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11. EXCHANGE GAIN

Differences in foreign currencies exchange resulted from revaluation of the following
items af the rates of exchange prevailing at December 31, 1992 :

Revaluation of recoverable claims KD. 1,221,587
Revaluation of promissory notes recelivable 244,643
Revaluation of remaining balances and transactions during the year 88,653
Total exchange gain KD. 1,554,883

12. INCIDENTAL EXPENDITURE

The incidental expenditure for the year ended December 31, 1992 are as follows :

Increase in provision for decline in value of bonds KD. 500,000

Increase in Corporation's Council meetings and expenditure

over their estimated amount 30,000
Arbitration expenses 18,044
Expenditure of moving the Corporation to Kqui’r 55,000
Total KD. 603,044

13. CONTINGENT LIABILITIES

(A) Current guarantee contracts signed by the Corporation with other parties as of De-
cember 31, 1992 amounted to KD. 35,916,065 out of which executed guarantee con-
tracts amounts to KD. 18,471,080. This represents total outstanding contigent guarantees
as of December 31,1992

(B) There is a claim from one of the foreign arab joint banks for an amount of U.S. Dollars
8.917.051 (equivalent to KD. 2,703,650 at the rate of exchange prevailing as of Decem-
ber 31, 1992). From the legal standpoint of the Corporation, the bank is not entitled for
compensation as it had lost the nationality condition prior to making the claim, and be-
cause of loss of nationality condition the contract was rescinded by the Corporation.
The claim is currently reviewed by an arbitration committee.

14. COMPARATIVE FIGURES

Some of the comparative figures for the year ended December 31,1991 were reclassi-
fied to conform with current year's presentation.
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