
with the Suez Canal Economic Zone, the Sovereign Fund of Egypt, the Egyptian Electricity Transmis-

. 10.8
Suez Gulf in e .
billion
Egypt the local market. The project will create around 3,200 new jobs.
A green
hydrogen plant S$
in Ain Sokhna, Dbillion
Egypt gy Authority.
A green
ammonia sk
billion
plant and the New and Renewable Energy Authority.
A green
ammonia plant 3.5%
development billi
project in Ain 1iiton green hydrogen every year. The project is expected to create 1,415 new jobs.
Sokhna, Egypt
A green
hydrogen plant 28
project in Ain  billion
Sokhna, Egypt sion company and the New and Renewable Energy Authority.
) LEYP
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The Investment Climate in Arab Countries in 2023

Section Four: E
Arab

This section is different from the previous ones in view of compilation
methodology and sources, focusing on monitoring the actual inflows of FDI into
and from Arab countries in accordance with the IMF's balance of payments
methodology issued in the sixth edition used by the UNCTAD in the
compilation of data. The UNCTAD monitors cumulative FDI stocks into the
region's countries according to the same methodology. Still, changes in these

investments and information in the database of FDI projects in the world are

taken into account.

In this context, actual inflows and cumulative stocks into Arab countries are
reviewed and analyzed, with the values of 2022 mergers and acquisitions being
monitored.

This section, thus, completes the overall picture of the movement of FDI in the
Arab countries by monitoring actual inflows, together with foreign and Arab
projects into the region, which were explained in the second and third sections.
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The Investment Climate in Arab Countries in 2023

Section Four: FDI and Stock Inflows into Arab Countries for 2022

FDI inflows into Arab countries for 2022

FDI inflows into Arab countries

decreased by 3% to $54 billion in 2022

Egypt witnessed the highest growth

rate of inflows in 2022, followed by
Qatar, Jordan and Kuwait

e According to the UNCTAD report’s data, issued in early ® Oman came in the fourth ranking with $3.7 billion, with a
July 2023, FDI inflows into Arab countries decreased by share of 6.9% of the total. Morocco, Bahrain and
3% to $54 billion in 2022, representing 6% of overall Mauritania came from fifth to seventh places with $2.1
inflows into developing countries and 4.2% of overall billion, $2 billion and $1.1 billion, with shares of 4%,
global inflows worth about $1.3 billion in 2022. 3.6% and 2.1% of the total respectively.

e FDI inflows into Arab countries continued their ® Iraq had a decline in inflows in 2021 and 2022, recording

geographical concentration in three countries, with a share
of more than 78% of total inflows, topped by the UAE
which attracted $22.7 billion, with a share of 42.3%,

negative values as a result of investment liquidation, with
a value of $2.1 billion in 2002, with an estimated decrease
of $549 million, compared to 2021.

followed by Egypt with $11.4 billion, with a share of

21.2%. Saudi Arabia came third with $7.9 billion,
representing 14.7% of total inflows into Arab countries.

Egypt had the highest growth rate of inflows into Arab
countries in 2022 (122.6%), followed by Qatar (107%),
Jordan (83%) and Kuwait (34%).
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FDI inflows into Arab countries in 2022 ( US$ m)

FDI Inflows in to Arab Countries 2022 (US$ million)
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The Investment Climate in Arab Countries in 2023

Section Four: FDI and Stock Inflows into Arab Countries for 2022

Inward FDI stocks into Arab countries for 2022

Inward FDI stocks into the Arab region increased by 4.1%

to $1.1 trillion by the end of 2022

e According to UNCTAD data, FDI stocks into Arab e Somalia achieved the highest growth rate of inward FDI
countries increased by 4.1% to $1.1 trillion by the end of stocks into Arab countries by the end of 2022, with a
2022. share of 14.8%, followed by the UAE with 13.3% and

e The top three countries had 57% of total FDI stocks into Mauritania with a share of 10.4%.
Arab countries, Saudi Arabia topped the list with around ® Morocco and Kuwait witnessed a decline in inward FDI
$269 billion, with a share of 25.2%, UAE came second stocks in 2022, as these stocks declined by 13.3% in
with $194.3 billion with a share of 18.2%, and Egypt Morocco and 2.8% in Kuwait. On the other hand, these
came third with $149 billion, with a share of 13.9%. stocks witnessed stability in Libya, Syria and Yemen.

Inward FDI stocks stabilized Saudi Arabia, UAE and Egypt had 57%
in Libya, Syria and Yemen, but declined of total inward FDI stocks

in Morocco and Kuwait by the end of 2022
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21 Djibouti 0.0% 0 0 0 PETIN 21
Djibouti/Ssx> 0
) e 0.0% 0 0 0 Sl 2 1houtlis”
0
Total 100% 4.1 42212 1067355 1025143 £ saaall Trag/dl s
Source :UNCTAD, World Investment Report 2023 2023 lladl & Sl o 8 iS5 ¥ : jaadll
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Arab FDI outflows for 2022

e Foreign direct investment (FDI) outflows
R R L Arab FDI outflows fell by 54% to $23.3 billion
during 2022 by 54% to roughly $23.3
billion, compared with $50.6 billion
during 2021.

UAE topped Arab list with FDI outflows worth

e The UAE led the Arab list with $24.8 $24.8 billion during 2022
billion during 2022, up 10%.

(D¥99 O5ala) 2022 alad Ay o) Jgal) (g 3 pabiall pdlaall ia¥) lefiia) ciliba
e Saudi Arabia came second with $18.8

FDI Outflow from Arab Countries 2022 (US$ million)

billion, making up 80% of the total FDI

. o uaall
outflow during 2022. It was followed by ~ rab e gl BN S
) . o Ranking Country ’ ) o 2022 2021 Agall gl
Qatar with $2.4 billion, Bahrain with $1.9 2022 Sharein  %of S 2022
Arab Total ~ Change
billion, Morocco with $615 million and
1 UAE 106.5% 10.1 2287 24833 22546 <yl 1
Egypt with $342 million.
2 Saudi Arabia 80.8% @L1) (5034) 18826 23860  imsd 2
e Seven countries’ FDI outflows ranged 3 Qatar 10.2% 1390.9 2224 2384 160 B 3
between $238 million for Iraq and $3 4 Bahrain 84% 29264 1884 1948 64 oadl 4
million for Mauritania, while Sudan and 5 Morocco 2.6% (4.6) (29) 615 644 o) 5
Yemen had no FDI outflows during 2022. 6 Egypt 1.5% (6.9) (25) 342 367 an 6
) . 7 Iraq 1.0% 77.0 104 238 135 3l 7
e Bahrain recorded the highest growth rate
) 8 Leb 0.4% 107.3 1465 99 1366 S 8
of FDI outflows during 2022, followed by (o0
. . . 1 . 00 . “ .. ‘
Qatar, Algeria and Libya respectively. ’ Algeria 0.3% 2380 123 n G2 A ’
10 Libya 0.2% 190.3 105 50 (53) Lad 10
o FDI outflows declined to record negative . Tunisia 01% (136) ) 20 3 s .
values in three Arab countries, chiefly _ i
12 Palestine 0.1% 123.0 71 13 (58) el 12
Kuwait with $25.6 billion according to
13 Mauritania 0.0% (44.5) @) 3 5 Whse 13
UNCTAD’s data, followed by Oman with
14 Sudan 0.0% (100.0) (54) 0 54 olasdl 14
$520 million during 2022 from $398
15 Yemen 0.0% 0 0 0 Gl 15
million during 2021, and Jordan with $16
o 16 Jordan -0.1% (199.1) (32) (16) 16 oM 16
million.
17 Oman 2.2% 30.7 (122) (5200  (398) gledibls 17
18 Kuwait -109.8%  (648.7)  (30269) (25603) 4666 w18
Total 100% 23314 50624 £ 5axall
Source :UNCTAD, World Investment Report 2023 2023 alladl & Ll 58 QU Y : aadll
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Outward Arab stocks by the end of 2022

2022 ple Algds el JLaiiud) 3aa Y B juaall Ay adl S5l aa

Outward Arab stocks rose () sV 0 uaal)
Top Arab Countries in Outword FDI Stocks
by 10.7% to $590 billion by the End of 2022 (Share of the Arab Total)

by the end of 2022

Outward Arab FDI stocks increased by the end of
2022 by 10.7% to $590 billion from $53.3 billion at

the end of 2021, according to data from the United

Nations Conference on Trade and Development - UA% 7*(‘;“\4‘
49./7%

(UNCTAD).

e Qutward Arab FDI stocks continued to be

concentrated in five Gulf countries, notably the sl

Arabia/
UAE, Saudi Arabia, Qatar, Kuwait and Bahrain, L gl
with a share of 89% of the Arab region’s total 28.4%
stocks.

dn ) Joal) a3 dball pdibual) aial) jLaiiud) baa

e The UAE topped the list with $240 billion, .
(W92 Qsle) 2022 als Alg

making up 40.7%, followed by Saudi Arabia in
the second ranking with $167.5 billion,
representing 28.4%, Qatar in the third place with :

$50 billion, or 8.5%, Kuwait with $46.8 billion, S 58

FDI Stock Outflow from Arab Countries
by the End of 2022 (US$ million)

i

X g . ‘
or 7.9%, and Bahrain with $21 billion, or 3.6%. %" M g Cange ]
Arab Total ~ Change
e Outward FDI stocks from 12 Arab countries ! UAE 207% 1S 24s3 230880 215047 e 1
increased at rates ranging from 32.3% for o )
K it t0 0.2% for Lib hil tward FDI 2 Saudi Arabia 28.4% 10.6 15984 167483 151499 A gl 2
uwait to 0.2% for Libya, while outwar
) : 3 Qatar 8.5% 5.0 2384 50054 47670 Sk 3
stocks from Yemen and Syria remained ’
unchanged. Tn contrast, stocks from Oman 4 Kuwait 7.9% 323 11422 46821 35399 w4
Palestine and Morocco declined by 10.2%, 4.2%  ° Bahrain 36% 102 148 20955 19007 oued S
and 0.2% respectively 6 Libya 3.5% 0.2 50 20450 20400 [ 6
7 Lebanon 2.5% 0.7 99 14735 14636 o 7
e The UAE recorded the highest hike in outward
. . 8 Egypt 1.6% 3.9 342 9190 8848 e 8
FDI stocks during 2022, amounting to $24.8
. . M 1.2% 0.2 12 7314 7326 g
billion, accounting for 43.7% of the Arab ’ oroeeo 2 2 ’
region’s increase in stocks. 10 Oman 08%  (102)  (520) 4593 5113 ghedibls 10
1 Iraq 0.6% 7.6 238 3389 3151 KDY
Oll twar d FDI S tOCkS were 12 Algeria 0.5% 2.6 71 2770 2699 BBt 12
13 Tunisia 0.12% 15 10 683 673 sis 13
concentrated in five Gulf W edn 0% (9 81 @7 oN
countries with a value of $525.2 15 Yemen - 011% 00 0 672 62 od 15
o S 16 Palestine 0.05%  (42) (14) 318 332 ol 16
billion, or 89% of Arab total by » N
17 Mauritania 0.02% 2.9 3 107 104 Ly ) 5e 17
the end of 2022 18 Syria 0.00% 0.0 0 5 5 s I8
Total 100% 10.7 56823 £ saal)
Source :UNCTAD, World Investment Report 2023 2023 Allall A L)y i UK Y aadll
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Tl 5 3 satian) il (ha il 1 Ay l) gl aa

Mergers and acquisition deals (e ) A b gl Slghes an) (on Al 2202 s
Top Arab countries in acquisitions and mergers deals in 2022 (share
in the Arab countries 2021-2022 of total sales in Arab region)

Asset sales to foreign companies
in Arab countries hiked by $6.4

A3 gl

/ Saudi
ke Arabia
/ UAE 43.4%
19.2%

billion during 2022

e  Mergers and acquisitions in Arab countries were

remarkably active during 2022, where the value /Bbflﬁ-.*‘{
anrain
of sales in nine Arab countries rose by 21.2% to 23.7%

$36.7 billion, representing 5.1% of the global
total of $706.6 billion, according to UNCTAD

data. (32 Gusile ) 2022 alad &yl Jall 3 gant) e Adlal) 3 gaiud) g gladi¥) cililes
. . Net Cross-Border Merger & Acquisitions in Arab Countries
e Of nine Arab countries that saw the sale of assets during 2022 ( USS mn)
during 2022, Saudi Arabia acquired more than #1548 cliba ol clida
. . . Purchases Deals Sales Deal ae
43% of all transactions with $15.8 billion, A% e T e e . A
Ranking  Country i " A gal) eyl
followed by Bahrain with $8.6 billion, or 23.7%, 2022 C""" w2 201 | Y 02 20m 2022
ange Cange

the UAE with $7 billion, or 19.2%, and Egypt
with $3.4 billion, or 9.3%.

—_

Saudi Arabia| 5589.6  6090.2 500.6 [(8662.7) 15788.8 24451.5 | Apsaudl 1

2 Bahrain | 430.0 7522 3222 (85572 86022 450 | cesd 2
: L . 3 UAE | 6908  6769.7 60789 |54547 6975.0 15203 | <yl 3
e Purchases in acquisitions and mergers in Arab

4 Egypt | (2253) 0.0 2253 |3363.6 33924 288 | = 4
countries in 2022 increased significantly by 5 Oman 660) (156 504 12050 12050 00 |oee ikl 5
303% to $28.3 billion during 2022. 6 Iraq 0.0 0.0 00 [1950 1950 00 | & 6
7 Morocco | 2200  280.0  60.0 | 1567 137.6  (192) | w7
* Of eight Arab countries that saw purchases in 8 Kuwait | 90354 93201 2846 |(4001.1) 760 40772 | <us<l 8
acquisitions and mergers in 2022, Kuwait, the 9 Tunisia 0.0 0.0 0.0 03 0.3 0.0 ois 9
UAE, Saudi Arabia and Lebanon had more than 10 Qatar 5515 683 (483.0) | 1029 0.0 (1029)| W10
96% of the total with $9.3 billion, $6.8 billion. | '~ Mwrene | 00 0000 10000 00 | B 1
. . . 12 Jordan | (283) 0.0 283 | 28 00 28 | o 12

$6.1 billion and $5 billion respectively.
15 Lcbanon | 5463.8 49862 (477.6) | (3.0) 0.0 3.0 o 15
16 Palestine | 0.0 0.0 0.0 0.0 0.0 0.0 | okl 16
17 Djibouti | 00 0.0 0.0 0.0 0.0 0.0 | s 17
18 Algeria | 00 0.0 0.0 0.0 0.0 0.0 | 18
Purchases in acquisitions and 19 Comoros | .. - 0.0 00 0.0 | Wom 19
20 Libya | (429.1) 0.0 4291 | 00 0.0 0.0 Ll 20
mergers in Arab countries in B Somalia | .. e | 00 00 00 | dewd 13
14 Sudan 0.0 0.0 0.0 0.0 0.0 0.0 | chsd 14
2022 skyrocketed by 303% to 2 smia | 00 00 00 |00 00 00 | wm 2
2 Yemen 0.0 0.0 0.0 0.0 0.0 0.0 o 22

$28.3 billion during 2022

Total Arab
Countries

212324 28251.1 7018.7 6365.8 36372.3 30006.5 (muAl) Sl

Source :UNCTAD, World Investment Report 2023 2023 allal) & LeiuY) s i USY) el

74




The Investment Climate in Arab Countries in 2023
Section Four: FDI and Stock Inflows into Arab Countries for 2022

Evolution of FDI and stock inflows into Arab countries during 2013-2022

The average Arab share of FDI
inflows during 2013-2022
hit 5.2% of developing countries'
2013-2022 total and 2.7% of global total

Annual average of inflows into Arab

world hit $38.6 billion during

e Opver the past three decades, the volume of inflows into e The average share of Arab countries in global FDI
Arab countries has apparently fluctuated from an average inflows was 2.7% between 2013 and 2022, while their
of $5.4 billion during 1993-2002 to more than $57 billion share of developing countries’ total averaged 5.2% during
during 2003-2012 before falling to $38.6 billion during the same period.

2013-2023.
3 3 e Arab countries' share of total FDI inflows into

e Total FDI inflows into Arab countries hit more than $386 developing countries fell to 5.9% during 2022, compared
billion during 2013-2022 with an average of $38.6 billion with 6.3% in 2021, although their share of the global total
annually. went up from 3.8% during 2021 to 4.2% in 2022.

allal) g Apalil) Jgalt ) 30 sl puilaall ia¥) laiia) Cilidai cha A al) Joal) pawaa  ghai
Arab countries' Share of FDI Inflows into Developing Countries and in the World

6.3% 6.2%

0,
1.9% 1.6%

1.2%

2022 2021 2020 2019 2018 2017 2016 2015 2014 2013

=@ Arab Countries' Share of Developing Countries' Total /Al J sl (Hlaaf ¢a Ay jall J gal) duan
—&—Arab Countries' Share of Global Total/allall Jlea¥) ¢sa & adl Jgal) duas

(2022-2013) altadl g dalil) Jgall () Lghansi g A sad) Jgal) () B ) o1 pudbpal) (ia¥) jlafiall) B ) ghat

FDI Inflows into Arab Countries and Proportion to Developing Countries and to World (2013-2022)

Year 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 A
Value of Inflows into Arab Countries Al Joull ) sty Ao
(USS billion) 53.8 55.4 38.0 39.9 36.2 31.4 33.0 25.5 31.6 41.3 (Nt Jle)
Value of Inflows into Developing Aaldll Jgal) ) cilBdasl) dad
Countries (US$ billion) 916.4 8809 646.5 709.1 697.2 701.7 659.8 7463 693.6 669.0 (4 sle)
Value of Global Inflows allall Jgalh ) bt} Aad
(USS billion) 1294.7 1478.1 962.0 1707.8 13754 16449 2003.5 20564 1411.8 14684 (58 ele)
Arab Countries' Share of Developing 59%  63% 59% 5.6% 52% 4.5%  5.0% 34%  4.6%  62% Al dsdl aal On bl ol Aean
Countries' Total
Arab Countries' Share 42%  38% 40% 23%  2.6% 19% 1.6% 12% 22%  28%  calad las¥l o el gl s
Of Global Tota] .. 0 . 0 . 0 . 0 B 0 . 0 B 0 . 0 . 0 . 0 ok -
Source :UNCTAD, World Investment Report 2023 2023 alladl & L) 558 QUK Y) il
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Appendix: The

This section includes a presentation of the most significant improvements
or updates witnessed by the Arab countries in the investment climate field
during 2022, particularly in legislation, decisions and measures,
infrastructure, technology, finance, industrial estates and free zones as
well as other indicators that monitor the latest developments of the
investment climate during 2022.

These improvements are monitored on the basis of Arab countries’

reactions and relevant reports published on official websites in order to
provide a more comprehensive picture of the investment atmosphere in
Arab countries for 2022.

The improvements will be reviewed in the UN-recognized alphabetical
order of countries.
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Section Five: The Investment Climate Update in Arab Countries during 2022

Kingdom of Jordan

The new investment environment regulation law for 2022 has the following aims:

Broadening the Investment Ministry’s power for establishing investment funds in all economic sector and issuing relevant
instructions.

Abolishing the condition of obtaining prior approvals for any company or individual institution.

Ensuring equal treatment between Jordanian and foreign investors, protecting investments, and shifting from prior control
to subsequent control.

Stimulating and encouraging existing investments and developing small and medium-sized enterprises.
Backing digitalization and automation of all ministerial procedures and services.
Supporting environment protection and transition into a green economy.

Ensuring investors’ rights and allowing them to recruit non-Jordanians in administrative and technical jobs with specific

rates.

Rescinding the expropriation of any investment or part of it except as per the law with a vow to pay a fair compensation.

e Jordan Free and
e The Investment Ministry, in collaboration with the World Bank Group, worked Development Zones
out a comprehensive national strategy to promote investment in Jordan during the Group launched its new
period between 2023 and 2026, focusing on certain sectors and markets. website  during 2022,
The strategy aims at boosting investments in high added-value sectors that could designed and developed in
contribute to achieving development and providing jobs to Jordanians in a way line with modern
that matches the targets of the economic modernization vision and government technological criteria.
executive program. e The site provides

e The strategy focuses on high-added value manufacturing industries, information

information and services

investors in Arabic

and communication technology, healthcare, tourism, real estate development, for

mining, chemicals, agriculture, logistic services and others. and English.

e The strategy targets specific countries, including the GCC members, the US,

Canada, Britain, Germany, the Netherlands, France, Turkey, Japan, India, China
and South Korea.

According to the Jordanian
draft state budget for 2022,
capital spending was raised to
1.5 billion dinar, up 43%,
with a view to contributing to
motivating  growth  and
improving infrastructure in
order to help draw further
investments.

The Jordanian Investment Ministry, in cooperation with the Citibank Group, launched
the "City Builder" investment platform to introduce global investors to available
opportunities in the Kingdom in various industries of high competitive value.

The platform will contribute to realizing the recently launched 2033 Economic
Modernization Vision through promoting investment opportunities on a global platform.

The platform will help the Kingdom introduce approximately 53 investment
opportunities with a total investment volume of some $4.7 billion across multiple
sectors.
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United Arab Emirates

The Emirati government issued and updated 10 pieces of legislation during 2022 to help improve the business environment in

the fields of protecting industrial property rights, commercial transactions, trademarks, family businesses, cooperatives, trade

agents and others. They come as follows:

1- Resolution No. (6) of 2022 regarding the Executive Regulations of Federal Law No. (11) of 2021 regarding the Regulation
and Protection of Industrial Property Rights.

2.
3-
4-
5.
6-
7-
8-

-

committed in violation of the

Federal Decree-Law No. (50) of 2022 issuing the commercial transaction law.

The Cabinet’s Resolution No. (37) of 2022 for the executive regulations of the trademark law.

Federal Decree-Law No. (37) of 2022 for family businesses.

Federal Law No. (3) of 2022 for the regulation of trade agents.

Federal Decree-Law No. (6) of 2022 for cooperatives.

The Cabinet’s Resolution No. (77) of 2022 for limited liability companies.

The Cabinet’s Resolution No. (79) of 2022 for the regulation of motivating companies to carry out their social
responsibilities.
The Cabinet’s Resolution No. (102) of 2022 promulgating the administrative penalties regulations regarding acts

(Penalties Law).
10- The Cabinet’s Resolution No. (107) of 2022 issuing the executive regulation of commercial register law.

11- The Cabinet’s Resolution No. (47) OF 2022 regarding the executive regulation of copyright and neighboring rights.

12- The Cabinet’s Resolution No. (43) of 2022 regarding the executive regulation of the law on rules and certificates of
origin.
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Launching the initiative the “NextGen FDI” initiative to draw 7,000 talented people
and 300 digital-focused companies form different world countries, and provide them
with necessary market entry support to launch and scale from within the UAE.

Launching the first edition of the Emirate Investment Summit (Investopia), with the
attendance of government leaders, non-government organizations, private sector,
investment banks, family businesses, investment funds, academic and research
institutions and investment offices from around the world to launch ides and create
opportunities.

Announcing the foreign investor compass project in a set of targeted vital sectors
such as financial technology, e-trade, agricultural technology, healthcare, education,
tourism, etc.

Launching the Target 50 program which targets 50 international companies in a
number of sectors.

Announcing the “Markets of Tomorrow” initiative, in collaboration with the World
Economic Forum (Davos 2022), to develop new business accelerators that will
prepare the UAE’s national economy to embrace business activities focused on the
new economy.

The “Agriculture Innovation Mission for Climate (AIM for Climate) aiming at
multiplying climate-smart agricultural investments and innovation.

Dubai International Financial Center’s initiative of the first Global Family Business
and Private Wealth Centre in the region and worldwide, to support family businesses.

Abu Dhabi Department of Economic Development’s (ADDED)’s land incentive
programme as part of an initiative to support the emirate’s industrial strategy.

provisions of Federal Decree-Law No. (32) of 2021 regarding Commercial Companies

e Launching a national
entrepreneurship platform to
support and develop the
sector of small and medium-
sized projects and attract
small and medium-sized
enterprises and back their
world growth and expansion.

e Developing Basher integrated
eService, which enables
investors to establish their
businesses in the UAE within
15 minutes through a unified
online platform.

The UAE announced a new visa
scheme; entry and residence
visas, offering new types of
residence permits for investors
and skilled employees, self-
employed people and family
members.
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Kingdom of Bahrain

e Bahrain issued a guide regulating partnerships between the public and private
sectors on June 19, 2022, based on the Resolution No. (30) of 2022. It is
mainly aimed at regulating the contractual relationship between government
departments and investors of the private sector, promoting transparency for
partnerships, setting out a uniform framework for corporate contracts and
making use of the private sector’s experience by adopting the best
experiments and international practices.

e Law No. (7) of 2022 for environment: a new law aiming at protecting
environment and its sources from all activities and practices that cause
pollution, environmental degradation and biodiversity.

e A MoU was signed by Bahrain and the US on the construction of the United
States Trade Zone (USTZ) in February 2022, which will be located at the
Salman Industrial City. The USTZ will be initially spread across
approximately 1.11 million sq m with the ability to expand in the future.
Bahrain and the US will start promoting the zone as a regional center for
trade, manufacturing, logistics and distribution among American companies
in the kingdom, as well as in GCC markets and beyond.

e On April 6, 2022, Bahrain launched the Government Land Investment Plat-
form to strengthen partnerships between the public and private sectors and
promote transparency. It is chiefly meant to simplify and increase the effi-
ciency of commercial procedures and showcase government lands available
for investment in a transparent and innovative manner.

e Al-Tajer, a first-of-its-kind mobile application to link commercial registra-
tions (CR) holders to government entities for business solutions, was
launched in Bahrain in April 2022. The one-stop application enables business
owners to access multiple services, including trade registration, insurance and
healthcare in a single transaction.

e Bahrain Bourse (BHB) and Abu Dhabi Securities Exchange (ADX) an-
nounced the launch of the region’s first digital exchange hub (Tabadul),
which would allow investments across Abu Dhabi and Bahrain, and enable
investors to trade directly on both exchanges through licensed brokers.

e Bahrain's Telecommunications Regulatory Authority (TRA) made part of the
C-Band spectrum available for 5G Private Networks, placing the kingdom at
the forefront of GCC countries in enabling both private and public sectors to
benefit from the latest technologies.

e Bahrain joined the Industrial
Partnership for Sustainable
Economic Development with the
UAE, Egypt and Jordan on July 25,
2022. The partnership was launched
to develop large joint industrial
projects, diversify the economies of
the partner nations, boost exports,
support industrial production, and
contribute to raising economic
output, provide more jobs, cutting
production costs and protecting
supply chains.

e The Technical Development
Program was launched to train
Bahraini university graduates and job
-seekers in the fields of information
and communication technology over
three years.

e An innovation and technology
transfer center was launched at
Bahrain University with a view to
protecting innovators’ rights and
developing innovation, research and
development in the kingdom.

Bahrain launched a new Golden
Residency Visa program for residents
and non-residents, as well as their
families. Golden Residency Visa holders
can have their visas renewed every 10
years. The visa grants them the right to
work in Bahrain, allows them multiple
entry and exit from the kingdom, and
even allows residency rights for close
family members. It is mainly intended to
attract efficient people from various
economic, investment.
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Republic of Tunisia

Tunisia issues two decrees and reviews two laws

to promote investments

e The Resolution No. 68 of 2022 aims at promoting efficiency,
accelerating the completion of government projects, supporting the
completed projects in the context of partnership between both
public and private sectors, promoting investment in the sectors of
renewable energy, agriculture and industry, developing
technological infrastructure, real estate and housing, allocating 10%
of public procurements to startups and facilitating and simplifying
administrative procedures for investors.

e The Resolution No. 2 of 2022 for the regulation of credit inquiry
activity is meant to regulate credit inquiry firms’ activities and
control the exchange of credit information in order to ensure the
quality of this information.

e The Law No. 71 of 1017 regarding investment was reviewed.

e The Law No. 20 of 2018 regarding startups.

Tunisia digitalizes corporate services and customs procedures

e A digital portal was launched to give investors access to
information pertinent to economic activity rules and administrative
licenses.

e The corporate trade name reservation procedure, national
registration certificates and investors’ bidding were digitalized.

e The National Property Agency simplified and digitalized its
services in the fields of real estate fees, ownership certificates and
notarization contracts.

e (Customs procedures digitalized in order to streamline and shorten
the customs clearance period regarding bank guarantee certificates,
commodity transport certificates and export-related marine cargo
statements.

Tunisia simplifies new enterprise procedures
Seeking to streamline administrative procedures for establishing new
investment projects, the government abolished a list of 25 business
licenses.

Source: The Tunisian Ministry of Economy and Planning.

229 procedures to improve business

environment, based on 2023-2025 strategy

A national strategy to improve the business
environment was adopted as part of the
national reform program for 2023-2025. It
included 229 procedures in the following
fields:

Starting a Business: simplifying and
digitalizing business procedures through the
one-stop shop plan.

Dealing  with  Construction  Permits:
streamlining and digitalizing construction
licenses.

Paying Taxes: easing corporate tax control
procedures and digitalizing and shortening
VAT recovery periods as well as online fee
payment.

Establishing  the Investment Freedom
Principle: scrapping 52 licenses and replacing
them with terms and conditions booklets, and
reducing administrative restrictions.

Legislative Investment Framework: reviewing
financial incentives within the framework of
the investment law and issuing a relevant
procedure guide.

Property Transfer and Real Estate Affairs:
simplifying and digitalizing the real estate
agency’s services.

Trading across Borders: digitalizing customs
procedures to shorten customs clearance
periods.

Obtaining Loans: issuing the Resolution No. 2
of 2022 regulating the credit inquiry activity.

Protecting Minority Investors: supporting
shareholders’ rights and role in significant
resolutions and backing corporate good
governance.
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People's Democratic Republic of Algeria

A new investment law and encouraging legislative measures

e The Investment Law No. 18-22 of 2022 regulating investment, investors’ rights and incentive schemes for investment in

economic activities for commodity production and services.
e [egislative measures to encourage investment and productive activities as per the Financial Law of 2022, through
e (utting taxes on corporate dividends from 19% to 10% for production equipment companies.

e Exempting individuals from taxes on total incomes applied during the activity year to hold shares, social quotas or

securities.

e Reducing taxes on vocational activities by relieving commodity producers and non-commercial professions of this tax or

reducing it from 2 to 5% for other activities, except for fuel pipeline transport.
e Backing tourist activities that were affected by the Covid-19 pandemic by keeping the VAT at 9% until 2024.

e Supporting aquaculture activities.

Tax exemptions to agricultural investment
Simplifying tax procedures

e As per Articles 14 and 90 of the Financial Law of 2022, a package of

resolutions was adopted to promote agricultural activity, coming as L
e Readjusting the rules of the added

value by cutting the difference between
tax  legislation and  accounting
regulation.

follows:

e Exempting materials directed to the locally produced feed of chicken

and cattle from the VAT.
e Setting the profits that are subject to the

tax on corporate profits in some
activities that are subject to various tax
rates.

e Broadening permanent exemptions pursuant to the item of the tax on

total income of small-sized investments.

e Relieving the income tax on agricultural activity and livestock . L
e Shortening the processing times of files

breeding at recently reclaimed lands and mountainous areas for a related to the franchise purchase

period of 10 years.

e (Cutting the income tax on cattle breeding activity at a rate of 60%

Startups relieved of random taxes

system.

Speeding up the processing of refund
requests VAT surpluses.

Establishing an electronic portal for

exporters.
As part of tax relief for startups, they were also relieved of random taxes o _ )
e Streamlining franchise license

procedures for investment projects by
means of digitalizing state property,

for four years as of the approval date. A one-year renewal is also
allowable in line with Article 117 of the Financial Law of 2022.

real estate conservation and land

A new draft law for economic on real estate surveying activities.

e Preparing digital platforms  for

It was decided to start working out a new draft law for economic real . }
investment-directed real estate.

estate.

Source: The Algerian Ministry of Finance .
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Syrian Arab Republic

A new law to promote foreign investment

Syria issued a new investment law No. (18) of 2021, which aims to create a competitive
investment environment to attract capital. It includes the following investment guarantees:

e A provisional attachment or receivership shall not be imposed on the project unless a  The

court ruling is made in this regard.

e A project shall not be expropriated except for public interest, provided that a
compensation amounting to the real value of the project be decided.

e [nvestors can transfer the compensation amount abroad in a convertible currency.

e A project shall not be subject to any additional procedural burdens triggered by decrees

or guidelines from any public agency.

e The investment license shall not be cancelled unless the investor is notified of any

possible violations.

e Offering tax reliefs to the project, including tax exemptions for agricultural and animal

production projects.

42 investment licenses

were granted during 2022

National  Investment
Authority granted 42
investment licenses during

2022 as per the new
Investment Law No. 18 of
2021, to the value of over 868
billion liras, in important and
various  sectors. Fourteen
existing industrial investment
projects were expanded either
by  boosting  production
capacity or adding production

lines with new products.

A committee formed to work out a national

investment map

A national team was formed of investment authorities
in order to work out an investment map between the
basket of investment opportunities available in various
sectors and governorates. What has been achieved so
far comes as follows:

e Achieving 40% of the database of the investment
map, preparing a procedural guide for investment
opportunities and publishing terms and conditions
booklets for a specialized technological zone in
Ad Dimas town, in collaboration with the Ministry
of Telecommunications and Technology.

e Setting out an investment map for the oil and
mineral sector.

e Preparing a procedural guide for the Tourism
Ministry’s opportunities for tourist tourism in line
with the Investment Law No. 18 of 2021.

e Preparing investment opportunities for the General
Company Building and Construction Company in
view of data and information.

e Preparing investment opportunities in industrial
cities and zones ahead of the approval of the
Supreme Investment Council.

Source: The Syrian Investment Authority.

Investor’s service center developed

During 2022, the National Investment Authority decided a set
of measures aiming at developing and backing the investor’s
service center, enabling it to do the following targets:

Granting 42 investment licenses to various projects in
different sectors.

Extending the implementation period for 72 projects.

Granting 1,243
investment projects.

import licenses and approvals for

Approving expansion requests for 14 projects, whether for
boosting production capacity or adding new production
lines.

Granting 111 customs reliefs to various investment
projects in different sectors in the vicinity of 74 billion
Syrian liras.

Incentives and facilities in power and energy

The Law No. 41 revising the Electricity Law No 32 of 2010
was issued as part of efforts to develop a renewable energy

strategy with a view to boosting power, diversifying its
sources, fulfilling demand and encouraging the private sector.
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Republic of Djibouti

A promotional campaign to draw investors to Africa’s

largest free trade zone

During 2022, Djibouti launched a campaign to promote Africa’s
largest free trade zone to attract Arab, African and foreign
investors. The 48-km Red Sea zone, linked to main seaports in
Djibouti, is meant to diversify the country’s national economy,
create jobs, draw foreign investments, offer the one-stop shop,

cancel taxes, provide corporate facilities and offer logistic services.

A World Bank-financed digitalization project

Djibouti exerted several efforts to speed up digitalization and
build a more inclusive digital economy. The World Bank
approved in late 2021 a credit worth $10 million for this
purpose. The project is intended to ensure more citizens’ and
businesses’ access to high-quality internet at reasonable
prices. It is part of the country’s national vision for 2035
purposed to use information and communication technology

in economic growth.

Internationally backed logistic services improved

The World Bank’s International Development Association
agreed in December 2021 to extend a loan worth $70 million
to Djibouti to improve regional connectivity and logistics in
Djibouti.

The one-stop shop investment project developed

The government started developing the one-stop shop project
for investment deals in order to improve the business
environment by means of facilitating and simplifying
investment services and procedures and creating an attractive
practical and investment environment in line with the national

investment strategy.

National Investment Promotion Agency

(NIPA) commences a development plan

Established in 2001, the NIPA announced a
plan to develop its work in following
aspects:

Providing the necessary materials to
introduce the significance of investments to
citizens and foreigners.

Offering incentives and advantages to
investors

Giving appropriate information on the
business environment and laws.

Carrying out the government policy in
economic and social developments.

Contributing to personnel training through
symposiums and training courses.

Setting investment projects in the context of
the privatization strategy.

Promoting investment opportunities in the
country through diversifying information at
local, regional and international levels.

Helping local and foreign personnel through
the one-stop shop scheme.

Establishing a corporate database and a
commercial and industrial information unit.

Sponsoring a partnership between both
public and private sectors and a partnership
between local and world companies.

Helping investors buy lands.

Offering aftercare to local and foreign
investors.

Improving and facilitating investment
procedures.

Source: Djibouti's Ministry of Information and National Investment Promotion Agency , the World Bank.
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Republic of Iraq

Mineral investment law amended

In February 2022, the Ministry of Industry announced that it would revise the Mineral Investment Law No. 91 of 1988.

This came amid the Geological Survey Authority’s endeavor to maximize the country’s financial resources and not to heavily

rely on central financing. It is seeking to encourage investors from different sectors to develop potential mineral sites, thus

positively reflecting on the national economy, creating new jobs, supporting the national industry and maximizing state

financial resources.

A one-stop shop is launched to simplify administrative

and technical procedures

e The National Investment Authority adopted a one-stop shop
to streamline administrative and technical procedures and
enable investors to easily get investment licenses. The new
scheme includes the following points:

e Reconsidering the policy of the investment sector.

e Reforming and streamlining investment procedures and
supporting serious investors in order to back the sectors
covered by the investment law and to create new jobs.

e Launching a blueprint to set investment lands.

e Acting for amending the Amended Investment Law No. 13
of 2006.

e Amending some cabinet resolutions pertinent to investment.

e Scrapping the committees that are to blame for investment
hurdles.

Facilities to grant investors entry visa

The government sought to put in place laws
aiming at facilitating entry visas for foreign
businessmen and investors and create a capital
attraction environment. Relevant measures
include:

Granting entry visas via the one-stop shop
within six days.

Granting entry visas to more than 40 countries
during entry.

Allowing Iraqi ambassadors in a number of
countries to directly grant entry visas.

New measures to improve the investment environment

e Offering strategic investment opportunities in the field of power,
refineries and industry.

e JIssuing cabinet resolutions to improve the investment and
development environment.

e Developing the Investment Land Bank in collaboration with
sectoral agencies.

e Boosting the number of specialists, including engineers and jurists,
to serve the investment field.

Source: Iraqi Fund for Foreign Development and Finance Ministry.

A committee formed

to revise investment licenses

The government amended some articles,
schemes and resolutions aiming at facilitating
investment license procedures. In this context,
an ad hoc committee was formed in order to
look into investment license amendment
requests coming from provincial investment
authorities, based on the cabinet’s resolution
No. 94. Of 2022. The committee discussed the
following measures:

Controls and instructions related to amendments
to investment licenses, along with approved and
new contexts to curtail corruption and regulate
licensing.

Tackling the causes of obstacles and revising a
set of controls, thus contributing to reactivating
the existing investment process in Iraq.
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Sultanate of Oman

A new corporate law, industrial law updated and an executive regulation

for foreign capital investment law

Oman adopted a package of measures to improve the legislative investment environment
through a set of laws and executive regulations, the most important of which are:

First: The executive regulations of the foreign capital investment law: aiming at creating an
attractive investment environment and clearing the congenial atmosphere by simplifying
the required procedures of foreign corporate registration and setting the necessary
conditions, terms and dates for issuing approvals, permits and licenses related to investment
projects as pert the Foreign Capital Investment Law. It embraced a package of incentives to
encourage foreign investment in the sultanate, such as:

e Allowing foreign investors to have 100% ownership in a wide range of permissible
businesses.

e No minimum foreign capital

e Allowing foreign investors to enter into a partnership with local investors without any
specific percentage.

Second: The New Commercial Companies Law: aiming at setting the regulatory

framework of commercial companies in the sultanate. It aimed at:

e Promoting governance and inclusion.
e Accelerating the registration of commercial companies.

e Introducing another form of commercial companies; the one person company, which is
subject to the provisions of the limited liability company.

Third: Updating the industrial law: the government is now working for updating the 50-

year-old industrial law, and to announce 100 industrial opportunities through two phases. A

feasibility study is now being worked out for 50 industrial opportunities in a number of

sectors, including mining, chemical substances and others.

A program to grant long

residency to investors

The Investor Residency
Program is meant to attract
qualitative investments in
different economic sectors.

The program grants foreign
long-term
residency ranging from
five to 10 years. This

investors

period is renewable under
relevant procedures and
controls.

On-line applications can be
easily submitted to the
Ministry of Commerce and
Industry.

Three new mechanisms to facilitate attracting investments

and establishing projects
Oman announced several initiatives and mechanisms aiming at facilitating invest-
ment in the sultanate through the following steps:
e Invest Easy Portal: an online system that was launched to facilitate establishing
economic projects, offering services to the business sector and improving the
business environment.

e The National Program for Investment and Exports Development (Nazdaher):
designed to unite and strengthen government efforts to attract private invest-
ments and create an attractive investment environment as well as boost Omani
exports.

e “Invest Oman” hall: It is a unified window for integrated services to provide all
services to investors, offer investment opportunities, enhance the investment mi-
lieu, and display investment opportunities in all sectors, as well as incentives and
facilities provided to investors. “Invest Oman” also hall contributes to strength-
ening the principle of complementarity of roles with partners and striving to
streamline investment services efficiently and effectively. The hall will also dis-
play investment opportunities and explain the paths of localization of opportuni-
ties.

Source: The Finance Ministry of Oman.

35legal regulations issued

to promote business

environment

Thirty-five regulations
were issued to promote and
improve  the  business
environment during the
period from 2021 to 2022,

including:

The executive regulation of
the Foreign Capital

Investment Law.

The regulation of the
Commercial
Law.

Companies

The executive regulation of
the Law on Protection of
Competition and
Prevention of Monopoly.

The regulation of the
conformity system and the
regulation of organizing
and managing exhibitions.
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State of Palestine

Palestinian Investment Promotion Agency commences fresh
procedures to encourage investors

The Palestinian Investment Promotion Agency (PIPA) initiated new
procedures to encourage investment through Law No. 1 of 1998 and
its amendments regarding investment promotion, Law No. 10 of 1998
regarding industrial estates and Presidential Decree No. 10 of 2021 for
corporate governance. These regulations provide investors with
incentives and guarantees to make their investments profitable
through a bureaucracy-free business environment.

The PIPA also seeks to establish and develop industrial estates and
free industrial zones in the country, in addition to planning these
projects and enhancing their role in line with international standards,
which contributes to creating more job opportunities.

An incentive program for industrial zones

In March 2022, Palestinian Investment Promotion Agency (PIPA)
launched the Industrial Zones in Palestine Incentive Program (PIEIP)
in the governorates. Being an EU-supported program worth €9
million, the program aims to:

e Offer incentives to encourage investors to start their investments
in industrial estates or transfer their investments to them thanks to
the many advantages and privileges there.

e Simulate investments within industrial estates to develop their
operations and invest in new technology, thus contributing to
creating more job opportunities, and, consequently, promoting
comprehensive and sustainable economic development.

Investment and financing deals
signed with European agencies

In December 2022, FEuropean and
Palestinian institutions signed investment
and financing agreements worth €80
million on the sidelines of the first EU-
Palestine Business Forum, including:

e A €30.5 million financing agreement
to "boost growth" by supporting
private sector projects in various
fields.

e A financing agreement of €23 million,
including €20 million in a loan
portfolio and €3 million in loan
guarantees.

e A €8 million micro-lending agreement,
plus €1.25 million loan guarantees.

e A financing agreement worth 10
million euros between the Dutch
Development Bank and Vitas Group.

e A €79 million agreement to finance
startups through lending institutions.

A platform to rope in investors in collaboration with EU

The European Union (EU) unveiled a blueprint to promote foreign
investment in Palestine by means of launching a partnership platform
with a view to attracting investment and contributing to sustainable
economic development and job creation in the country. The platform
aims to:

e Help in identifying, prioritizing, coordinating and boosting
investment openings offered by the EU’s foreign investment plan.

e Consider policy priorities and investment lines with the goal of
ensuring that government-sponsored investments are in tandem
with political and reform priorities in Palestine.

Investors given an on-line visit permit

The Palestinian Investment Promotion Agency
(PIPA) launched an investor visit permit as part
of electronic services that aim at saving time
and effort, and
procedures, with an on-line application being
submitted 45 days before the investor's
scheduled visit. An explanatory letter
summarizing the application, the type of project
and the list of required attachments should be
attached to the application on the PIPA’s site.

streamlining  investors’

Source: The Palestinian Authority of Investment Promotion and Industrial Estates Agency, and Palestinian Information Center.
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State of Qatar

An investment and commerce court established

to quickly look into disputes

The Investment and Commerce Court was established in pursuant to Law No. 21 of
2021, and the court has jurisdiction to look into the following disputes:

e (Commercial contracts, including commercial representation contracts and
commercial agencies.

e Among merchants regarding their business.

e Between partners or shareholders, or between any of them and the company,
according to the circumstances, in commercial companies, including public
shareholding companies whose shares are listed for trading.

e Disputes related to commercial assets.
e [nvestment of non-Qatari capital in economic activity.
e Related to marine sales.

e Operations of banks, commercial papers, insurance, finance and investment
companies.

e Bankruptcy and protective composition.

e Patents, trademarks, industrial designs, trade secrets, and other intellectual
property rights.

e Protecting competition, preventing monopolistic practices, and combating
practices that are injurious to national products in international trade.

e E-commerce and its transactions.

e Partnership contracts between the public and private sectors.

Qatar Development Bank launches digital investment platform
During an international investment forum in December 2021, Qatar Development
Bank (QDB) launched a specialized and integrated digital investment platform
designed to allow fast-growing companies to present their information and investment
needs, enabling investors seeking ideas and startups to communicate and discuss in an
easy and smooth mode, hold face-to-face meetings with entrepreneurs, and further

discuss opportunities for shared benefits.

Capital Law allows non-Qataris
to own 100% of companies

e The Law No. (1) of 2019 on the

Investment of  Non-Qatari
Capital in Economic Activity
allowed, for the first time, non-
Qatari investors to invest in all
economic sectors, even 100% of
the capital.

e The law offers many investment

incentives to foreign investors,
including allocating lands for

investment projects by
ownership or rent, and also
allows them to import his
requirements for establishing,

operating or expanding projects.
It also allows exemptions from
income tax in line with the
controls, procedures and periods
enshrined in the Income Tax
Law, in addition to exemptions
duties  on

from customs

machinery  and  equipment
imports. Also as per the law, the
foreign investor freely

transfer his investments to and

can

from abroad without delay.

Investment Promotion Agency launches "Invest Qatar " gateway

In April 2023, the Investment Promotion Agency Qatar (IPA Qatar) launched Invest
Qatar Gateway, the first digital platform for investors in Qatar. The platform provides
a free online resource for foreign investors and companies in Qatar, facilitates the
search for new business partners, business opportunities in the public and private
sectors, and resources to support the growth of businesses in Qatar.

“Access Qatar” initiative
launched

The Access Qatar initiative is
expected to be launched in 2023,
aiming to give foreign investors easy
access to Qatar by means of helping

in  obtaining visas, providing
advisory services, setting up a
business,  offering  appropriate

information for each project, cost
reduction opportunities, fast-track
services at airports, and assistance
through WhatsApp around the clock.

Source: Invest in Qatar Portal, Justice Ministry, Qatar Development Bank and Supreme Judiciary Council.
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State of Kuwait

9 state bodies issue investment promotion decisions

During 2022, nine government departments took decisions
aiming at improving the investment climate as follows:

e The General Administration of Customs, issued Resolution
No. (41) of 2022 for updating the list of goods and materials
subject to the release of the Environment Public Authority.

e The Communications and Information Technology
Regulatory Authority (CITRA) issued Resolution (69) of
2022 regarding the regulation on protecting the rights of
users of communications and information technology

services.

e The Kuwait Ports Authority issued Resolution No. 153 of
2022 regarding the tariff of land and quay use prices at
Shuwaikh, Shuaiba and Doha ports.

e The Ministry of Finance issued Resolution No. 97 of 2022
regarding the amendment of some provisions pertinent to
the wusufruct allowance for agricultural and animal
exploitation vouchers contained in Resolution No. (40) of
2016, and issuing a regulation for the usufruct allowance of

private and real estate state property and service fees.

e The Municipal Council issued Resolution No. 1339 of 2022
regarding the transfer of the Nuwaiseeb Free Zone site from
the Ministry of Commerce and Industry to the Investment

Promotion Authority.

e The Public Authority for Housing Welfare issued
Resolution No. 39 of 2022 regarding the implementation of
the tender regulations.

e The Ministry of Electricity and Water issued Decision No.
157 of 2022, regarding the technical specifications and rules
governing the controls for the use of electric vehicle
chargers.

e The Public Authority for Industry issued Resolution No. 13
of 2022 regarding the restructuring of the Permanent
National Committee for the Construction and Building
Sector

Kuwait Direct Investment Promotion
Authority Inaugurates Al-Abdali, Al-Wafra
and Al-Nim Economic Zones

Economic Zones Project of the Kuwait Direct

Investment Promotion Authority: It aimed to

improve the investment environment in Kuwait and
multiply value-added investment opportunities for
both local and foreign investors. The objectives of
the economic zones include the transfer of modern
technology and technical knowledge to Kuwait, job
creation and capacity building opportunities, and the
transformation of the State of Kuwait into a
commercial hub. The targeted economic zones are
Al-Abdali, Al-Wafra and Al-Na'im.

Tax Administration Development Project: It is meant
to develop tax administration in line with the latest

international practices through an integrated tax
management system and related electronic services
to cover current tax laws that will be used in the

future.

Expanding the establishment and development of

free zones in the State of Kuwait: to support cross-

border trade, attract foreign and local investors, and

boost the GDP with non-oil revenues.

Facilities for foreign investors

and 6-month entry visa
Seeking to back foreign investment in the country, the
competent authorities are pondering over granting the
investor a six-month entry visa for several trips to

complete his investment entity’s licensing procedures.

In addition, the investor and investment entities’ staff will
be given a five-month residency, renewable from the date
of issuance of the license, with investment entities’
managers being allowed to stay outside Kuwait for more

than six months.

Source: Kuwait's New Kuwait Website and Ministry of Economic Affairs and Investment.
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State of Libya

A plan to develop investment, commercial activity and labor laws

The Libyan government is planning for overhauling investment laws,
including Law 9 of 2010, which aims to encourage the investment of national
and foreign capital to set up investment projects as part of a state’s general
policy and social development objectives in a way that ensures qualifying
Libyan personnel and boosting their skills, transferring and localizing
knowledge and technology. It is also meant to contribute to the establishment,
development or rehabilitation of economic, service and production units to
compete and enter global markets, diversify income sources, save energy
consumption and utilize locally available raw materials. The law also
includes the advantages and exemptions granted to investors as well as their
rights. Other laws include:

e Law No. (23) of 2010 on Commercial Activity.
e Law No. (12) of 2010 promulgating the Labor Relations Law.
e Law No. 7 0f 2010 on Income Taxes.

e Decree No. 194 of 2009 on Real Estate Investment

A platform for investment map

The Ministry of Economy and Trade
launched the “Libyan Investment Map”
platform during the 19th conference of
Arab investors in Tripoli in November
2021, mainly to support the economy
and implement investment projects in
various domains. The platform puts
investment opportunities in all areas at
the disposal of local and foreign
investors, and makes available all the
necessary data needed by investors.

A strategy launched to create business environment

Two platforms launched
for electronic legislation

and commerce support

The Libyan Investment Authority (LIA) announced a comprehensive strategy ~ In the context of its endeavor to promote

that extends over 36 months (2021-2023) with a view to creating the business | investment and trade, the Ministry of

environment. The strategy is clear-cut and appropriate to the current  Economy and Commerce launched a couple

requirements according to an updated strategic path. It also aims at reviewing |  of platforms for electronic legislation and

the LIA’s current challenges, constraints and shortcomings compared to its| | trade support with the goal of revamping the

counterpart sovereign wealth funds. business and investment climate through:

The strategy is intended to develop a near-term detailed plan that embraces o  Strengthening access to information and

implementable and definite steps, and revolves around three points: forging a positive relationship of

enhancing confidence, building capacity, and developing investment. They

transparency and  trust  between

will serve as a springboard for the strategy, and each strategic point includes individuals, institutions and government

a set of priorities. departments to stimulate investment and

business

develop the  country’s

A project to support economic governance and digitalization environment, thus leading to promoting
. . TP . . the economy and attracting foreign
The E-NABLE project to back Libyan institutions in economic governance Y & £

o . . . . investments.
and digitalization was launched in June 2022. It is mainly intended to

strengthen the capabilities of the Ministry of Economy and Trade and
relevant authorities to outline public policies for sustainable economic
diversification and create the business environment by meaning of spurring
the country’s financial institutions in to offer credit to the private sector and
provide financial tools and solutions for small and medium enterprises, and
enable them to contribute to push forward the country’s national economy.

Providing a presentation of procedures
and laws, based on a detailed simplified
and practical description of necessary
steps according to the user's viewpoint.

Source: Libya's Justice Ministry, General Authority for Investment Promotion and Privatization Affairs, Investment Authority and Minis-

try of Economy and Trade
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In May 2023, the Supreme Council for Investment consented to 22
crucial decisions targeting a qualitative leap in various sectors and
economic fields. The decisions came as follows:

Licensing projects of industries based on natural gas under the
free zone system.

A 10-day timeframe for completing all corporate founding
approvals.

Launching a unified electronic platform for setting up projects.

Legislative amendments to overcome land ownership
constraints and streamline foreigners’ property ownership.

Furthering the issuance of the golden license.

Transferring the purview of the utilities sector’s regulatory
bodies just to ensure their independence.

Amendment to the legal articles that allow preferential
treatment for companies and state-owned entities.

Establishing a cabinet unit that collects data on state-owned
companies.

Allowing the foreign investor to be registered in the importers’
register even if he does not have Egyptian nationality.

Adding no financial or procedural burdens bearing on the
establishment or operation of investment projects.

Clear-cut controls on improvement fees.

Developing a clearing system between investors' dues and their
tax burdens.

Refunding VAT and accelerating procedures within 45 days.

Swiftly announcing the country's tax policy document within
the next five years.

Completing the amendments to the profit transfer law for
holding companies and subsidiaries.

Only three months for paying compensations to investors in
expropriation cases.

Contracting with a global consulting office to develop a clear-
cut investment vision and strategy.

Amending nine articles of the Economic Zones Law and
offering additional benefits and exemptions.

A permanent cabinet unit to devise policies, laws and
regulations for startups, and to receive grievances from startups
and develop appropriate solutions.

Adopting a package of incentives to back a number of sectors
and projects.

Asking the government to prepare the decrees made and put
them in place at an early date.
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The President of the Republic decided to set the
Supreme Council for Investment in April 2023 pursuant
to Decree No. 141 of 2023, aiming at supporting the
business climate in Egypt. The decision was intended to
create a better investment climate, lay down the general
framework for legislative and administrative reforms of
the investment environment, and devise investment
policies and plans that prioritize targeted investment
projects based on the state's general policy, the
economic and social development plan, and the applied

investment systems.

The decision was made to oversee state bodies'
adherence to investment plans and programs, update
and implement the investment map, improve Egypt's
international investment ranking, settle investment
disputes and monitor arbitration cases. It also sought to
address investment obstacles, promote collaboration
among ministries and public authorities, and resolve

disputes between state agencies.

In February 2023, the Egyptian government announced
a one-year plan to offer 32 state-owned companies to
strategic investors, or for public subscription on the

Egyptian Stock Exchange, or both.
The Initial Public Offering (IPO) plan is part of Egypt’s

endeavor to revive the economy, which is currently in
tatters as a result of a shortage of foreign currencies.
Other companies could be added to the IPO list so as to
buttress the private sector and curtail the state's
presence in seven sectors. The ambitious IPO blueprint
was scheduled to start in the first quarter of 2023 and
until the end of the first quarter of 2024. The Egyptian
government seeks to complete at least 25% of planned
IPOs within the first six months of the drive.
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Kingdom of Morocco

Amid enhanced measures to attract investment, Framework Law No. 22/03 was
prepared and okayed as a new charter that stimulates investment and matches the
requirements of Morocco’s new development model and the profound institutional,
economic, social, environmental and technological transformations at both national
and international levels. The law is based on the following three aspects:

Investment promotion regulations: a statute and regulation for strategic
investment projects, a regulation for medium, small and micro enterprises, and
a regulation for the development of Moroccan enterprises at the international
level.

Comprehensive measures to improve the business climate.
Promoting unified and decentralized investment governance.

This reform, which comprises an investment support system, lays down
measures to promote the state’s attractiveness and to buttress the dynamism of
already undertaken structural reforms, especially carrying out advanced

regionalization and administrative decentralization, streamlining administrative
procedures and implementing the Mohammed VI Investment Fund.

Adopting a new decree on public deals, which is part of the recommendations
of the Committee on the new development model, and aims to adopt a unified
system of public deals.

Endorsing Law 102.21 on Industrial Zones, which is meant to stimulate
investment in the industrial sector, ensure the preparation, management,
pricing and maintenance of industrial zones, and lay down the necessary
mechanisms to ensure sustainable and efficient management of industrial
zones.

Adopting Bill 82.21 on the self-production of electrical energy, aiming at
spurring the private sector to invest more in electricity production and better
control its consumption.

Issuing Framework No. 69.19 on tax reform, designed to encourage
investment, bolster integration mechanisms and apply the social protection
system.

Adopting Law 95.17 on arbitration and mediation, targeting legal and
economic guarantees to ensure confidence in the judicial system and provide
full security for investors.

Approving Bill No. 69.21 amending Law No. 15.95 on the Commerce Code
and enactment of transitional provisions regarding payment deadlines.

In the context of the Moroccan government's efforts to implement structural
reforms to simplify the necessary investment procedures necessary, the
government has begun to streamline 22 procedures pertinent to the approval of
investment projects, access to real estate, and construction and exploitation
licenses, thus cutting the number of investors’ required documents by more than
45%.

The government developed a fresh
strategic roadmap for the period (2023-
2026) to improve the business climate
in response to the state’s economic
priorities. It mainly aims to stimulate
investment through a new generation of
reforms. This roadmap revolves around
the following four aspects:

e The first aspect is intended to
improve the structural investment
and contracting conditions by
means of revamping the framework
of the business law, digitizing
administrative  procedures  and
beefing up coordination bearing on
the business climate.

e The second aspect is meant to
bolster national competitiveness by
mobilizing financing, enhancing
access to real estate and renewable

energy, and strengthen  the
competitiveness of logistics
services.

e The third aspect aims to devise an
appropriate system to promote
entrepreneurship and innovation.

e The fourth aspect is intended to

buttress the values of ethics,
integrity and  prevention  of
corruption.

The Mohammed VI Investment Fund
was launched in 2022 as a main catalyst
for economic recovery. The fund is
chiefly meant to contribute to the
financing of major investment projects
within the framework of partnership
with the private sector. The fund also
aims to contribute through sectoral and
thematic funds to the capital of small
and medium-sized enterprises.
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Kingdom of Saudi Arabia

In January 2022, the Ministry of Investment proposed a new investment system
that would treat local and foreign investors equally. The aim is to encourage
investment in various economic sectors by creating a more attractive
environment, protecting investors' rights, and increasing their confidence. This
will be achieved through measures such as non-discrimination, freedom to
manage projects, easy procedures, and possible fund transfers. The system will
also safeguard intellectual property, commercial information, and personal data,
and ensure fair and transparent procedures. Penalties, including fines of up to
$133,000, revocation of registration or authorization, and removal of investment

enablers, will be imposed on violators.

The Kingdom began to implement the National Investment Strategy, which was
announced in October 2021, to notch up the objectives of its Vision 2030, and
sets the general framework for promoting the investment future, involving
developing investment openings, improving the business environment, and
boosting the Kingdom's competitive edge on the global investment map. This
could be accomplished by targeting diversifying the national economy and its
sources of income, localizing advanced knowledge and expertise, and

developing investments in promising and emerging sectors.

The plan has three main objectives: to increase the private sector's impact on
the balance of payments, to enhance the development of strategic sectors, and to
improve the investment ecosystem. It integrates new and existing initiatives,
such as the Shareek Program and the Regional Headquarters Attraction Program,
to create high-quality investment opportunities, optimize their use, and improve

the Kingdom's competitiveness regionally and globally.

e The new Data Protection Regulation was launched in March 2022 as being
the first specialized data protection system and a key part of the legislative
infrastructure supporting the growing digital economy.

e The e-invoicing "Fatoorah" platform was announced by the Zakat, Tax and
Customs Authority as part of the efforts to revamp the integrated digital
transformation system and streamline business services.

e An anti-commercial concealment campaign was launched to create an

attractive business environment for foreign investors, and to ensure corporate
compliance and transparency.
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The Global Supply

Initiative (GSCRI) aims to attract investors

Chain Resilience

to the Kingdom by identifying investment
opportunities, setting up special economic
and international
The

sustainability, response to climate change,

zones, attracting

companies. initiative focuses on
enabling future industries, diversifying
global supply, and advanced industries.
The goal is to attract $10.7 billion in
industrial and service investments within
two years, using a stimulus budget of $2.7

billion to offer financial and non-financial

incentives to investors. The initiative
leverages the Kingdom's competitive
advantages to support investors in
developing  their  investments and
achieving success.

The Kingdom launched the MIZA
initiative as part of the National

Investment Strategy, offering a range of
financial and tax advisory, and business
services to help them explore opportunities
in the Saudi market. I will also support
local and international investors, guide
new entrepreneurs, help provide logistics,
and support companies willing to establish
regional headquarters in the Kingdom (site

rental services).
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Islamic Republic of Mauritania

o/

The government adopted an annual roadmap to improve the business climate. It
was approved by the Ministerial Committee for Improving the Business
Climate, and about 80% of the indicators of the plan have been implemented.
These indicators come as follows:

Establishing a movable collateral register: A computerized registry at the
level of the Commercial Court of Nouakchott.

Beneficial Owner Register: A register developed in order to receive the list
of beneficial owners.

Registering precautionary attachments in the trade register.
Organizing the Central Commercial Register.
Registration forms in the commercial register and justification documents.

Working for transferring copies of entries in local records to the central
registry.

Forming the coordination committee for the register of trade and movable
guarantees.

Setting up the committee charged with supervising the work of bankruptcy
trustees.

Making up a preparatory committee for public justice forums.
Authorized agreements (small shareholder protection index).

Bolstering prevention mechanisms, speeding up procedures and protecting
creditors' rights.

Decriminalizing the issuance of dud checks.

Boosting competition, improving competitiveness and supporting public-
private partnerships.

Determining the statute of notaries.

The system of movable collateral as per Law No. 11 of 2020.

After  the  Mauritania  Investment
Promotion Agency (APIM) was created in
2021 as a public institution of an
administrative nature to support the
implementation of the national policy in
the field of investment promotion, its tasks
were determined as follows:

e Promoting Mauritania as an attractive
investment destination.

e Providing investment opportunities,
particularly in the productive sectors,
to rope in the largest number of
investors.

e Helping investors in administrative
procedures to  complete  their
investment projects, including making
use of the benefits of the Mauritanian
Investment Code.

e Ensuring follow-up of the completion
of investment projects and the
fulfillment of the obligations made by
accredited companies under the
Investment Code.

e Seeking to improve the general
conducive investment climate,
especially in regulatory aspects.

e (Creating a general climate that
stimulates investment and matches
regulatory aspects.

The government sought to follow up and implement economic policies designed to wipe out investment hurdles, offer
financial and non-financial guarantees and incentives, streamline procedures, improve the business climate and create an
attractive investment climate. This was reflected in the establishment of an institutional framework for business improvement
and follow-up mechanisms, coming as follows:

The Supreme Council for Investment was established in February 2020, based on Decree No. 26 of 2020. It was chaired

by the President of the Republic.

Setting up a ministerial committee for business climate revamp, economic diversification, competitiveness and investment

promotion pursuant to Decree No. 1321 issued in December 2022.

Forming the technical committee to follow up on the business environment reform in July 2021.

Establishing a business climate improvement department under the General Directorate of Public-Private Partnership,
with the aim of coordinating the work of the fore-mentioned committees, revamping the business climate, bettering the
country's position in the Global Competitiveness Index (GCI) and ensuring the achievement of added value.
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Conclusion

During 2022, the improvement in the economic and financial conditions, the rise in global oil prices by more than
41%, growth of non-oil sectors and the regional and international political developments, have all reflected on the
investment climate and doing business environment and its risks in the Arab Region. This was clearly shown in two
main aspects:

Firstly: the ranking and rating of Arab countries in international indices:

e First: The group of Political and security performance indicators (29 indicators): The average ranking of Arab countries
improved due to the stable average of sovereign ratings - issued by Standard & Poor's, Moody's, Fitch and Capital
Intelligence — for 12 Arab countries as a result of a better ranking of Qatar and Oman, the declining ranking of Kuwait and
Tunisia, as well as the stability of 8 countries. On the other hand, the political, economic, financial, operational, trade and
investment risk rating indicators (25 main and sub-indicators) advanced in the average Arab ranking between one to 16
places.

e Second: The group of Economic performance indicators (14 indicators): The average ranking of Arab countries advanced by
three places to 86th globally thanks to the improvement of the average ranking in 7 key internal performance indicators and
5 key external performance indicators. While unemployment and total investments indicators declined.

e Third: The group of Legislative and regulatory environment indicators (52 indicators): The average Arab ranking declined
by three places worldwide, because of stability in the governance index and improvement in the indicators of economic
freedom, prosperity and bilateral investment agreements. While the indicators of corruption perceptions, e-government and
investment-related agreements declined, and the indicators of doing business environment and investment regulatory
restrictiveness indicators remained below the global average.

e Fourth: The group of indices of production factors (60 indicators): The average Arab ranking stabilized globally thanks to
the stable indicators of sustainable competitiveness and knowledge, and the improved energy index. But the average ranking
declined in innovation and sustainable development indicators. Although it was better than the average global ranking in the
natural resources index, it was below the global average in logistic service and entrepreneurship.

Secondly: FDI inflows into Arab countries for 2021:

FDI inflows into Arab countries, according to the UNCTAD's statistics, slightly dropped by 3% to $54 billion during 2022,
making up 6% of overall inflows into developing countries and 4.2% of global inflows worth roughly $1.3 trillion. FDI inflows
into Arab countries maintained their geographical concentration during 2022, with the first three countries having around 78%
of the total. The UAE was the leader with $22.7 billion, or 42.3%, followed by Egypt with $11.4 billion, or 21.2%, and then
Saudi Arabia with roughly $8 billion, or 14.7%.

The number of greenfield FDI projects into Arab countries during 2022 increased by 74% to 1,617 projects, with the capex
rising by 358% to $200 billion, with growth being expected to continue in 2023, especially after the increase in the number of
projects by 28% and the capex by 70% to $74 billion during the first three months of 2023.

Western Europe continued to be the region's leading investor according to the capex, led by the United Kingdom, which
contributed 10.7% of the total capex, and 13.2% of the number of projects. New investment projects were geographically
concentrated in the UAE with 923 projects and in Egypt with capex of $107 billion. As for sectors, software, business services
and financial services finished in the top three respectively with a total share of 56.6% in terms of the number of projects. The
renewable, coal, oil and gas, and mineral sectors finished in the top three respectively in terms of capex with a total share of
82%.

The number of inter-Arab investment projects went up by 84% to 245, and the capex increased by 2.3% to $45.6 billion,
representing 22.8% of the total FDI in the region. Saudi Arabia was the top destination with 62 projects, and Egypt led the list in
capex with roughly $107 billion, making up 53.4%. The business services sector was at the forefront in the number of projects
(52 projects) and the renewable energy sector was the leader in capex ($32.4 billion).

It should also be noted that the results of the survey conducted by the corporation’s research team in collaboration with Arab
official liaison bodies and investment promotion authorities, regarding the latest legislative and procedural developments in
2022, were very encouraging in view of the expected improvement of the investment climate in most countries of the region
during 2023, especially with the approval and implementation of various reforms in the fields of legislation, decrees, procedures,
infrastructure, technology, finance, industrial estates and free zones.
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Given the reality of diverse investment climate indices in the Arab countries, economic, political and security
challenges, intensive competition among world countries to attract FDI to their various sectors, and reforms in
the investment climate and business environment in the region during 2022, it is essential for the Governments
of the Arab countries to accelerate the implementation of an integrated plan to improve the investment climate
in its various political, economic, social and institutional components.

Based on the report's findings on the developments of the investment climate in the region's countries by monitoring

each Arab country’s position in international indices that are closely related to the investment climate, in addition to

governmental efforts in reforms in legislation, resolutions and procedures and the development of technological and

financial infrastructure, industrial estates and free zones and others. the report recommends that a number of elements

be taken into account. They mainly come as follows:

e Follow up on the governing investment climate indices issued by international bodies on a regular basis and
acting for improving the Arab ranking by considering successful international experiments in this field according
to a specific timetable. International investors count on these significant indices to assess a state’s investment
climate and, accordingly, decide to invest or not.

e Develop simultaneous and effective sectoral strategies to support a state’s investment climate components by
depending on the best world practices and according to priorities, stimulating reform policies based on trade
liberalization, improving public services, developing inter-Arab investment, taking all measures to promote
political, institutional, economic, legislative and procedural infrastructure, promote infrastructure and technology
and developing manpower, according to a specific timetable.

e Keep securing the largest possible number of investment agreement deal, whether bilaterally or through ones with
investment provisions, with the purpose of backing the investment climate, boosting international investors’
confidence in a state’s ability to support and protect foreign investments on its soil.

e Continue the inventory of investment opportunities and their sectoral and geographical distribution and
continuously updating them to include significant, vital and prioritized sectors so as to shore up a state’s business

environment and introduce suitable opportunities to targeted local and international investors.

e Back the promotion of investment opportunities and benefits by means of finding a marketing content to promote
investment at the level of diverse regions and sectors. This is aimed at promoting a state as a destination of
investment, trade, technology transfer, tourism and others, through a uniform national identity to promote and
attract investments. It is also essential to carry on communication with investors, upgrade the level of investment
activities and forums, and enable chambers of commerce to partake in investment forums.

e Continuously assess, review and revisit investment climate reforms in tandem with internal and external changes,
as a dynamic, continuous and multifaceted process that is linked to competition and changes in investment
attraction factors.

e Provide the necessary financial, technical and human support for completing or developing a state’s investment
climate improvement plan as soon as possible, in collaboration with specialized local and international bodies. In
this regard, the views of existing and targeted local, Arab and international investors should be taken into
account, while carefully addressing the obstacles they may face in order to create the investment climate and
simplify procedures in the light of the local, regional and international developments.




Olo—a) &l Lungol
aljabadl loiilg jlotiul

The Arab Investment & Export
Credit Guarantee Corporation

The first multilateral investment guarantee provider in the world

The Arab Organization Headquarters Building
State of Kuwait- P.O. BOX 23568 -SAFAT 13096
+ 965 24959562



